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I. Call to Order. 

President Renata M. Sos called the meeting to order at 8:30 a.m. on Friday, 
March 18, 2005, at the Sheraton Delfina Hotel in Santa Monica and the 
Board immediately convened into closed session to consider Agenda Items 
XI.A.-0. The Board reconvened into open session at 9:42a.m. The Board 
broke for lunch at 12:05 p.m. and reconvened at 1:15 p.m. The Board 
adjourned at 2:55 p.m. 

Board Members March 18, 2005 

Renata M. Sos, President 8:30 a.m. to 2:55 p.m. 
Ronald Blanc, Vice President 8:30 a.m. to 2:55 p.m. 
Sally A. Flowers, Secretary-Treasurer 8:50 a.m. to 2:55 p.m. 
Richard Charney 8:45a.m. to 2:55p.m. 
Ruben Davila Absent 
Donald Dri·ftmier 8:30 a.m. to 2:55 p.m. 
Charles Drott Absent 
Sara Heintz 8:30 a.m. to 2:55 p.m. 
Gail Hillebrand 8:30a.m. to 2:55p.m. 
Thomas lino 8:30 a.m. to 2:55 p.m. 
Clifton Johnson 8:45 a.m. to 2:55 p.m. 
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Olga Martinez 8:30a.m. to 2:55p.m. 
David Swartz 8:30 a.m. to 2:55 p.m. 
Stuart Waldman 8:30 a.m. to 2:55 p.m. 

Staff and Legal Counsel 

Mary Crocker, Assistant Executive Officer 

Patti Franz, Licensing Manager 

Michael Granen, Deputy Attorney General, Board Liaison 

Greg Newington, Chief, Enforcement Program 

LaVonne Powell, Legal Counsel 

Theresa Siepert, Executive Analyst 

Carol Sigmann, Executive Officer 

Liza Walker, Regulation Analyst 

Jeanne Werner, Deputy Attorney General, Board Liaison 

Aronna Wong, Legislation Analyst 


Committee Chairs and Members 

Nancy Corrigan, Chair, Qualifications Committee 

Harish Khanna, Chair, Administrative Committee 


Other Participants 


Tom Chenowith 

Mike Duffey, Ernst & Young LLP 

Del Exeter, Society of California Accountants (SCA) 

Nancy Hall, Deputy Director, DCA Board Relations 

Hal Schultz, California Society of Certified Public Accountants (CaiCPA) 

Richard Robinson, Big 4 Accounting Firms 

Jeannie Tindel, California Society of Certified Public Accountants (CaiCPA) 

Sarah Weber, Center for Public Interest Law (CPIL) 


II. Board Minutes. 

A. Draft Board Minutes of the January 21, 2005, Board Meeting. 

The draft minutes of the January 21, 2005, Board meeting were 
adopted on the Consent Agenda. (See Agenda Item XII.B.) 

Ill. Report of the President. 

Ms. Sos thanked Ms. Siepert for the excellent job she did in organizing the 
retirement dinner for Mr. I an Thomas the previous evening. 
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determining when the firm becomes aware of the Wells Notice could 
be a problem. Therefore, EPOC does not recommend requiring 
firms to report when it becomes aware that a licensee in the firm 
receives a Wells Notice. The Board concurred with this 
recommendation. 

Ms. Hillebrand indicated that although it was the choice of the Board 
no to go forward at this time, it would be non-prejudicial to look at this 
again if in the future the Board becomes aware of additional 
instances. 

F. 	 Practice Privilege Task Force (PPTF). 

1. 	 Minutes of the January 20, 2005, Practice Privilege Task Force 
Meeting. 

The minutes of the January 20, 2005, Practice Privilege Task Force 
meeting were adopted on the Consent Agenda. (See Agenda Item 
XII. B.) 

· 2. 	 Report on the March 17, 2005, Practice Privilege Task Force 

Meeting. 


Ms. Hillebrand reported that the Task Force met the previous day 
and considered the following issues. 

3. 	 Consideration of Q&As Related to Practice Privilege. 

Ms. Hillebrand reported that the Task Force provided staff with some 
suggested edits. She noted that the nature of the questions staff 
anticipated and the nuances to the answers indicated how difficult it 
was to start up a new program and she recognized the depth of staff 
work that had gone into this project. The changes that the Task 
Force recommended were: 

../ General Inquiries- Question 4- Add that you can submit the 
Notification Form via facsimile . 

../ Question 5 - Item 2 -Add "to practice public accountancy" after 
"permit." 

../ 	 Further revision and editing to explain more clearly the two ways 
an individual can qualify based on state versus individual 
substantial equivalency . 

../ 	 Servicing of Clients- Question 6A- Add "or any other individual" 
after "Yes, if you." 
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Ms. Hillebrand indicated that during the discussion of those minor 

changes, an unanticipated policy issue surfaced. There was a long 

discussion regarding signing attest reports on behalf of a firm and 

whether the firm must be registered in California. Under the current 

statute, a practice privilege holder does not entitle a firm to register 

in California, firms may only register in California if one partner is 

licensed in California. 


Ms. Hillebrand reported that the policy issue raised is whether some 

consideration be given to identifying a way for an individual who 

holds a practice privilege to sign on behalf of the firm. 

Ms. Hillebrand indicated that the input from the Enforcement 

Program was that if the individual were signing on behalf of the firm, 

the Board would need jurisdiction over the firm. 


Ms. Hillebrand reported that since any modification would require a 

statute change, the Task Force is recommending that staff carefully 

consider all aspects of tt-l is issue, and report back to the Task Force 

and the Board on the pros and cons of any solution before a 

legislative proposal is considered. 


Ms. Hillebrand noted that this issue of a practice privilege holder not 

being able to sign on behalf of a firm for work done in California on 

behalf of a California client will probably still be an issue on January 

1, 2006. She indicated that there is a substantial amount of staff 

work necessary in order to meet the January 1, 2006, deadline and 

the Task Force is not asking for a delay in the start date. 


Ms. Hillebrand reported that the Task Force requested staff to 

research and make a recommendation at a future Task Force 

meeting what firm licensure requirements, if any, will be required 

under the practice privilege. 


It was moved by Ms. Sos, seconded by Mr. lino, and carried to 
approve the Q&As as modified by the Task Force and to direct 
staff to work with Ms. Hillebrand and Ms. Sos to consider 
possible solutions that would allow persons holding a practice 
privilege to sign on behalf of their firms. Mr. Blanc abstained. 

Ms. Sos thanked Ms. Hillebrand for her leadership on the Task 
Force and the Task Force members for their hard work. She 
indicated that there were many things happening behind the scenes 
to ensure that the launch of practice privilege is done in an orderly, 
effective, seamless, and trouble-free way. Ms. Sos thanked 
Ms. Sigmann and her staff, in particular Ms. Franz and Ms. Walker 
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who have worked tirelessly to provide excellent material that allow 
the Task Force and the Board to address the broad policy issues. 

4. 	 Consideration of What Practice Privilege Information Should be 
Available on the Board's Web Site. 

Ms. Hillebrand reported that the Task Force considered what 
information should be available to the public regarding who has a 
practice privilege in California and the recommendation is modeled 
on the information that is now available. The Task Force 
recommended the following changes to the proposed agenda item: 

../ 	 The statuses "Administrative Suspension" and "Revoked" will be 
included under "Practice Privilege Status" as opposed to 
"Disciplinary Actions." 

../ 	 The field "Disciplinary Actions" will be renamed "Enforcement 
Actions" and provide guidance to the consumer regarding the 
possible enforcement actions that can occur under a practice 
privilege. 

It was moved by Ms. Flowers~ seconded by Mr. Johnson. and 
carried to approve the information provided in the agenda 
packet with the modifications noted above. Mr. Blanc was 
temporarily absent. (See Attachment 7.) 

5. 	 Consideration of Practice Privilege Communication and Outreach 
Plan. 

Ms. Hillebrand reported that the Task Force considered an excellent 
outreach plan that detailed how this information would be 
communicated to practitioners in other states, licensees, and 
members of the public. The Task Force recommended adding the 
following items to the Communication and Outreach Plan: 

../ 	 Send a communication to NASBA encouraging them to collect 
and compile the information about practice privilege requirements 
in all states so that practitioners have a resource to identify other 
states' requirements . 

../ 	 Add a line item to include any future policy issues that may need 
to be addressed by the Task Force and/or Board. 

It was moved by Mr. lino, seconded by Ms. Sos~ and carried to 
adopt the proposed outreach plan with the modifications 
identified above. (See Attachment 8.) Mr. Blanc was 
temporarily absent. 
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6. Consideration of Draft Instructions for Notification Form. 

Ms. Hillebrand reported that during discussion, the following edits to 
the Notification Form were identified: 

../ 	 Statement 2 under Qualification Requirements will be changed to 
read "My principal place of business is not in California, and I do 
not have an office in California other than through a firm that is 
registered in California and of which I am an employee or an 
employee/owner." 

../ 	 A space for name and unique identifier will be added to 
Attachment X. 

It was moved by Ms. Flowers, seconded by Ms. Heintz, and 
carried to adopt the notification form with the modifications 
noted above. Mr. Blanc was temporarily absent. (See 
Attachment 9.) 

Ms. Hillebrand reported that the instructions were very well done 
and the Task Force had the following few minor modifications: 

../ Fax Notification Forms are acceptable . 

../ Any modifications that may be necessary specific to the electronic 
filing process related to the Notification Form . 

../ Disqualifying Conditions- First paragraph- Delete the word 
"automatically." 

It was moved by Ms. Flowers, seconded by Dr. Charney, and 
carried to approve the instructions to the notification form with 
the minor modifications identified above. (See Attachment 10.) 
Mr. Blanc was temporarily absent. 

G. 	Peer Review Task Force. 

1. Report on the February 11, 2005, Peer Review Task Force Meeting. 

Mr. Blanc reported that the Peer Review Task Force met on 
February 11, 2005, at the Board office in Sacramento. One 
outcome of that meeting is that the Task Force will be presenting a 
comprehensive report and a recommendation to the Board for action 
in May. The Board's statutorily mandated report is due to the 
Legislature in September 2005. Mr. Blanc reported on the highlights 
of the February meeting. 

Mr. Blanc reported that at the Task Force's request, staff provided a 
cost/benefit analysis of various options for implementing mandatory 
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STATE·OF CALIFORNIA- STATE AND CONSUMER SERVICES AGENCY 

CALIFORNiA BOARD OF ACCOUNTANCY 
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TELEPHONE: {916} 253-3680 
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Practice Privilege TF Agenda Item I. Board Agenda Item VIII.F.I. 
March 17, 2005 March 1 8, 2005 

PRACTICE PRIVILEGE TASK FORCE 

MINUTES OF THE MEETING 


January 20, 2005 


DRAFT 
The Fairmont San Jose 
170 South Market Street 

San Jose, CA 95113 

CALL TO ORDER 

Gail Hillebrand, Chair, called the meeting of the Practice Privilege Task Force to order 
at 8:06 a.m. and welcomed the participants. Ms. Hillebrand indicated that to ensure 
compliance with the Bagley-Keene Open Meeting Act, when a quorum of the Board is 
present at this meeting (eight members of the Board), Board members who are not 
serving on the Task Force must attend as observers only. 

Present: 
Gail Hillebrand, Chair 
Sally Flowers 
Thomas lino 
Renata Sos 

Staff and Legal Counsel 
Mary Crocker, Assistant Executive Officer 
Patti Franz, Licensing Manager 
Michael Granen, Deputy Attorney General 
Bob Miller, Legal Counsel 
Greg Newington, Chief, Enforcement Program 
Carol Sigmann, Executive Officer 
Liza Walker, RCC Analyst 
Jeannie Werner, Deputy Attorney General 
Aronna Wong, Legislation/Regulations Coordinator 

Other Participants 
Tina Caratan, Moss Adams LLP 
Michael Duffey, Ernst and Young LLP 
Art Kroeger, Society of California Accountants 
Richard Robinson, Richard Robinson and Associates 
Jeannie Tindel, California Society of Certified Public Accountants 



S:o~rd Members Observing 

Richard Charney 

,..... !\/ ·'1-~~r.. '1 ' A'·,, 1 

R~:~t:Jer1 .. 0awla 

Donald::Drittniier · 

Olga Martinez 


· ;~/;l--r~r·~-(Fv; 
I. Minutes of the November 18, 2004, -~~·r!ing 

It was moJ~d;1~·{fJJi Sos, seconded_by Mr.lino, and unanimously carried to 
_approve the minutes of the Novem'be.rf 18, 2004. 

·-~ .:~ "','' ..~ 

II. Consideration of Proposed Fine Arrioi;Jnts: 

Ms. Hillebrand introduced Agenda Items IIA, liB, IIC, and liD together. 

A. P~YQJ.ept not Recei~ed or Re}urned for Insufficient Funds. 
·.· ·, '"' ·...· . ·.. .. , .. ·· ... · ' :;--~ . ·•.'' .- :<•• , , : .· ·.·.· . .· • v· ' ' ' ~ 

Mr. ~~~Jb:!figrft~pgtfeeHnat·tf:n . -'J'app~-::itern,: cle~fs:.wi:t~:-.:.~me.)P.>Yqp~~~~gi.;ri.m~ ,:ar@,Qg;Jjl~g 1~ 
to a&jr~~~'lEit(/payrf1~flPonn~e, . dllce~P.Hvil~g~'-Jee:.'ftMetfib~:,amO:~nts..f . ,.~ :r:·.. :.: 
recomm~nd~-a oY,statt: rafl:tte>f.r&m , .·. . . ~frl-p·rto-~stm :to:r:.;f>irsttimei~t:>.tte<:.oc:J~rr.$:·\fs~~~z · · ~n0<>'3 , •. 
Attachment 1 ). Mr. Newington expiE:ii'n:e6Pt11atzthe;:actual;fitfe:amGunt :its~e,tf; WeJL:Jid -b,~;i·~~·r·. 
dependent upon various factors that may be present in a given case, such as the length 
of time after the 30-day time period the practice privilege holder actually submittedrt·R-~,-9 :S 
notification fee or if the payment was made voluntarily. "~,tn·:;;i,~~ -·- · 

(See the discussion of Agenda Item liD for the Task Force's action on this Agalltia,"o;. 
Item.) "'} :: c. 

B. Late Notification Submission. 

Mr. Newington indicated that this agenda item covers late ril:G>~i~i.CaTi:b"l!.JQV,;,t[ll~;;pr,§P:UQ~ ~tt·' 
privilege holder. He explained this would be a sitwaiiwa ~~·e:ne~~~·me~~aJ!t~t{~~§lrQ§;,Br~o;!:i,~§if'v' 
in California prior to submitting the notification form and does ndhst.Jbrn'it it;· Lg1!1 att~r~~\t~.~:o~~ 
five-business day safe-harbor period (see 1\fta(;}f.:lment~·~,t·tM-rJNeW.irn@tgn,ri _ J~,§i/st~~~) 
reviewed the current statute in place related to unlawful praoticejim~fli!Jf:9'rr;li$.:,.6~~3t19!&1 H~:) 
5050, and the fine amounts associated with that section. He exp,'le:Un'E¥tl tltleFQtJrr:,~n.t\CaR~,, 
on that section is $2,500 but he expects that uppt~:n4imtiit te ·r:is:eitO'>,$'$~.§t0:G t!li? 1~Qq.r~MVit~;''·, 
the statute chang.e. Therefore, the rec0mm!3:rideGti·fir.te(rarn§le"'ayJts~aififi~f:qrsttili~~~€l~ljlql;~ 
item was $250 to $5,000. He explained you could have a significant violation if you 
caught someone practicing very extensively for an extended amount of :tirnt?.":i§f;!Qh~4as six 
to eight months. · · fin.:, · ···· ~,;~fr~: ·· 

·\ 
I 

Ms. Sos asked Mr. Newington to explain the fine··amotJntra~garecomm~ru:tec:lc:~Y s~aff", ,. 
since the current fine for a Section 5:05;Q.violafiqn;start<at;$,1 S~~.·:fvln,;!~E?WJrit9~9Br:1 ·...... ;·:: ~: 
explained that currently th1e·•rangt:fsetl0r"·s'ectiofu:5d5tl starts;at :$~:50;;but f:lmes are .. 
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seldom issued at $150. He added that the staff start midrange when issuing a fine and 
review the circumstances of the case, such as whether this is a repeat offender, the 
length of time of the violation, or if the individual has been previously contacted by the 
Board and has yet to comply. 

Ms. Sos then asked Mr. Miller whether it would be desirable to draft a new regulation 
describing some aggravating and mitigating circumstances related to fines. Mr. Miller 
indicated that such a section exists in the current regulations, Section 95.3, Citation 
Factors. Mr. Miller explained that this section contains the appropriate criteria for 
assessing fines and these criteria are: 

(a.)The gravity of the violation. 
(b.)The good or bad faith of the cited person or entity. 
(c.) The history of previous violations. 
(d.)Evidence that the violation was or was not willful. 
(e.)The extent to which the cited person or entity has mitigated or attempted to 

mitigate any damage or injury caused by the violation. 

Ms. Wong asked whether the Task Force members thought that Section 95.3 should be 
cross-referenced in the practice privilege regulations because the factors would be 
located in a different place in the regulations. Both Ms. Hillebrand and Mr. Miller 
thought that would be helpful. 

Ms. Tindel stated that the fine amount seemed high compared to the fine amounts 
currently in the regulations. Ms. Sigmann clarified that the ·fine amounts identified in the 
existing regulations will also be increased to reflect the $5,000 cap consistent with the 
statutory change that has occurred. Ms. Hillebrand asked if the other regulations would 
have the same fine range. Mr. Newington explained that once the current regulations 
are amended the fine amounts would be parallel. Ms. Hillebrand stated that she 
believed the Task Force is expressing a general desire that the fine amounts for 
practice privilege be similar to those for licensed individuals. 

Ms. Sos expressed concern that, if an individual voluntarily submitted notification 
without prodding by the Board, although late, $5,000 would be too steep of a fine 
amount. She asked whether Mr. Newington thought the fine amount was too high 
considering the Board has sufficient authority to fine for unlicensed activity. Mr. 
Newington responded that he believed there are so many different scenarios that may 
occur that right now it may be too difficult to identify all of the possibilities. He added 
that the wide range allowed staff to deal with the factors as they present themselves. 
Further, when drafting his memo he conceptualized it more broadly than just the 
individual submitting the form late. There may be more egregious situations that may 
arise. He explained that it has not been the Board's historic practice to issue a fine at 
the top of the range and considerable thought goes into assessing the actual fine 
amount. Ms. Hillebrand stated that she thought it was helpful to have a fine range that 
covers both voluntary late notification and cases involving a long period of lateness, a 
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periot! 'bFai'sCdNe ry by the Board,:prier to,filirrg, Jby-1thH a!Dplicaht or 'othet ·circ.u mstarnces·;o,f 
exceptibrlaligf.avity. ·:c ~, :· ' ''·· • • , •• 

:i \" ~-r. ·J(j 1{:·~. . ' . • •:1 ~ ~ . . ' ' .' ~ ' 

(See the discussion of Agenda Item liD for the Task Force's action on tHis. Agenda 
Item.) 

c. Faillli(re t'ci~Re~0f.ti0maJr:r@es tcHh·e:d,rnf:ormationiril:tgl3;irN0tificatiofl Timely. ··· ..· 
·. ,. .. c~~ ···r.'.li·,l:<~-_···<1~.<.~~ ·····..rcf. 1..... ____\"' -1~·- ., -11 ,, ..... , . ,
" • ~ 1 - ' ")d, }.(C:.· ' :.JII ~: •.o;.j.••;•.'(•'• • ~ ,• I"):;:~~::-~·~~(!)'': 

Mr. Newiri'gtori'rej::rorted'tlaanhis agendla',item deals:w\dtn:the•requirement that practice): 
privilege holders provide updates to the notification form. (se.e ·Attachrnent3:). He,~.··;;·;:"~,;·;, 
indicated that the proposed practice privilege regulations would require that the Board 
be noti'fied within 30-days of any changes. He explained th.al staffw.ene again. ,.. 
recommending a fine range of $25'fYrto\$5,-00.QJcor;:~side.cin9.::tbatthere coul.d.~Qe.·~~~ast .., 
difference in the importance of information. He adGie:d.:that~a .•c.hl~ng$.;qtad9re~~~v~J.oUid 
possibly be_less siQ~ificant that.t~e.ifiey~~eatiGrt:·;G)f.:tm~-~l;tse·qs~r:.i:t~ ..t!\l~:Jhbrne·!;stat~~;;;:Jrt~~1 
explainea· tf.Jat a:W.fae 't.am·g·e~;~f,iJ.i:t7le$ moiii:t<11;macilitate,:a.~·@,lihg,,a~w.r.Gi,j:?rJat~ly;,1JV;i~h.·r~ach' 
situation. He added that SectionY.9~5~'3.-wdtiil~'::p:rte:Mi:de:£hf¢rcemeQ:t:IJ.i¥clsior!1, staff::vvith 
general guidance in identifying a fine amount. 

~~(1 E~,(;~Bt .r'f~j~J:~:~~2-~...E~·~ L~:·{t.t ~:··\\·;.~~~·:(. r:.~·(:_;<'t(1 .~:~~~li>{)-·f ~~:~_.· J ·::.)· :.; i'/. 
Mr. Duffey 'asked :\Aihetfuer !fhere.wo.ul:d~be·'situ~:tl:on:q~W:herl,a.fih.e ·would noi b.e a·S$e.~s@d ,, . 
for individuais:.whb>,forget:toinb:tif~<tl:reBoar:a otcbange9., -S.uch as Jhe:.e:'mq:il.;adgr~~§~~r, ;, ;_ 
telephone number, or would $250 be the minimum in every case~. ·Ms;Hille!Dra.n~rb;,'·:·'£l:·: ,; 
verified with Mr. Newington that a zero fine would be up to the discretion of Board staff. 
Mr. Duffey,.:~p9~8:::t~~t:he beli~ved·the ~-~,/OQG~caj:r'Is .exyeme,companed·iQJhe .;re~H~pt·~- ·~ i, 
thef:db:un~~):b.·i~·,~\'Y:~~et;.·he·;:st~ted;~tt may :\):e appropriate ih ca-s:es -:dea.ling .wjth}'egf\egi~kJ:Siu · 
fai I u rie~f. aiia·r:rl'cfyb!;:~,:s'bltDiiiiiGI:!lbe~mteGJ'JGlA:lotne ir:mental hstate.;·~sucb as;[mte.ntionaJ; :lJ¥illf~:~ r\JC~ !t?, i'/ !:; 
befl~Vi'ID'r/..,~;::'L},-:~~t;t~,(;\~~1 :':Jf·lf 1 ~' -·~r·v ":i···:'~ -~-:~,,~,..,... r/"~:'>J ~~~:-:_; -i .. ;,. • ··~~·~...- ~ ..... ~ui,;;1-: 

(See the dis6UJsSibri10f Agemdadte·m~ IIELfoPthe t*:ask.ftorrce~rs:;ac:hi01'fl.:Or:J.::this.;a;g~r;t_gj·~:"'' t ~ 13 , . 

item.) ··:::: -:·;:',,,,·:,--:'(', .:J('i1 \l''t 'f\f~: ·\'t;:':''')b f{cSf'':::c (; :.:r '·',:;<:,]"iO:~q -~ S<n~·\:·:, ;j(;lfO)T c-iC"it rr.:;',IC~ti;,,.,. 

D. 	 Failure to Respond to Board Inquiry. 
u~~>r.dr~jr~n-r~:~r::~ fif,. ~·1 ._ : ,. ... ,~c_. :~.'.P ~:~·~_t" 

Mr. Newitigtorn ~xp~lalt:re<Ek-tffiat:fllis.A:ge~aa;::ltern·!aovi~:(s:tb:o:s~)Jimsta:noes,in which )the ")'\'"'. 
Board has_,cb(;)tapif~~a;p:rapti9e·~:ri~il~git~oldet ~na;reqt!esteGI:i~fo.ntmlatiQn .amdJ!le·r'; (;f"'''· 

practige. pri~il'egf3:!~61td~r;h~~Jf~ile.a to ·supply Fhe.:·~equested di~CU!Jrlf3nta]j,q>!J lmi~r_]~l[leJYE<r··c;. 
basis ~~~'$';?:-\tta:chm~qf:4.~·;.,; Hl:e:;explai~e:d;Jb~[ agajn· th~ fiQ~·JePO'Ii}lllime.mg,~,~:~;Y::~t~ft w..a$, :, ~· · 
a rangeh~f:'$2-5>'0 tos$:ffi'}00G.~;t.·1ff!e;·e,aplciiril~:~ ,fffi1~1Iips•·ratc~g·£? W?utd..;C~.II6w~fox J~~i:J<?.~·~~~.~~ -~l=1 ._,, 
the n u.mb'e:ri~dt{itirn~.s.:t~e· pe.fs.tih":fai l:ed::to..:cortipl~, Jh.e::lemgtH::ottLrrJ~Jb~ .J.n, d!Mio~·§.Ma;iJ,~d~Rr1 • 
tocomply;the:.sigpifJc·ar;;C.eoLth.ednforr:bati.6ri!;b:<?ing,:;r.eqtreste,cL·\and:t,h(?J:~nr;pa,lj1M.Pf.-t~~H\,-· 
process lthe ;soar:tfLtnay hav.e .gq~re tmnoogH imam ;attemptto;obtainth~,d9>Dc41JT:IenJqtiqn;. •· : 
such;as,iss·uingca:;!siJbp·6e.na:: He·adde:dfthe:s.e factors:mould,~de:termine:)Nh.~re..Jm .thle c :)'', 

range the fil1€Hs asses:sed,.>:-' · ,. · ·· t•,o. . . 

Ms. Sos :mequestedAhat·:in,:thre' r.nc;tte:rialsrthat are goingdrito the.:regLJiati_QI!l p.roce§s .aoGIJ.r:J ~ 
any explanatory communications that we underscore the fact that these 'fine ranges 
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reflect the need to cover all possibilities and that consideration will be given to the 
aggravating and mitigating factors that are specified in Section 95.3 in assessing the 
fine amounts. This will help to dispel! any concerns by members of the Legislature or 
others regarding the broad range of fines in the regulations. Ms. Hillebrand agreed and 
stated that the Task Force had already done the substantive part by cross-referencing 
Section 95.3 of the Accountancy Regulations. 

It was then moved by Ms. Sos, seconded by Mr. lino, and unanimously carried to 
recommend that the Board proceed as outlined in Mr. Newington's memos 
(Attachments 1 to 4) and that the regulations specifically cross-reference the 
criteria for the administrative fines that are outlined in Section 95.3. 

Ill. Proposal Specifying a Fine Amount for the Disqualifying Condition Exemption. 

Mr. Newington reported that the initial suggested fine amount for the disqualifying 
condition exemption was $5,000. He stated that, at the request of the Task Force, staff 
contacted other state boards in order to develop a recommendation that realistically 
reflected the fines actually issued by other state boards. Staff found that very few 
boards actually issue administrative fines. Mr. Newington stated that the only state 
board of accountancy that provided information regarding fine amounts was Oregon. 
He reported that the fines being issued by the Oregon State Board of Accountancy 
range from $100 to $500 (see Attachment 5). 

He also reported that in response to the information provided by the Oregon Board staff 
lowered the recommended fine from $5,000 to $500. He added that he did not believe 
there would be a lot of individuals submitting notifications for practice privilege indicating 
that they had been issued administrative ·fines. He stated that fines that are in the range 
of$500 or below reflect relatively insignificant violations that should not preclude an 
individual from practice privilege. 

Ms. Hillebrand asked Mr. Newington whether we knew anything about the kind of 
violations that would result in fines up to $500 in other states. Mr. Newington reported 
that other state boards are not issuing fines. He explained that staff contacted six or 
seven of the larger states and the information provided was that those states are not 
issuing monetary fines. Instead, those states would pursue discipline when a matter 
was sufficiently serious. 

Ms. Hillebrand explained to the other Task Force members that she would be 
comfortable with abandoning the idea of specifying a minimum amount for the 
disqualifying condition exemption since most states do not use the fine process anyway. 
She asked Mr. Newington whether he believed that the $500 amount was a sensible 
line to draw or whether removing this as a disqualifying condition exemption would be 
acceptable. Mr. Newington stated that based upon the research completed by staff he 
was not concerned with abandoning this disqualifying condition exemption. Ms. Sos 
also expressed support for removing this as a disqualifying condition exemption. 

5 




After discussi6n·~ 1it\was'triaved~py,Ms~,~Sos~" seco:nded~~by ;Mr,;:line,~arnd '". ·1' · 
unanimously·<cEJ.frrieo; t(:) istf.il<ettli~ ~tfi.n~tfi8:~~~:~trom .tlii'e ~btifica~ifim,;~er:nl,lha~'·S;t!\tes. 
"was a fine;\,ij'f:t[ess~\h~fn $'H::(hy,~,,;,~: 821:\d'fhaMf:!~•theii{e'm~tead~~~~an~;acti'c):n;l);~ra.•st{lt~:<e, f . . 

boarcf of acB,otintancy 'ih which fliet,o'nlyi sahctic.nl1Was a?reqlilir.ement;-trnat ttl~:-· . 
individuarcoffipU:!te:~s'peci*iecN:oFifi'tt'i!Jrngaed:wcauo:m>!c:cb:urses~~~:,,lt::was,illso. rru!>veeh f· · 
by Ms. Sos, seconded by Mr. lino, and unanlimC:f:LirsJy.,;car:ri·ed:·to::amend;the .wQr.GUng:i; 
of Section 32(c)(2)(a) of the draft regulations to conform to the language of the 

'f·~ ... ~ ,,.__ ,.F· ."--\~,..,;,fi:t;.~-·t'~-·'Yf·•·!. '"''t::.,·-_ ·r..;:,~. \ ~~p:-- ~},' "" f·. •••Notl !CatiOn' orm';""'*'' ,<--o3v\h~' !( ··t; .fu t>'"•'i(','' r ,ft:i ··:tt\~; ]'i,,,;H!U 

.\ ; ~.. 

Ms. Hillebrand asked the Task Force Members to provide any suggested comments to 
the draft regulations (seeAttachme:r:rti6). :Ms.Sbs ..st:Jg.ge:sted_,.editing.. S.~t1i(l)Jlt28Jo 
include the electronic signature cross-reference. Ms. Hillebrand then explained to the 
Task Force tHB:t}8edion':29 :w~s ·wpd.atetd i:tb.inpl9de''l~ng'l:ra.~~ ;ir;Jdiqci,ting.::tn?t~ .. am:',~. 
indiVidual ma~.§tJor.nitnotificationf.d~;a new:p:ractic~':~>:~iMilege._~eto,~e~:th~~~:~plratlom~@.tittle,. 
current.praqtice~p~i~lleg~:;~·'Th!sWO:~Iq.~llowi~·di~iduals·;t~:emsurethey;f:l:r£:tc.9ntinqo:u:$.~¥c··:
covered by tn:e~ph3:dflcs'privilege:anj!Niot(.ptabtiCingiiiil ;Qalilornia unlawfully,.·:.~, .• ·:: · <..:.t' 

IJ2~~.'.~:1 '{~:~-~:~~.· ···~-_.· :-.,~""'-~~:<~ ":l~:·J:.::~:-.~/t.:,~/i ,~'~/~ ·-.·E \::\:.~:·r·....".~-1;"-i,: .. et.;1f~:::;· 
A. Repbit efFindlng~ from :o;A,i: Fdeg~tdlng theiFiorm imthe.Regulations..v , . , ._. 

• • ~I :'~ .• ,.. (:::~:',:~' ,'''•<"''-'•'• f' 
/o' ~- ,____,.. i'\;::::J\~_.. '' ,; , -:.1~! 

Ms.·Wong reported that the Office of Administr.atiMe,Law::(dAL)·inoicate.GI;that the,(3JDC!·r:d 
could include either the form itself or a complete description of the form in the 
regiJTati()h$.• 'S,~een<plcfiried that if .there are any si.Jbst?ritive ohange.s Ji;rR th:~s,COJ"Qq~pt§ts,.c)r: 
thatt:J:re J1].9Jr;J~~<R:'ip~~·e.teg~la;iitms'or thefcmni:'thatfhe·:B:oar.d •wouJd:be;r~quir~~~~~~,g~vv· 
thr~uigl:l'fn@ '-li~.lema~n~t~ l~·~~oesp~ ·. Hr~w.e~e.r; if Ij'is';a nor:rsubstantiS'~t cbaQg~ ,:4tle,:6~~rr;Jit·;~ r' · 

w&a IO~t:laxl~ ..·.. .~.-~f.:,~,~~~ri~::·t~~ :.ruodificati?~s ;as .cha:~fie.:M1itbo~tregwlatCJJ¥affe~t,, ~' 
which is -a~~el· ~i:r'i;'f~il~~p:r~oealil're~1Hv1s1,c:iWJ'ed~:~.@ !s.l[gg:es~e~.:t~Ait; :in:li:ght \Of ctbg inp~uj:;~;,: ,,-. 
from the OAL, the Task Force should make its decision reg~;ttpJn·g~WhErthJ3J.rtt"le.ocftm;nAs\il:il · 
tl1e regulations or not based on which approach would be clearer and communicate 
better to lrc~nsees; .'Ms:.HHJebhmd clarifiedthat;·:~as.ed:J.o,r;r:Ms.;W,crt;t'f!i'~·r~~.q(\t,,d~§~]J(Cilsk~I, 
ForO~ coLild eitlier :reobmmend :11 rE:lgt:Jiations:JNiff.l £ne}descripttoniotthEi. N.p~i:flg~ti,o,n1itP :,~:., 
Form ·:lfiut'wifhouttt:leactura.ltf.ot:m,itse'lf;:orz2~deg:u:latiqQs.;;wi~lhJiess]descrtpJi9rLJthl'&~:t·Jr;~pJL:Jd~rf 
the actl:Jal.fotfri,:Jtselfc7P<ii'1J ~> '-"./ ,- ~•~"'' 

Ms Wong added that she also asked OAL about the electronic form~ant:Lw.h_e;the.c:tl\l~r:e~£>l.. 
needs to be any spe.cific language in the regulations related to it. OAL had indicated, 
that the Adniin:istr:~tive Procedi.fre .¢1ct:govs:rning!thleraaoption•oJ·;regulatiqqs~dG~.~~ru:~,t, . , 
address electr,ora'i6 forms> She··sia?ted.tlj,qf.§:s tc.~·g· asJtte two ~yers.ions.;~J t~:e.;JQmJlLCilJi?imn·; 
ess·e'ntially"tfie:;'same l\;;Ji~H!all~the :same elemer1ts., ':0Aliis u n 1 

:.·.;;b·~.•::.t,·,::.•'·:'"''t :,;,'~ -:.~-~~.: '. '- ~ •\ :·.::~.-r-·: i.-}f' ~.·..,t~: ~:. ' ~ 

Ms. so.s tn€Hl statedFthat the' Mers·iot;FQf'lhe:regulatio.ns:;tha,.bincluded·th,e,.aptwg.l,.tQ~r;Til ,Wet?··. 
much bl~·aner ar:ldmuchless:awkWar:€1.· ,She:stated·thakshe:believed.the descrip.tiOfl:Of 
the ftirrrf.iin ,the regulations was~difficult1to fol.loVIh' Mrt eobinson stated that lni.s·Giients,, 
the Big 4 Ffntis,' and CaiCPA;wowldJike';tt);have,;the 1fqr:m ·include_d in toe .regulatiGAS. Ha 
explained that this option is clearer than the description of the form. 
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Ms. Sos asked Ms. Wong, if the Task Force does recommend the regulations with the 
actual form included, whether Section 28 should include a statement saying that the 
electronic version and paper version of the form will be identical in content. Ms. Wong 
agreed that was a good idea and indicated the language would be revised to reflect Ms. 
Sos' suggestion. 

It was moved by Mr. lino, seconded by Ms. Sos, and unanimously carried to 
recommend the Board approve the version of the regulations that includes the 
actual form with the modifications discussed above. 

V. Consideration of Final Notification Form. 

Mr. Duffey asked the Task Force whether the questions on the Required Additional 
Information section of the form were actually a requirement for practice privilege and 
expressed his concern regarding the question related to fraud detection. He proposed 
that the form include a statement "For Information Only" on a couple of the q'uestions in 
this section. 

After discussion, Ms. Hillebrand suggested that the statement be included in the 
Required Additional Information section of the form above the question"/ am an 
associated person of a firm registered with the PCAOB." Mr. Duffey agreed that would 
be an appropriate place to add that the statements are included for statistical purposes 
and will not preclude an individual from practice privilege. 

Mr. Miller asked the Task Force whether those questions are then voluntary and not 
required. Ms. Hillebrand responded that the questions were not voluntary and need to 
be answered. After discussion, Mr. Duffey suggested that the language such as "A no 
answer does not disqualify you from practice privilege' be added. It was then moved 
by Ms. Sos, seconded by Mr. lino, and unanimously carried to precede the three 
questions of concern with a statement "An answer of 'no' to the following 
statements does not disqualify you from California practice privilege" and also to 
move the entire Required Additional Information section after the section on 
Disqualifying Conditions but before the signature block. 

A. Licensee Comments and Responses to Evaluation of Notification Form. 

Ms. Franz first thanked Ms. Tindel and Mr. Schultz for providing the assistance 
necessary in distributing the draft form to licensees and soliciting responses for this 
Agenda Item. She reported that a significant number of the responses received were 
from the individuals who were recruited by CaiCPA. She also reported that the memo 
provides the Task Force with the questions that were posed to the iicensees who were 
reviewing the draft notification form (see Attachment 7). 
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Suggested Edits to the Notification Form 

Ms. Franz. r~~O" .'tff~{sfaff(nl:!afporated··all ;sftf:\ef'S'i@riificaiit sugg}esfibi'Js·:recei~~C1l,r.<~~ 

Attach[n:er;r(:lf pf~ · · e!rTI,'Qrt~.~~vlaesJ,~fi~Pchkihges!: i~ ::u fiei3P.I rn~JstriikeG>Ut rfcr~mal to'"~ctSsist . 

the lias'k'Force i~lfe6iduig WRicFf comme·nts·tci''irfcluCie. · ,.. 


1~h): ) i·\..-:·~~., ~~·::> \ -;,~~ ~ f'\l() ~ .-~.t"t ,...t:i\:Jt'it,:-\- S ::}. r~. ,... . ;:, ··· d., c ·~ ·· ··.~ t); _.f) I "· ;:, t ~. }; -. .:·~(~ ~ :1c. ~ ~~ "}&
1 1 

Ms. Franz noted that there was an additional modification made by staff tha}cWascr.r(l)t· ·'~"'' 
reflected in. the.memo; SJaff ~dded to the disqualifying conditions the statement"/ have 
been notifiefFi:ifthe tJEt~·~~11Jt{@:'ifitDrtaWG}Ffl''appr@~a1'fi~~reiqUflte(fJ.rbe1tJie .p'rfadibei!VH!Jlder asw., 
new practice~privHeife·mayV86mmeftfo~~ti·~~Sflefihdiba~e·o'thatthls.~is'cbr:iSistenHwith}···· ·-'~·'i¥ 
Section 32(c)(7) of the draft regulatfons~8 n: ~·· "\'!";.! i\Uhi. 

Ms. Crocker indicated that for Ms. Flowers had asked hsrte~pressnt a1f~w. c'Grnme!i:lts: 
on her behalf. , Ms. Cr~cker noted that there should be consist~ncy in the use of CBA or 
Californ'ia'.s'darcli(of 'Ace'odri1ciri9y.K1Msl:l§as:,stat~rfitHafslite'ip:referreg1tne+us·e.ofcGB~ c ,r ·r· · 
through6ut the!' form:~ ·M~i;f!1[j lf@braifiB1;$fatew·~f.laf:Sne''\~e'l11q::p·~efer· 't~afi~1Cidif.of<flicMjbt1rd. I' 
of Ac&~uqtaflby'1 'in i~s'1erytff.~ty~•r(;jrri~: ,. . ·lA~tne'''si~f,a;tfur~'jol:ook'>if'tsteadlof:tf:le a~ron~rm~sr·' ' 

11 !:1·~ h ..;.::_~~~:;'f~\iL' ,..;;.""·; ·7) E:i~i.J;_:i.,:iK·Jt): £~~ flt} .. \f~~--~r .~·;.t.J-,ii~t;J-;'~-:~~::-~t;-\:fHi ~·J:~ h'h~~~;_c~~~ rr~.c;/? ·:Jri1 . 

Ms. Crocker reported that Ms. Flowers also suggested that the statement undenths; ::~·; , ., 
Requirement~ f<;>r Signing Attest Reports be broken into two separate statements: 

·.-... ~.-....,. .) 1· 1 } .. ' ,;t} ! '">•_;~;'!"Y<{:~/~--:·.. ~ : .' "Hi'~5 t:~,;, ..;.:\~F;,>~Ji;.?; ._-:t~ .,; ~ , ~:·)· -~· '· ~-!"'-.;~: 1 

"I. wish to :be ab I~ t(l 'sign":ari' ·a~~sl~repo·rfl:uhderthjs: p>tacti~'et~'rivfle~e'?li~)l;)t;. ;;~j·,:; lJ C'• 
'" '''f'tlave1

'atileast·5bci'hburs';,of .f:j:i('pi3:rie'nce' ifi attesl;s;E3·rvioes\:1',~' ::> . '{1::~· ·:,':. ;'n\ ;~···,(')~~;;\ 
-·!;.:..· 1J ~{·~~;:~:t;ff;~;tj·~·..,·t·~: 't/ JI'~n~+.J~Et.'~J/''f~ ·ci/~.{~~ n~1 

Ms. Sos reported that Ms. D'Angei'Q:.Fellm:etFi:aiso~liae 'the ts1am§ swg@~~tieJ<ifi'~(H(OwgWerrph. 
Ms. Sos.b iev~dth~tif t~estE!-tES)mentwas brok7n into tvyo separate sta.tements, it might 
lead ar(·kl ~rct.q'.;B~lieye'ff:fafa!l1¥,as'!.:res~C)nse rto 'b:<)tf;fJs'ttoi: reqciireli).:: IMs~;,:s ~ ~) illl\k . : fvl 
Hill ·~sr·.· ··' ,·• :~tffi~e~.s'f~t~'m·~·fj'fJ:5'$ '.@i~pifle~ 'f() i~~~J:J,:·''!lW/~trtq,tJ.e~ab/e:ttib s¥gn ,an1 · 
atte~ :Ire, . . uifde(1 ' '.· i ·i( ...•· 

expeg~jf~_,{?',·~:~~~~:~~rvirJe:;~~;~~ ·~rQ~~r:\\(\ q:~·:;r,.:J ~~:111 
"¥1Vii€l€Je:;ahCJnir\'$JJj.f.. 'ffla.ve7iit1east SCJ() ·'hoiJfs " 

,, 

Ms. Flowers 'f~~·m ir;etu r,~·ed:JfQ'~rne me'e:tiih~ 'tfnddasKed~wm'alt';d~te·Jis~goin:gpt!::>:Jbe\\os:e:abil'if:GJ91:,
1 

t>': 

refefeh6e· to.tne. sta1em'ent::f!;)((ji:ftJ!jr}fl//({ge;eXpir.es;ti.n:e::y{e.(#/:rr:arr:t.:ffrerdaite. at_:.t{Jls;fiiGtiaeJ~;i'h 
Ms. worig lndicB:te€1 ~th'at"~wltM tlile:'.~l·eoflfo'n'it'tf:?'rm\l~tn~ cdat~·:Wa~:fld,'Jbeithl:e:1Cin~li'dEt~; \~i\i OfT\ 

submission date. However, with~tl\t~·p·arYi:fr~f.o·rm::thedate:~tfue;y~si·gn.·ittar.rd:th'e::alate1oft,;~~ 
submission might ne~d olqrification. Ms.. Hillebrand suggested the statement be 
modified to statef'!'l'Ki:flil~Yp'ftlf;tte§e;expii;es::atrt/ii~~atlrl~rJ.fiid!J!~;:~~?IiSnMsl;··f5ranzJraqt:te.:sted1 ... i~ 
that the Task Force provide s9me ~uidance tostaff to determine what the submission 
date would fil'e :f~~~.fnarvidual.s":~Ab:·si:JI:l~it:[neirfmoflfiCa.tio.q~f.orms::tb'r;aqg'h;the ;rrnai~d Ms~i : 'I 
Sos respdnde~ :that:t~:e:.ih:st~ii:idi.6iils:)sf,\61:J:Id,;statetbaf's·ub:misslarti~ eith.et'tl:ie 1d.ata~Gf31:J:iqr1 
the o'l1.:nn:e ·sLH5rliis'si'C>ii:;or,:'ftte:p?strhar~.dat~:r.' 1f'V1s.-:w~6.~g.~stated:.tbaftbis;:cumcepttt ·=tt·n~;Q~ 
probably' woUid;ibJeeGJ:;,tollt::Fadtled;;td>''lhe'·~Clf.aft3.f.e~ tilatldl:r:~S'Y'•' 

:;';\:f2,';:.;\; ~:·"~·t t'ff .::." ·~~·~~.r4 ~j,..\ 

,r 

Ms. Caratan requested clarification frdmthel'ask FerGe'regarding:ttre s:e.cond,•· 
statement of Item 9 in the Qualification· Requirements of page 2 of the 
underline/strikeout version of the form. She suggested the statement was confusing 
and needed to be modified to alleviate confusion for individuals who are not familiar with 
California law. Ms. Sos suggested removing the beginning statement related to the 
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sunset date of the safe~harbor provision. Ms. Hillebrand expressed concern that 
individuals may not be aware that this provision will only be available through 
December 31, 2007. Ms. Crocker added that the statement could be placed in 
parentheses at the beginning. Ms. Caratan agreed that that would alleviate confusion. 
After discussion, Ms. Hillebrand proposed that Item 5 of the form be modified to read: 

I am submitting this notice to the CBA at or before the time I begin the practice of 
public accountancy in California; OR 
(This option is only available through December 31, 2007.) I am submitting this 
notice to the CBA within five business days after I began the practice of public 
accountancy in California on_!_!_. My reason(s) for not providing notice on 
or before that date: ______________________ 

During the discussion, other changes to the form were suggested. Ms. Hillebrand 
summarized the changes to the form as follows: include the changes provided in Ms. 
Franz's memo; include check boxes for Items 1 and 3 in the Qualifications 
Requirements; use the acronym CBA after it is first defined except in the signature 
block; revise the language of Item 9 of the Qualification Requirements as described 
above; revise the statement under Requirements for Signing Attest Reports to read "I 
wishto be able to sign an attest report under this practice privilege and, if so, I have at 
least 500 hours of experience in attest services"; under Disqualifying Conditions 
Statement B change the subsections from "A" and "B" to "1" and "2"; reference "A~G" 
rather than "A~F" in the introduction to the Disqualifying Conditions; delete the 
exempting fine amount from Disqualifying Condition 8(1 ); add as a Disqualifying 
Condition "I have been notified by the CBA that prior Board approval is required before 
practice under a new practice privilege may commence'~ modify the final statement of 
the form to read "Your privilege expires at the end of one year"; relocate the Required 
Additional Information section to follow the Disqualifying Conditions section but come 
before" the signature block; add the statement "An answer of 'no' to any of the following 
statements does not disqualify you from a California practice privilege" above the 
question"/ am an associated person of a firm registered with the PCAOB' in the 
Required Additional Information section; and change "A~F" to "A*G" on Attachment X. 

It was moved by Ms. Sos, seconded by Mr. lino, and unanimously carried to 
incorporate the edits to the Notification Form as summarized by Ms. Hillebrand 
and to amend the regulations to include the definition of the submission date of 
the form as either the on-line submission date or the postmark date on the 
envelope for hardcopy forms. 

Suggested Edits to the Certification of Attest Experience Form 

Ms. Franz reported on the suggested edits to the C~rtification of Attest Experience form. 
It was moved by Ms. Sos, seconded by Ms. Flowers, and unanimously carried to 
modify the Certification of Attest Experience Form to incorporate the edit H Have 
you ever signed an attest report on behalf of a firm or as a sole practitioner?". 
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Ms. Franz repdne'dl}0n:~tfus, isl!f.gges:teakite:rmsiib~jtf>.e;' ihcJuseQt':lm·~tln:e>i rtstructi.m.ns to . 
Notification ·Fo'rrn'::,:Snl~ lexplainend~thatftHe.dmpJ:~u~tions Will :i ncl4<de n~nr;tt11iv.e to e~~J~ir;t~" .., 
that s6me\oflaFI~indiv.idw!al'slcoht:at~t~'imfc>'rmat1b:tU.W.ilbb.e;:a:MailatDJsra~;.r.'Jubll'G: imferrnatJ~r:~.. 
However, items such as Social Security Number and date of birth would not be 
available::k5t:le·:B:Is€fq'epcilfteditba~:.. ars:tl~gesti:m.n£Wa:S >Ueceiv.ed 1t0 d~fifl§rtw~r:$Qnah8jr;w.f 
subject matter" used on the Notification Form. M.s) hiHiebraod s.tate.cdillil~t:&.~.e ElJ~m~t 
believ~ ~ttJat:t~rafcoi:Jid-:o·e tcH:lh'e~iinlahy)static: wayl:l~:ecause,case. law··is. dewelopingr.,·M r. 

0Granenagreed With MsA:tillebrantL. r :,\ '"' ' A " 

VI. Discussion of Possible Questions for Q&A Related to Practice.:P\rivil~ge. 

Ms. Hillebrancf,asked.tKle ::rask4f;g:w.e·:;nnemb.e·rrs.te':qp:Jio~i.geFs.ta:thW:i,ff;)~th~ir·qyestiorJs' .. ·...~,: 
which woultd be!hildUded.in~the clra1\UJ)&~s f0PtdiseussiQn:aUbeJMarchc;Jask.For:cei .,.,r•·"::'meeting. . - ... . - - ·· . · ,_ <" · .,_.. ·· .,; ..: . 

Ms. Cara~~,~ pr:oSJided :a;s.oe:ha~iofotitlile:O'&A:s related to practip~ p~i¥ile~~(Yv.h~d~·:, .~.;: ·~.:; 

practicing i.n Ga:lif.srrria :is nbifo(l atemporal)'zbasls,_ :She explained tl:lat she ·hag~·!J&e9,"·., 

advising members o:ftler firm th~tJf.tl:le.~oJ'kJs...mot·on ~\temporrarybasis, ·Qt,!~.·~fil ·. ; '. 

ongoing basis, the individuciLs~olild seek GaiJfomit?- Hcenswre instead of t;t Q~Hf:fe'(:ri!Jsc ;~~ \ _ 

practice'-privilege.: Mr. Graneo and Ms.; Gr:ocker sta:tecillthatthe·irJ.Jrn<ilens:tandJrr!ihVM~§il.i1):@JtE · 

the same as Ms. Caratan~s.;, .. l\lls:.Wqn@:indicated th:at·as·l.on·g a,s.•the.)ndi\,?idliJ~I•d,Qgsi'I'J.@t•::; 

maintain a .p · · ·" al place bf busine~ss-in·Galilorhifi; it appeans tmat the,statwte~g>: · 

the ·h1dlvid · ctibe under a·;practice~pr.iv.ile·ge.. 'O 1\ils; Hilletmar;rd stated 

Forceiha.s de'~baf;d~:er['l\11nationn3g~rding·:bow·lil1,8.,rJ.V 4i@'leS ,am, iqt':lJYi~!takllJtl~Y:~·.o 

submH·aJi\1. .n:r.rm fot~agractice'p.fhtilege",and t,t1i§ l[]f:Y:,~a..p~t~rmin.~,e,-E!t;§QIJJ~ ,r,. 

future1date. n.rv:)~fi§;~~t~::i3· ,,v.~·):t:b:;, , ,\ 

P" .. . . . . . >{~-,~;;:~;·\r:, ~\to\·• u·v~·tf!('i}:.. ;,3 ~,~:Jj :~•lq'!t\ ;;.:~;,~:)fr.! ~ ·~:i/'i;:.; ,,;, 
During the·discussi6m,~JV1l-;· 1D:~iltmeir:a~Ke:d~tt'i'at.·':a,~O&:~Jbe~:qpd~§f:..~~,g~rg,ing:f!~~s~~M@f~l:t~;;1~ 
non-attest{pr~ctice,'privilege <holders·~;·\Ms~\:;~.0s~·state'.c!l th!;:tt: $lnf' ~tt:l:O.~~ght;~~bEf.t~ ·~~.re nl~!'lM:H,, 
questior:ls that st:iowld be ~part o.f tne O&!A's 1frtom.·pri0r-._Ja§~ f.gtce.r:r;u:~~tit!Jys~~~ M§1J~rangr;:ti ;; 
indicated that staff would review the minutes of the meetings to ensure those questions 
are included':z: (·~·:;:·~.:o, !' 

Members of the public provided comments during the course of the meeting. 

VII I. Agenda Items for Next Meeting. 
~~·1'·1{~l~' ·Sf<Jr·-~:,.·· .. ·.-9(;:>.. -~.t ;:: )~~lEJ/~~~;. ;; ~ ... ~ .) · ... ~ · .:l ~~:. ~ .. t • :· • -~~, 

Ms. '\1\'a:lken 1r.epprted thaUhe following age'rnda Jtemscwe:ne. scrne<d vl:ed ~:for t!Je, r~.~~ Tas~v., 
~~~~~ . 

'· ,;
\ :3·~ ·:~~' ;.,,~ ~ 

• Review of draft Q&As related to Practice Privilege. 

to:. 



• 	 Review of draft Noti'fication Form Instructions. 
• 	 Consideration of the Education and Outreach Plan. 
• 	 Discussion of what practice privilege information should be available on the Board's 

Web site. 

There being no further business, the meeting was adjourned at 11:15 a.m. 
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State of California California Board of Accountancy
• - Department of Consumer Affairs 2000 Evergreen Street, Suite 250 

Sacramento, CA 95815-3832 
Memorandum 

To 	 Practice Privilege Task Force Members Date March 11, 2005 
Board Members 

Telephone (916) 561-1752 
Facsimile (916) 263-3676 
E-mail lwalker@cba.ca.gov 

.I 

From 	 Liza Walker d=-~ 

Renewal/Continuing Competency Analyst 


Subject: 	 Attachments for the Practice Privilege Minutes 

Inadvertently, the following attachments were not included with the Practice 
Privilege Meeting Minutes of January 20, 2005. Please include them in your 
packet of materials. 



State of California California Board of Accountancy 
Department of Consumer Affairs 2000 Evergreen Street, Suite 250 

ATTACHMENT 1 Sacramento, CA 95815-3832 
Memorandum 

Practice Privilege TF Agenda Item II.A.1 and 2. Board Agenda Item Vlli.F.3.a.i. and ii. 
January 20, 2005 January 21, 2005 

To 	 Practice Privilege Task Force Members Date : January 13, 2005 
Board Members 

Telephone (916) 561-1731 
Facsimile (916) 263-3763 
E-mail gnewington@ cba.ca.gov 

~· ~~ ... 
. ,& . /~/,eq,;'U"):k
Gre~ewi gton, ;91:ief
From 	 Enf;:!(~ Division 

Subject: 	 CONSIDERATION OF PROPOSED FINE AMOUNTS 
PAYMENT NOT RECEIVED OR RETURNED FOR INSUFFICIENT.FUNDS 

Background 	 Effective January 1, 2006, an individual whose principal place 
of business is not in California and who has a valid and 
current license to practice public accountancy from another 
state may, under certain conditions, practice public 
accountancy in California under a practice privilege (California 
Business and Professions Code Section 5096, et seq). 

Proposed regulations to implement these statutes will provide 
for a fee of $100 for a practice privilege. Proposed regulations 
will also allow the Board to fine an individual for failure to pay 
the fee within 30 days, including attempting to pay with a 
check that is subsequently dishonored. The fine does not 
preclude other sanctions. 

Issues 	 Staff have been asked to make recommendations related to 
the following issues. 

• 	 What would be the appropriate fine amount for failure to 
pay the practice privilege fee as required? 

• 	 What would be the appropriate fine amount for any 
subsequent occurrence of failure to pay the practice 
privilege fee as required? 

Recommendation 	 It is recommended that an individual be subject to a fine of 
$100 to $500 for the first failure to pay the practice privilege 
fee within the required 30 days, including attempting to pay 
with a check that Is subsequently dishonored. 



·"'. 'i\' 

, •• 1Practic? Privilege Task Force Members 
J!af.luaJry 1''3.•J.I2lll0:£ · 
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,., 

It is furtherrecommended that an individual becsubjeptto. a 
-- · fine'tir$'25'Cj to $1,000 for any subsequent occurrence of 

· failuredb )::jay the practice privilege fee within the required 30 
days, in'cl:[laing attempting to pay with.a check that is 
subsequently dishonored. · 

These recommended amounts are oelievQd to be high E;!rlG>Ugh 
to be an incentive for timely payment. lrPadllHt'it1.h.14he"fine·. 
ranges allow for the actual·fine amount to be adjusted within 
the est~bli.~h e de ending on any aggravating or 

• If';.?··;(~,'''·· :·h:,\~t.~::,f..:t'''1''i"'l•i-.~7\,!\' f'·~~~-t' . ' 

,.' ~ ; .. ,--: ,mJirgatrng:t .. . . ut··r:JQt<: rrnrtedf·,~o~ · ·" ·· ;. .. ; ) :.. 

.. , · · J'~f~f96\ftila¥· .;36'taa¥·s~:tf1\e::p;~~mte{fut~was·re.oeiwed;-al?l~ 
b) If the payment was made voluntarily. 

GPN.:mls 

'I'' . ~·· . ' ~· : 

.r 
... :- .... ' ... 

. ., .~ 



State of California 
Department of Consumer Affairs ATTACHMENT 2 

California Board of Accountancy 
2000 Evergreen Street, Suite 250 

Sacramento, CA 95815-3832 
Memorandum 

Practice Privilege TF Agenda Item II.B. Board Agenda Item VIII.F.3.b. 
January 20, 2005 January 21, 2005 

To 	 Practice Privilege Task Force Members Date : January 10, 2005 
Board Members 

Telephone : 	(916) 561-1731 
Facsimile : 	(916) 263-3763 
E-mail : 	gnewington@cba.ca.govk/:;!<t:

Greg~ e,Me~~~efFrom 
Enforcement Division 

Subject: 	 CONSIDERATION OF PROPOSED FINE AMOUNTS 
LATE NO"fiFICATION SUBMISSION 

Background 	 Proposed regulations to implement newly enacted California 
Business and Professions Code Section 5096, et seq, require 
that an individual submit the practice privilege notification at or 
before the time of beginning practice in California or, until 
December 31, 2007, within five business days of beginning 
practice. Proposed regulations will allow. the Board to issue a 
fine to an individual who notifies the Board more than five 
business days after beginning practice. 

Issue 	 Staff have been asked to make a recommendation regarding 
the following issue. 

• 	 What would be the appropriate fine amount for notifying 
the Board more than five business days after beginning 
practice? 

Comments 	 Practicing public accountancy in California under a practice 
privilege is a "privilege." An individual who does not timely 
submit the practice privilege notification would be in violation 
of Section 5050, Practice without Permit, and Section 5096.1, 
as well as the proposed regulations. 

Currently the Board can assess fines ranging from $150 to 
$2000 for unlicensed practice under Board Regulation 
Section 95.2. Proposed revisions scheduled for 2005 will 
increase the amount of the fines in Section 95.2, now that the 
statutory level has been increase from $2,500 to $5,000. The 
range for fines for unlicensed practice is expected to be raised 
to near or at the maximum. 
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,'' ',,. 

Recommendation. TJ-le amc~~n~ qfthe fine should be high enough;te;%8,n:o.o:ura,@,~. 
a:h indi\YICIB!a\11to file the practice privilege notification timely, as 
well as..HS'ffibnstrate that practicing under a practice privilege 
is: a "privileger•·· and that the Board does nCl>J regard unlicensed 
practice lightly. Therefore, it is recorn'mended·that fines range 

......... ·:· ~tt.l\...,• ,......_ '-r., " 

from $250 to $5,000 for late noti'ficaticl'n: · ..,__ ' · , · . 

The existence of aggravating and/or mitigatim.g faiD.tof:s·wouJd 
be used to determine the actual fine amount within this range. 

GPN:mls 

·,· 

··:; 



'state of California California Board ot Accountancy 
Department of Consumer Affairs 2000 Evergreen Street, Suite 250

ATTACHMENT 3 
Sacramento, CA 95815-3832 

Memorandum 
Practice Privilege TF Agenda Item II.C. Board Agenda Item VIII.F.3.c. 
January 20, 2005 January 21, 2005 

To 	 Practice Privilege Task Force Members Date January 13, 2005 
Board Members 

Telephone (916) 561-1731 
Facsimile (916) 263-3763 
E-mail gnewington@ cba.ca.gov 

·') 	 ~ \ 

From 
,/~· -~· ~ ~Greg~wingt n, C~
Enfo~~Vn;oivision 

Subject: 	 CONSIDERATION OF PROPOSED FINE AMOUNTS
FAILURE TO REPORT CHANGES TO THE INFORMATION 
INTHE NO"fiFICATION TIMELY 

Background 

Issue 

As part of the process to obtain a practice privilege under the 
new practice privilege legislation, an individual must complete 
a notification form provided by the Board. 

The notification requires information such as the individual's 
name, prior names, firm name (if any), address of principal 
place ofbusiness, date of birth, social security number, 
telephone number, fax or email address, and the state where 
the individual holds the license upon which the practice 
privilege is based including license number and issue date. 
The individual must also certify that his or her principal place 
of business is not in California and if the individual has a 
pending application .tor licensure in California. 

Proposed regulations to implement the practice privilege 
statutes require that an individual report in writing to the Board 
changes in the information reported in the notification form 
within 30 days of the change. Proposed regulations would 
allow the Board to fine an individual for failure to report the 
changes as required. 

Staff have been asked to provide a recommendation related to 
the following issue. 

• 	 What would be the appropriate fine amount for failure to 
report in writing changes in the information reported on the 
notification within 30 days of the change? 



,<'· 

I',' 
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Comments i Th.e. I'J • ~tion requires information relative·feNne·3iridividt:Jaf's• 

eligtb,J!..,.".:~ practice in California under a practice privilege. 
Any cil:?og~s in the information may potentially disqualify the 
individug_r from holding the practice privilege. 

The information in the notification also .providesfa<h1eans fqr 
the Board to contact practice p(lvilege holders:,. 'Datsd~or · 
inaccurate information hinders the Boardi.stS:s.llityto~re§L:flata 
these individuals and protect California consumers from 
individuals wno are not qualitie.d.to .practice. 

,1('H";" ,:.,··.··.;•;;::···"· ;,,,:;.:'·~:.\. ·~/:.:- :., '.:·.:::~· ·.:::.:~· "';:~·t::~i. ''~: .~~~:.; 1 _·. . '· L. 
Recommendation The recomms'Hl1ed ffne rar:l;ge fpt~ailu·r~~~~p. . :..ffJf:fYY,_fitfr1'g4to 

the Board changes in the infb'rmatio'h·rep& '0ri11hEf···· · ;; : 
notification within 30 days of the change is $250 to $5,000. 

GPN:mls~·· 

'' 

l' -~ . (, 



State of California 
Department of Consumer Affairs 

ATTACHMENT 4 
California Board of Accountancy 

2000 Evergreen Street, Suite 250 
Sacramento, CA 95815-3832 

Memorandum 
Practice Privilege TF Agenda Item II.D. Board Agenda Item VIII.F.3.d. 
January 20, 2005 January 21, 2005 

To Practice Privilege Task Force Members 
Board Members 

Date 

Telephone 

Facsimile 
E-mail 

: January 13, 2005 

; (916) 561-1731 
: (91 6) 263-3763 
: gnewington @cba.ca.gov 

Subject: CONSIDERATION OF PROPOSED FINE AMOUNTS 
FAILURE TO RESPOND TO BOARD INQUIRY 

From 

Background 	 Section 5096(e)(5) of the new practice privilege legislation 
(California Business and Professions Code Section 5096, et 
seq), effective January 1, 2006, requires practice privilege 
holders to cooperate with any Board investigation, inquiry, 
request, notice, demand or subpoena for information or 
documents and to timely provide to the Board the identified 
information and documents. 

Proposed regulations to implement the practice privilege 
statutes authorize the Board to issue a fine for failure to 
comply with the obligation to timely respond to the Board's 
inquiry or investigation. The fine does not preclude other 
sanctions. 

Issue 	 Staff have been asked to provide a recommendation related to 
the following issue. 

• 	 What would be the appropriate fine amount for failure to 
timely respond to a Board inquiry pursuant to Section 
5096(e)(5)? 

Recommendation 	 The recommended fine range for failure to comply with the 
obligation to timely respond to Board inquiry pursuant to 
Section 5096(e)(5) is $250 to $5,000. 

This fine range along with the possibility of administrative 
suspension of the practice privilege will provide incentive to 
practice privilege holders to comply with Section 5096(e)(5). 
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· Factors that would determine the actual fine amGurJtrtb'OO· . 
< ~lf+lf;h_47f;'~-~---l-- ;~ ..... 

\ impq$ettwtthin the fine range include, but are not limited to: 
' ~ ' ~;-(: ,-''<~t. f'' )J< • 

a) Nliftl~~-r of times person fail'ed to comply; 
b) Length of time the person failed to comply; 
c) Significance of information wlthhefcf; and 
d) Formality of request (re·questversu~ subpoef1~): 



.State of California 
Department of Consumer Affairs ATTACHMENT 5 

Memorandum 

California Board of Accountancy 
2000 Evergreen Street, Suite 250 

Sacramento, CA 95815-3832 

Practice Privilege TF Agenda Item Ill. 
January 20, 2005 

To Practice Privilege Task Force Members 
Board Members 

Date 

Telephone 
Facsimile 

E-mail 

Board Agenda Item VIILFA. 
January 21, 2005 

January 4, 2005 

(916) 561-1731 
(916) 263-3763 
gnewington@cba.ca:gov 

From ~.~~ 

Enforcement Divisio1Chief 

Subject: 	 PROPOSAL SPECIFYING A FINE AMOUNT 
FOR THE DISQUALIFYING CONDITION EXEMPTION 

Background 	 Under the new practice privilege legislation to become 
effective January 1, 2006, the practice privilege will generally 
commence upon the individual's notific~tion to the Board. 
However, certain disqualifying conditions, as provided under 
Cal.ifornia Business and Professions Code Section 5096(g) 
require Board approval before the individual may begin 
practice. 

Included as a disqualifying condition under Section 5096(g) is 
the following. 

"Revocation, suspension, denial, surrender or other 
discipline or sanctions involving any license, permit, 
registration, certificate or other authority to practice any 
profession in this or any other state or foreign country or 
to practice before any state, federal, or local court or 
agency, or the Public Company Accounting Oversight 
Board." 

Section 5096(g) also permits the Board to adopt regulations 
exempting specified minor occurrences of those conditions. 

Issue 	 Proposed regulations related to disqualifying conditions will 
exempt individuals from reporting actions by a state Board of 
Accountancy in which the only sanction was a fine under a 
specified amount. Staff have been asked to make a 
recommendation regarding what that specified amount should 
be. 



Practice Privilege Task Force Members 
J:an~:?tr:YAI'"2CJ05 
p age':';R~; 

Comrnen'!:$ , 	 Board staff contacted the Boards of Accountanc\r'in~~tne state's 
bf Flo'rlCla1;J:~J'ew York, Oregon, Texas, and Virginia. Of these 
states, 5nl'f'Oregon responded that they issue any type of 
administrative fine for minor violations. 

The type of violations for which Oregon issues fines to its 
licensees and the fine amounts are· liste·d 'beldW.· 

• Failure to notify of change of address- $100 fine 

• Fa~lure to re~.~~ndt~i1~. B .~P) '"~tlQB;;Pil~,;;?,::\-::lc ;:;.;:fi::l
• Fallur,e.Jp,,G ;Q:o.. 	 JOnai:Bducatton. ·.. 

tim~f'Y'-'$'1';· e ¢vY•·• 	 J.i.·~.;c,;,··:\ 1 ·:l·". ··_;· 

Failure to register an accounting firm with the Board - $500• 
.fir.:te.· r ,.,_,,._,r,_.,,
•,t\j-"<:1; .; ,•'' • t 'i:"~ ' u 

/'x 	 :~·1..1 "'·. 

RecofQ.rn.e,llc;t~ti;qm .. ··:~-- ~ ~$~~:f9b)ndipat~-~ tn.arre}W st~t§s issue administrative 
~~:'IJ}o~tcgrlimO'PifWs,pO~sfto'·p:ur inquiries was that 

. ''"'"··· . e.~rn·att~two~Jd~·pave t0' go'tnrq~·~:H..1b1~ disciplinary process 
.~. J)~tc3r~'111e:8'6.arCI'tobka'di0rL: "fh~'tepreisentative from Virginia 
.~,. "'dr2rrr!Hr8af~'ll1at i1fl"th~ p~st, 'rhe:~Ei'9~c9(~iscussed issuing fines 

to its licensees; however, the Boafcl'has not acted on this 
·,_ .. . ),~sue.; 

GPN-im.Js 

• ,, ',.1. 
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State of California California Board of Accountancy
Department of Consumer Affairs ATTACHMENT 6 

2000 Evergreen Street, Suite 250 
Sacramento, CA 95815-3832 

Memorandum 
Practice Privilege TF Agenda Item IV Board Agenda Item VIII..F.5 
January 20, 2005 January 21, 2005 

To 	 Practice Privilege Task Force Members 
Board Members Date January 4, 2005 

Telephone: (916) 561-1788 
Facsimile (916) 26 3-367 4 
E-mail awong@cba.ca.gov 

From AronnaWon~ 
Legislation/Regulations Coordinator 

Subject: 	 Proposed Regulations Implementing Practice Privileges 

This memo provides for Task Force and Board consideration and action proposed 
regulations implementing Practice Privileges. Board President, Renata Sos, requested 
that this memo also provide a brief overview of the process and policy judgments that 
underlie the draft regulations. 

As you recall, the Practice Privilege concept was developed last year when the Board, 
through its UAA Task Force, considered a weakness in California law that had permitted 
out-of-state CPAs to temporarily practice here under vague standards and without notice 
to the Board. After extensive deliberations, with significant input from the profession, the 
Center for Public Interest Law, and other interested parties, a process was developed to 
permit, qualified out-of-state CPAs to temporarily practice in California only after 
obtaining a "Practice Privilege" that is under the full regulatory umbrella of the Board. It 
is anticipated that this process, which was enacted into law by SB 1543 (Figueroa, 
Chapter 921, Statutes of 2004) will not only provide for consumer protection, butalso will 
facilitate the responsible and expeditious cross-border movement of qualified CPAs from 
other states. 

In July 2004, while SB 1543 was still moving through the legislative process, the Task 
Force- renamed the Practice Privilege Task Force- began developing the proposed 
implementing regulations which are before you. These proposed regulations are 
scheduled for consideration by the Task Force at its meeting on January 20, 2005, and 
Board action on the Task Force's recommendations is scheduled for the Board meeting 
the next day. 

From the beginning, the deliberations were guided by the principles of increasing 
consumer protection and maximizing compliance, but minimizing the administrative 
burden on licensees and board staff, to the extent possible without compromising the first 
two principles. A focal point of the discussion has been the Practice Privilege Notification 
Form that qualified out-of state CPAs can submit to the Board to obtain a Practice 
Privilege. When the practice privilege statutes become operative on January 1, 2006, it 
is anticipated that the Notification Form will be available both as a hard copy paper 
document that can be completed by hand and mailed or faxed to the Board office and 
also as a electronic form that can be completed and submitted on-line. It is intended that 
this form be self-explanatory and easy to use, but that it also be comprehensive to 
ensure compliance with the statutes. 
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The attached regulations provide for the Notification Form and for other aspects of 
program administration. As a result of discussions by the Task Force in Nove,mber 2004, 
tw. rsions of the proposed regulations are attadH~·a to tlii~ merrro: oneversio·n·that 
d~' o~s· in 1t~e'1 text of the re'gulations the essential elements in the Ndtificatioh Forni 
(f;.~ac,hm.~nt .!) ?rd a second version that incorporates the Notification Form itself 
(.Atta¢hrne:j1t ~).·?Both vers'i'dtis reflect the same policy decisions. The approach used in 
Ait'fi:ibh'rn$'rit iflw~~ sele·ctecl :oy the Task Force in July 2004. However, plans have been 

·. ~~mads.:to~fre:V·isit·this decision at the January 20, 2005, me,eting, and it is anticipated that 
the Task Force will make a determination regarding wnidi version' to recommend tm the 
Board. It is also anticipated that the Task Force will de.velo.p recommendati.ons sp.e.cific 
to the fine amounts that are left blank in both Attachments 1 and 2 . 

.:~~~~0J::;;\" ~/~;q~· ~·~~·,) 	 ~{t·Jc~ 1' ....-:. " ,p -~ 

In addition to providing for the Notification Form, these regulations also reflect the policy 
decis:io~n~. o.utli.rtec;lit>~I~W::~Wb-ic.b:;:M/l~~ ;t,w@ ~~~c,~~PtJ~J!!.s.,;.:W,.~.r~ :·~'P.PTQ~gg;;~:i·J~~JE?J?R£9,"a,tt i~s· 
September..am.~ ·f81o;ve.mb,~ric:2:PP~·;r:i;l~Ei!.th1.gs ..~{$~§·,_h\tiai;:,bmeJtlts ~·,e.n9"'~~1o\ ·exce.rp.t~ ~~rom 
the.:rilir:l:utes·;6f;tno.s.efm¢:etings:~c):·,<· · '"' "'"''~'.r~"~·'•·'· · 

• 	 SubstantiaLEquivalency Determinations. The Board decided to accept 
deferniinatidns,by\NASBA's {ire.dentiaiNet thaNI)div.iduals §eeking .P.racti.9e 

· "; ''P,I!i~ileges bave education, ,examinatiom·, and experience gua'lificatiot;~~ t~aj·Flf€il1uc 1:' 

•::substantially equi'llalent t0 qualifications fdr a California CPA license. Th~_' l?.~oies,eAJ 
'r · <r.egUiatio.ns J:efle.ot:tbis de.cision arid direc;:taffecte\=f individ.u~ls-to 'C'~po,tac:t:.,N~$BtW 
,, t\<~P!f;id:f a:California .8ractice~Pri~rilege·:; ··The Board ,also ,decid:e~"to."~o~J:t~~-. 

NA',,, . t~~~~st~a~·tiaHy;;eq wivale:nt'~ ··state.s, that. is states ·tha;t ,h'~V~lHQ~~Hif~~\{' 
')t:eq:ur. .. . . ·:uo:~t~ill~i$:11&7 {,equl¥~,1~mt,k)::th,e· re8 uirerri~nts .in Qaiifornia ·lawcWtii~.'lq@,~ 
pr:o¥is'o;~n. . •• ;·;: 1B&~rcl·, \\f..ii·\1 ,~r.etairn ~.t~r a~t~ority to add, or ,subtradt:state.s;fr:PJi1.1this. 11jst.. 

'V·· .•~1J:hi:.. decisltm:':ls;oot~reflede;d;frli.t~§. 1prep·~~~.a·.r~gulati.or'~·~b<?ca~se, J~:gq~~.·D~!Ji[f:JJ?Pse 
· any .r.equinernents :on thGlse"seekirng~;GJ'w'tlP:ItUtig :l?r.J:§.Rtlqe;:~~iv.!l~g.~~.r; ·.~J:l~ t!;u:~r~J9JF?;:; r; 

does not need to be adopted as a regulation. Instead, the list of "subst~RtJEIJ!Y~srit~
equivalent" states can be approved or modified by Board motion giving the Board the 

·fflexibility;:tcu:nake i.dhan~g:es :mor~.q u ickll,marn. t~rpt;~g b. tl'l~;:;r,ulema~,ing ,prp.g~£)s..... . 
. ·:~~~r.~.:;~{.t· }3~'~: ,"x!t"/.. ~~ ... ~;.,_"~~ ~~~~~~.;~:;iy-·!tTt~ t~,<~·j 

• 	 Saf:eHa:ffoof.Pr:bvis·i:exn;.::l!fu:e;;B:oan:l c.oncluded.that while. notipe ;is .due orl o.r.dletore: 
COm.t$~(;lcjn·g:~~~pli0~7, ;l~Lda"?ilit~t~ tra.nsition tO. the: neW r;q~uir~m.;nt~;QY ri ~gjhe,.ftrst 

···i !··:·rb\7J0 (ye:a:ts tl:ie;:pfactroe•lpr.IV:ileg:e;~law~;is:jn~efteot~,:there rwil 1· :be.no pe:J;Ialty,jf:JI'J{i)!jqe1is· 
given within five business days after commencing practice. If the notic~;•i$. gJy,en:· · 
after this "safe harbor period," a fine will be imposed. 

('{'. .:~~~~>ftf ., ~'1:;··;.:1 " h.~~·~.·>~;:. ·n ~;__":~syv:' 	 ::. n~(,)B!f 

• ..·.lR·a]h:ire to ::P.ay·;~~~~Iirnh~·{y!l\ if~e·:if~i·l~n~~tkg·,:p;.~oetl~'re.iWas ,aRpro~eq;JQ :E!qq~~S.$!,,~r" ... ·
. _,.,,~ .~'; qqst~ances. if;vhen theHee is ;lfrotr:epehzed; mLtirne:·,·.when jtJs ·detflrtt:Jii}E;!Q tfu$tJb.eA;~ 1, ;-: 

·· ,·;:;··,,i~~yfn~~t!has:~no.t(beerf r:ecei}led~ is::late.;oior.!the:'paytrfentcb~.c.k ·is, id.lsh.~\atwed.·;·,an- -, 
admiriistrative swspensio:riiarn:da firire:wiJI be··iss'tJed~ When th.eJee·.&odJhe.:fine,aJe 
:paid, the~.admirrrstrafive suspension will :.be'lift~d arid the,pr.ac~ic.e p~ivilege will 
cR.l'ntinue~.:c,.fner.amount.oHhedinewill var,:raependirig .upon whe.th.er it is.the;~tir:st, 

> J.(Jcci.JrtenCe:dr atepeat occurrence;·~ ~:.~ .Lc 

• Exemptions ·:fromDisqualiNina .. 06nditions~)l The,statutorv ;provisions Jist potentiaii-Y.J 
disqualifying conditions in wliich approval by th.e..Boardjs"nacessacy.hefore p:r:actioe 
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under a practice privilege can begin. However, the Board is authorized to adopt 
regulations to exempt from being a "disqualifying condition" the occurrence of minor 
infractions related to a permit to practice. The proposed regulations provide for the 
following exemptions: 1) an action by a state board of accountancy in which the only 
sanction was a fine of less than a specified amount or a requirement that the 
individual complete specified continuing education courses and 2) the revocation of 
a license other than the license upon which the practice privilege is based solely 
because of failure to complete continuing education or failure to renew. The amount 
of the fine referenced in this bullet is scheduled for discussion and action at the 
January 2005 Task Force and Board meetings. 

• 	 Additional Disqualifying Conditions. The statutory provisions also permit the Board 

to specify additional "disqualifying conditions" through the rulemaking process. The 

proposed regulations add two: 1) The individual held a practice privilege that 

expired while under administrative suspension or with an unpaid fine. 2) The 

individual has been notified by the Board that Board approval is required before 

practice under a n~w practice privilege can commence. (This last "disqualifying 

condition" was added by the Task Force in November 2004, and has not yet been 

acted upon by the Board.) 


• 	 Other Violations Subject to a Fine. The proposed regulations show fines as one of 
the penalties for failure to report to the Board changes in the information reported on 
the Notification Form that occurred during the term of the practice privilege and also 
for failure to respond to Board inquiry. 

• 	 Holding a Practice Privilege for Consecutive Years. During the review of the 
proposed regulations, it became apparent that the draft language could make it 
difficult for an individual to hold a practice privilege on an ongoing basis for two or 
more consecutive years because to accomplish this the individual would have to give 
notice again on the day after the expiration date of the. previously held practice 
privilege. An accidental violation could occur if, for any number of reasons, the 
individual was unable to submit a new notice on that exact date. To address this 
concern, language was added to permit a new notice to be submitted prior to the 
expiration date of the current practice privilege. The new practice privilege would 
commence on the date of the new notice which would supersede the old notice. 
(This approach has been approved by the Board President and Task Force Chair, but 
has not been acted upon by the Task Force or the Board.) It should be noted that 
while an individual may seek to hold a practice privilege for two or more 
consecutive years, it was not intended as a long-term substitute for a license. 

The proposed regulations approved by the Board at this meeting, after editing by legal 
counsel, will be scheduled for a regulation hearing at the May 2005 Board meeting. 
With these time frames, it is anticipated that the regulations will be in place in time for 
the January 1, 2006, effective date of the statutory provisions. 

Attachments 



Attachment 1 

-DRAFT-

Article 4 - Practice Privileges 

Section 24. License or Practice Privil.ege Needed. 

(a) This article implements Article 5.1 of the Accountancy Act (commencing with 
Business and Professions Code Section 5096). 

(b) For purposes of Business and Professions Code Section 5096(c)(1), "the manner 
prescribed by board regulation" for notifying the Board shall be a form that includes the 
elements described in Sections 26, 27, 28, and 29. 

Section 25. Qualificati.ons for and Term of the Practice Privilege. 

(a) To be eligible for a practice privilege, an individual whose principal place of business 
is not in California and who holds a valid, current license to practice public accountancy 
issued by another state shall meet the requirements of Business and Professions Code 
Section 5096 including, but not limited to, satisfying one of the following: 

(1) Hold a current, valid license, certificate, or permit from a state determined by 
the Board to have education, examination, and experience requirements for 
licensure substantially equivalent to the requirements in Business and 
Professions Code Section 5093; 

(2) Possess education, examination, and experience qualifications that have 
been determined by the Board to be substantially equivalent to the qualifications 
under Business and Professions Code Section 5093. Pursuant to subdivision (b) 
of Business and Professions Code Section 5096, the Board accepts individual 
qualification evaluations of substantial equivalency by the National Association of 
State Boards of Accountancy's (NASBA's) CredentiaiNet. Prior to seeking a 
practice privilege under this paragraph, an individual shall apply to NASBA's 
Credential Net, pay the required fee, and obtain the required substantial 
equivalency determination. The individual shall disclose the CredentiaiNet file 
number in the notification required by Sections 26, 27, 28, and 29 and shall make 
Credentia!Net's determination available to the Board upon request; or 

(3) Have continually practiced public accountancy as a Certified Public 
Accountant under a current, valid license issued by any state for four of the last 
ten years. 
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(b) Ex~§~jf~~ ;~f6'~i'aed in Section 30 for practice commencing on or before December 
31, 2007, or in those instances in which priQr)·~RJ?Jpval by the Board is required pursuant 
to Section 32, the practice privilege commencesfi::m"the date the notification pursuant to 
Sections 26, 27, 28, and 29 is submitte.dJo th~ Bq,13rd. V\fhen prior approval by the 
Board is required pursuant to SeHH&'fi '32'} fne'~practice;;·t:>"rivif:e~e commences on the date 
the practice privilege is approved by the Boarst 

f} 4::-~:S·i~~~~~:~,it: 

(c) A practice privilege, including a practice privilege that is or has been on 
administrative suspension pursuant to Business and Professions Code Section 5096.4, 
expires o ne?~year·frorrdh~··aat~hfh~:-pl'acf!Ceiprlv'il~g~:F·ndifidat!on is• sl!fomittea tm·;iflife ,~~ ,.. 
Board or on the date a subsequent practice privilege Motfficatiorl is '§:ilbit{lttedl foi4ihe-· ,c· 

Board, whichever occurs first. 
~<}f·lf:~c~,~.;.,:'~ S·t·\? ·' ( ....... t:·~·~~~~~;·:; ·.: .. ? r, . r· 


(d) F6·~ fpuf~'8§§~:df;tHi'~!(Ani61~ ~h'd\8osf~~~.~--·~na::~:r~t~s~~"J~rfsf'~'01~~::~ection~509'ei;'·:~h'e··· 
"license upon which the practice privilege ;is~"based1' or--~"tne license w~tln1swfiic~:tne· ·. . 
substantial equivalency is based" is the license under which the individual qualifies for a 
practice privilege pursuan to Raragrapn".(1) .~f subsection (a), or the license in the state 
of the principal place o- 'fiiess;fcn:·!hOse''whD"'qlialify'for a 'pfactice•pri'lriege)urnaer'; •' }'?f,. 

p~fpgra!Jhs {?).or .(3) oJ.subs~ctiol1 (a). , 
...;rt.~-"~'"-".·....~-~~·N"-~1 ... , • • "~-··lt~ <.~.-s·.,·<'·v<~o·'':r, ~:;;··L~i·<:3.{..:: ·~.:~~ii;'~t,._,·\·p•t, ·~ 1~ ,.t~:.:.:·.,~~'~~-·~"'";: ·".;.··~.{,;-.""' ;;\~~~"'"~ l,t 'c•-...'*. ,,...t!". 

see'tidM 26'·: 'Notiii6atiOn:iR.equ'ir~rrien·t5:·;::Generat>'! · ;:· '.:; "~ro : · 
~-", \ ,I' ~;:,. ·~ ~. '"'.• 'i ····,c· i_,;:) ;, r~.t~-

To .9btair1 a ra<J.1:ice privilege an individual shaU notify the Board a~d, underpenalty of 
perJbrY~:~·..· ·· itrt1!nf~:~lry'es~~prslfJnforma,tioF!kprovided..·i'ntKe.. netificatiom.tTIDIHe;:· 
notifioatid · ;>. >··:···.··. •· ., • , •• : ••"'· ec{in'cH~i'Cl rJel''$ '!"fame/:pri&r·m~mS'sY :iiirhi ,name ;0if aliiy:}f£atdi1ress 
of principal p[a'&~·:gf'~Stlsiness/:erste'i&fio'frl!\1; sobral ·security';rtlimoetrtelepnone~nt~mber, 
either a fax number or e-mail address, the date of t~e';rfotirfcati~fl,:othe:in.divkluaf:sG 
signature, ~ither.hand~~itten oran:l~ctronic eq~ivalent, the state where the.individual 
hoJgs th~'.lfo"en.~e up~oh:WHi6m'th'e~;pr~¢fi&e.rPfrivih~·9~.....·· .·...•..., ,i:~'ol'm'ti,i:t)g:jfme::lieense :~;
m.ih;b'er'ana 11iceh~e issuance date, ~ina·anYbfl:ler'stales whe~~~tme;ffi·dJ;l~ia·(~rat t:retds a 
lic~nse 'qr lk;enses Pr'other aut9orityto .pracfi:¢e; :including 'the'nql"mbers ans·:ls'sli:ta:nce 
d~tE;§i .ofth9se :·li~enses·;· In atl'ditlon; ·.t~is ·n:o]ificatioR shalr·lticlude"all•:ofth~r.'sfatErments 
r~~ciired ·8:y'is~ctlbrP27 "all·:fhe:agreertneAts"';~rlcjj ·co'nsent~'~teqUirced liy.s'e·~fiom'28' , and all 

~:· ":': •'. \~"' ~'·) ~:,,''':'• :·'•;·•, ~,~~.'''$:~, ~.,., ,,·· -'' :1~•1 •;_•,.-·-·,;·-•<H,-..., ~ ~.:.~~_'f,.;~f:-'.",'"~: ),'~ "' 1 

ofthe'§ld,d.iti6n?lirlfqrmati:O·hreqti'ite;c!lby 1Seotieri2·9:' · · .. . ·· · 

.r:· _.,·"'<:',;!·'4:·:),.;;..:,\;.:~ t(1v~~Jh: ·tra~ ~~..;,Jt1·{~tf!·{'>tYt :~~t~~ ··~,:r- ., ..., ,"'( 


se~ti'Bn'2f:··Nblitlt'a11on'6Rig'Ufreme:nf~s~urments.
~~Xrj:~·.r, ~~~l:;i ~-~-:. :~~-·~"·~ ,~·L~ f~:~; '':<t: ~-;£ e1j'~<1~j~~_t{£-?(j~-, 

The notification -tgqUifed'tC:r:obta'ih''~· ~raetice ¢riVile'ge:sha·IH·ilicl:tJti(3 the~~followiril~.~ ·
statements mad~ by the individual under penalty of perjury under the laws of the State 
of California::"'\,,. · ·· :- · · ·: ·. ' ··'· · . :'. . ,,,,_,( , . •'·:. . 

r--:i';::15~t 

(a) The individual has a principal place of business that is not in California, and the 

individual does not have an office in California other than through a firm registered in 


2 




California, or the individual is an applicant for licensure under Business and Professions 
Code Sections 5087 and 5088, whose application is pending. 

(b) The individual holds a current, valid license to practice public accountancy in another 
state. 

(c) The individual meets one of the minimum requirements to be eligible for a practice 
privilege described in subsection (a) of Section 25. 

(d) The individual submits the notice at or before the time of beginning the practice of 
public accountancy in California or within five business days of beginning the practice of 
public accountancy in California. If the notice is submitted within the five business days 
after practice begins, the individual identifies the date on which the practice of public 
accountancy began and explains the reason for the delayed notice. 

(e) The individual ce1iifies to having met the continuing education and examination 
requirements in the state of licensure upon which the practice privilege is based under 
Section 25( d) of this Artjcle. 

(f) The individual concurrently submits to the Board the required fee. 

Section 28. Notification Requirement- Agreements and Consents. 

The notification required to obtain a practice privilege shall include the following 
agreements and consents: 

(a) The individual agrees to comply with the laws of the State of California including the 
California Accountancy Act and the Board's regulations. 

(b) The individual consents to the personal and subject matter jurisdiction of the Board 
including the Board's authority to: (1) administratively suspend the practice privilege 
pursuant to Business and Professions Code Section 5096.4, without prior notice or 
hearing and in the sole discretion of the Board; (2) impose discipline pursuant to 
Business and Professions Code Section 5096.3 for any violations of the California 
Accountancy Act or regulations thereunder and recover costs for investigation and 
prosecution; and (3) exchange information relating to the practice privilege and/or refer 
any additional and further discipline to the board of accountancy of any other state, 
and/or the Securities and Exchange Commission (SEC), Public Company Accounting 
Oversight Board (PCAOB) or other relevant regulatory authorities. 

(c) The individual.agrees to respond to a Board inquiry even as to a practice privilege 
that has expired. 

(d) The individual consents to the authority of the Board to verify the accuracy and 
truthfulness of the information provided in the notification and consents to the release to 
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thElBeiE1'Pd' of a'l(informa'tl6n rei§V~ryt~!?:thfJ·'i8·oai-d's 'in~~·~it:ies•e\len;afte'rtt~e:privilegJ'eihlas 
expired by (1) contacting other'~t~l~s; (2]1·e5ni¥1ctlf1&f2.trie":S~9:tp'c~BJB~ ~or 'Bn)v6lthee 
feQ.~m=![ag~.ncy before which J~e individual is authorized to practice, and (3) contactingNASBA.·,.. . .. . . ·· 

(e)T_I),e ipg,ividu.E!I 9gre~~ to notifY. the Board in writing within 30 days of any change in 
the information ih tt1~''F!dtice wllith dccu'rs:c:furin'§"tHefterf.A1ofthe pract·i(je privil'e!;i):s1 ~. 
including changes that occur while the pra'Ctice privilege iisi'a!jhninistr.a:tive·!yisuspelild:e€1".·; · 

s~atl~t(29 :' ~~tlficati;on··R.eql.llr~r:hent'.:-·Adaitional·'lnforrtu:ltion.
~-...·~:..'£.; ,-~,.~~-.-·" ~~=~·,' ,~··-: .':_ .. ,, :·~· ... ': , '.Z:"'~t~:-/.~~ ,. ''·." ~. · 'J: •• 

The nbtifi'-&~~~ni8r{r~·qUir13rl'~8.:t-A5#aln~~fpha·cti6etprivilege :sh·atl~i'ndluCie·:tne':fol.lowing' · ·, 
information, the truthft.ilne's'$ ofwflid1 tfie 1f\dfvidEia'l7de'rtifie~iE{jf.lQler lft!ehalt~)Of1pe'rj'Uty" 
under the Jaws of the State of California: 

''iJ)Li~.~~~"(i;;:;.',''1&~1:.~ ~.~t""%~; ·:r·Jf+t~~-::t~·~:;.~~ ~tr:tf·~·ftti\~·r~~tJ~J '"'J,q:: ·(..;;·f' · .~ i~· , ...... _, 

(a) t'h~:·dcbbtr~·~ce ·:of::anf-~oHhe·~ve#ff~? a~s·crlb5ecrin i§lJbs)3ctidFi· (;aJ:;of sectionl,32';:~e.ach: .
of which may disqualify the individual from a practice privilege, and,thus'requires~Board·,. 
approval prior to commencement of the practice privilege. 

....,1..,:~~· '"'S~"":J-:... ~.'t'':0:'i ~n·~' ~1~<t.-:rt"".::::} ~ "" .,.... ;r..H·~t~, ,~:t. ... ,.. , 

(b) The applicability, or not, of any of the following: 
(1) The individual seeks"authorization to sign reports on attest engagements, and , if 
so, has completed-50tfhbbrs·of·atieste~periehce,;l(i,•r· ';• 'tt:. 
(2) Th~. · i¥ig1.n~Iis 9n ','ass~ciated persofl of areQistered public accounting firm" as 
used jf:r:' ''fi6n 2 :ofthe·:sarbanes:;,O)dey·:J:\'Q(o1LZO€l'2i~1£~r;_;, G/¥ ~i"'' 
(3) The individual's firm has undergone a peer review withirt:trne-;pasUitt.aeir;tec:rrs~;;:,>'~cP= 
.(4).Th~ iQd.iviqua,['_s state of licensure upon which the practice privilege is based 

;,···u~·asr·se6f~l~fii'2f5i(af!r~qG'Frf!~~ do~t1rhilfit§Hei;h1icatientreta'fed to f:rErt.rd~:dete:etit:itr;'1aBd ~ if~~ 
so, the individual has fulfilled t~is:jf.equ:n·ermef.it,~u .,,~, - ,.. ~...,., 

..C§) \(\/heth,er the if!dividual currently holds a California practice privilege and when it 
~wrH.~xpl~e'.c · d'::lr :,-- ;) .. _ ··· :··r'i' ·~·H> · ·: ,... · ~- . · . . . . 

(6)Wnetl19-r:fhe lndi\lidiJE:ri:Hglcr a-G·aliforriia'li6ens'e anal thedates•the·iCalifornia 
lice'hSB,}WaS neiQ:"J',J.,'));;:j ·.::. :):J::''C:: /'!(,\:!·;:;~~·;2 . :)•'' E, :' 


,,..) ·:·tt;:IL-.:.f~~'·h ..·::~ ~·~·;Bt:;c;;f\:i 


. 

Jo. siit~~·l4·a~h.dr2.·Befiod oN:ne4Qofi·cetF'~' .>. 

>l~·~~l.·;_~.~::;:~·~:~~s:-:_t,i::;~::.~~j·J~~~:;"~ .. ~~!~~i,~·~!:::~~;~~::.~:!·~:}~~r~:~~~~~: _. .__ , .. ... ..... ,. ~~~: 1~tkj·~~;:: ~.f.·) •• • . :~i1~2,1SA ~-., .-~ 
(a) The~notlfJ'c.abori ·.~e. •__ .•. 'nvSectiQRs B5i:.:2if:T;,2Bi' aneJr;?~~shaHtl5e:rsoi:>!J:l lttt;Cli~ilbl~trn~e·,(1 r 
so~H:H1rF6f::oeT:ere:.f~:- ...,t\f:lg:gai,Be~i~tfip'rat~tloe ~iri'Jc~?!Jlf9r8i§~D.89-flpa:'¢:r~.',· ··· .tjv~H~g~E 
However, during the peri'oc:f'9anliafo/":~;-2:&oa,·tf&:rolig:h ·o.ecembent3~\:imo:t~;. dJ;siJ.dtJ·ad' 
shaH.n?tbe deemed to be in violation. of this Article or Article 5.1 of the Accountar1cy Act 
(commei·nCihg~:\NitFl';BI:I:sine:ss aiidJPf.tifessi'eitJs:.·emdeiSectiam,509e9··SbJely.,;b:ecaus.e~rns or 
she begins the practice of public accounting in California prior to giving riotifticattie>m:, 
provided notification is submitted within five business days of the date practice begins. 
An indh71a Lial Wn'o~gives riotifl't:atiorf:tciitFie;:Boar.d·witi:lin tine fiile~day··p:eriod:,p>r0v,ided· for" 

\ '!:h>~::·¢.::,~·.:. :··v·~,,,· ·· ,. ·>;r•:-,\~.:, "! ...}r';.~·~·-··~t·:>./f"'"·e·-~ ",1 :::. ::0 1~.. -·:-:· -H ~
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in this Section shall be deemed to have a practice privilege froin the first day of practice 
in California. 

(b) In addition to any other applicable sanction, the Board may issue a fine of ___ 
to for notifying the Board more than five business days after beginning practice 
in California. 

31. Payment of the Fee. 

The fee required by Section 70(h) must be received by the Board within 30 days of the 
date of notification. 

(a) In addition to any other applicable sanction, an individual is subject to fine of __ to 
__ for the first failure to pay the practice privilege fee within 30 days of the 
commencement of the practice privilege, including attempting to pay with a check that is 
subsequently dishonored. 

(b) in addition to any other applicable sanction, an individual is subject to fine of __ 
to for any subsequent occurrence of failure to pay the practice privilege fee 
within 30 days, including attempting to pay with a check that is subsequently 
dishonored. · 

(c) In addition to the fines described in this Section and any other appl_icable sanction, 
an individual is qlso .subject to an administrative suspension for failure to pay the fee, 
including attempting to pay with a check that is subsequently dishonored. This 
administrative suspension shall remain in effect until the Board gives its approval for the 
individual to resume practice and shall not extend the term of the practice privilege. 

32. Board Approval Required. 

{a) An individual giving a notification pursuant to Sections 26, 27, 28 and 29 who has 
any of the conditions listed in subsection (c) of this Section may not commence practice 
under a practice privilege without prior approval of the Board. 

(b) A holder of a practice privilege who acquires any of the conditions listed in 
subsection (c) during the term of the practice privilege shall cease practicing 
immediately and shall not begin practicing again without prior approval of the Board. 

(c) Conditions requiring Board approval to practice under a practice privilege: 

(1) The individual is convicted of a crime other than a minor traffic violation. 

(2) The individual has had a license or other authority to practice a profession 
issued by a state, federal, or local agency or court or the Public Company 
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(""' ' , /f!;L '',, ·~-. 1~'}J:'}.:>;;.ih'.~' .·:. --·~: ··1:.· \._. " -·~ ,_. ::_- · · ~,·,: 1'1 c.··· f ~.,_... • 

Accounting Oversight Board'{PCAOBfrevokea, stispem'ded', 1ai:mied, sufrelrltl?fred·; 
put on probationary status, or otherwise sanctioned or limited, except for th'Ef" · · 

followi~g occ,y.~1:£~,nq~~;:' ·~. . ; ~~,. '~" · "'· · .. ..·lln·'..~·.~w:'.i:.!···.•~,·c··.·.il.'(..t"~..~;.'.·n\..t·.···a·· ..'e·.r···.·.'o·.·. n·ly· s'.·'a':n· •c··t·,·o· n~.n~'::c·:·~.1·.·.·.t<",:Jt::;~·•·::: •.1••. :(A.).,&~.:~C~fi>P .tJ~(,_c;I ,~tf!tt~t~R~rd··".·\...?·.f. . ~ .. J. . ,, ,, 11 

was a flhe of less tnan $ or ecn3qUJ tHaPtfi&~h'51VidJ!l.hliP88mple.te. 
specified continuing education courses. £3,.., t· • 

(B) The revocation of a license or other authority to practice public 
accountancy, other than the license upon which the practice pri~ileg~ js based, 
solely because of failure to complete continuing education or fa1iltfe'ifd''reHeW:'-r~~? ··· 
:;r.~il \tJ. ~-\·~~·~-~"';· _~}E: :··~u-~·;::."\-,; L'~·~-,~:';,( __ ~ -·;r;· ~- ;:i:-~-~:---~~;~·'",;:, •• ,,. .. ·~ ~-:_,_ ,_ _ •. '\ ..._f" 

(3) The individual is the si.Joject of arrin\iestigatioH; inqLiiry, or proceedirig'·BY:cfr ·· · 
before a state, federal, or local court or agency (including the PCAOB)''irlvolvihg n'is 

9t her pr:e,f~.~~jo1~~JB52l1~~u~~!-11;~ ,,,. • ,,.. , ., . 

.(4c).Ihe.indt~W~·~.~ ~8§~~~:~~ ...Mr:.o·a.'2 ~r,Bitf~iiB·n;:~~a1M~:fl;1~arr ~r·· · · fi19'r~atertflan
:$3b;odo'eritetred:~9-~l;rl1st'hihfaV~ )'W~attePin\JoWr?\g:itK~'··~.· siori'aT"c5nauar 
ofthe individual. ',<\'l)f':yr<;;l;·it tlir ., . 

(5J 1ne i~div:ra.d~L:6€HS··§ .~ta:~ti~~·:~B\t;I~fl~'lh ;c~Hfofi0:r~ttk·at:~xpirea'wfme ffrra~·r~,~ · .. 
adm·rnlstr~tlve' st~perr1'slorf'6r ~lff(arturWiaicf·fih~:·~~,,,,J:·~.. ,. · .... ~,.r~ 

'·:·~\ '-'">t.i\,}":;···~·,: ;~ ·:~· ...~;' '1~' •' ;~,.~'<--:.Yi: : ~'~ "'-'··~".:~··· '· . ', '·' ',.. t' )\/i:~~·.~, 

(6) The individual has failed to respond to the satisfaction of the Board to a re·~·i.:re~tr· ·· 
for ipfprm.9ttS~ra m. th~, ,E}g.ar<;t,re..9efqing.,a rpatter re.lated to a current or prior practice prf iV·~l!;.i i.~C·-k·,..:~ ·'<:ui•; ·:.''"'-~> V.! .~~ ~it: t·.ft':; i·t.:_,:~(,J,'-;,.,f~(.(:,. i5.J\·t ;;_....;..~·J·J~ ~~' ·' .:_·:, « ;'" '• ; 

~~ fi~'f'MBa~rh:!F'a'~prci.V'al ':15:re~rtln~e-m+. 
;ffl~flc~~j:;1~:r~·"- "~·,:t;.,:~~ "~Vil!!~:·~';:¢·i,-· I c~··•,};)-~-' 

33. Changes to Information in the Notification. 

(b) In addition to any other .a~~iib'litif~s~n'Bfi1&h~:,arn individi!Jal·is slilbjecFtc.r'a 'fine of 

__to .... ~,.;:;-' f:~D1\~~1~~~?-}~r~q{r~~¥~~~~1~~~,{~e~~!~~~~~U!~gf this Sec;;~~·-~x:v:r :, 
.....,-1!,'" ~-~-··- c-~ ·'! ~~ ~L.:J.) ~'. ,:.. ,, .......4.:. ;."~ '"·itt'-~-~- . 


ln addition t8:f~Hrt:Rti13t'~~~~~~d~br& sandi8rf, 'fa·Titif@j'tB 'cC:im)~>t~FWftn''ttie ·o61igatioi?flto·· 
respond tq,~7;?~J~} inq,Liiry p~r~ua'l! tg S¥ction ?D9~(e)(~). cou~d result in one or more of 
the following: · · · · · , 

' ·~· 



(b) An administrative suspension of a current practice privilege pursuantto Business 
and Professions Code Section 5096.4; or 

(c) The requirement to obtain the approval of the Board before commencing to practice 
under a future J:>ractice privilege. 

35. Continuing Education Requirement 

An individual practicing under a practice privilege shall meet the continuing education 
requirements of the state issuing the license upon which the practice privilege is based 
pursuant to Section 25(d). 

Section 70. Fees. 

(a) (1) Commencing July 1, 2002, the fees to be oharged eaoh California applicant for 
the paper and penoil certified public aocountant examination, including eaoh applicant 
for ro examination, shall be an applioation fee of $60 and a fee of $36 for each part of 
the examination requested by the applicant. 
(2) The fee to be charged eaoh applioant from another state ~.~.·ho sits for the paper and 
penoil certified public aocountant examination in California shall be a total of $75. 
f31 Commencing January 23, 2004 the fee to be charged each California applicant for 
the computer-based Uniform Certified Public Accountant Examination, shall be an 
application fee of $100 for issuance of the Authorization to Test to first-time applicants 
and an application fee of $50 for issuance of the Authorization to Test to repeat 
applicants. 

(b) Commencing July 1, 2001, the fee to be charged each applicant for issuance of a 
certified public accountant certificate shall be $250. 

(c) The fee to be charged each applicant for registration, including applicant for 
registration under a new name as a partnership or as a corporation, shall be $150. 

(d) Commencing July 1, 2000, the fee to be charged each applicant for the initial permit 
to practice as a partnership, a corporation, or a certified public accountant shall be 
$200. 

(e) Commencing July 1, 2000, the fee to be charged each applicant for renewal of a 

permit to practice as a partnership, a corporation, a public accountant, or a certified 

public accountant shall be $200. 


(f) The fee for the processing and issuance of a duplicate copy of a certificate of 

licensure or registration shall be $10. 
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(g) The·1~e'for pr6dsssirig ane~issuart·ce·G>f: a. dOpliBate. CQpl}GGf'a,re~istr;atio.r:rrorperrr,nit 
or other form evidencing licensure or renewal of li~ert:sflf:e¥'sha~ll ·be '$2·-r,c. · . ' , · · , 

(h) CYofTrmendng JarhJarv ·1 ,· 2006. tiie ·fe-e·to be charg·e·d an1Jndivi.d'Ual fmr:':la··w,r:actice 
privilege pursuant to Business and Professions Code Secti.a:rn~$:096cshalt~be, $tOO~·,; 

Note: Authority cited: Section 5010 and 5018, Business and Professions Code. 
Reference: Sections 122, 163 and 5134 Business a:nc:J· pl·p6fessinnls'"Cocfrel ~~ 1,' : 



Attachment 2 

-DRAFT-

Article 4- Practice Privileges 

Section 26. Purpose of this Article. 

This Article implements Article 5.1 of the Accountancy Act (commencing with Business 
and Professions Code Section 5096) related to Practice Privileges. 

Section 27. Qualifications for the Practice Privilege. 

To be eligible for a practice privilege, an individual whose principal place of business is 
not in California and who holds a valid, current license to practice public accountancy 
issued by another state shall meet the requirements of Business and Professions Code 
Section 5096 including, but not limited to, satisfying one of the following: 

(a) Hold a current, valid license, certificate, or permit from a state determined by the 
Board to have education, examination, and experience requirements for licensure 
substantially equivalent to the requirements in Business and Professions Code Section 
5093; 

(b) Possess education, examination, and experience qualifications-that have been 
determined by the Board to be substantially equivalent to the qualifications under 
Business and Professions Code Section 5093. Pursuant to subdivision (b) of Business 
and Professions Code Section 5096, the Board accepts individual qualification 
evaluations of substantial equivalency by the National Association of State Boards of 
Accountancy's (NASBA's) Credential Net. Prior to seeking a practice privilege under this 
paragraph, an individual shall apply to NASBA's CredentiaiNet, pay the required fee, 
and obtain the required substantial equivalency determination. The individual shall 
report the NASBA file number on the Notification Form submitted pursuant to Section 28 
and shall authorize the Board to review the NASBA file upon request; or 

(c) Have continually practiced public accountancy as a Certified Public Accountant 

under a current, valid license issued by any state for four of the last ten years. 


28. Notification. 

(a) To obtain a practice privilege, an individual meeting the requirements of Section 27 
shall notify the Board by submitting the fully completed Notification Form provided at the 
end of this Section or the electronic equivalent provided by the Board on its Web site, 
and shall pay the fee as required by Sections 31 and 70. 
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(b) The license which shall be reported on lt~.r:rt ~ gf"Qualification Requirements" on the 
Notification Form and "the license upon whicff'tn"Ef.-substantial·equivalency is based" 
referenced in subdivision (e) of Businessand Professions Code Section 5096 is the 
license under which an ind~viduaP~i!l'~l'i1i~s for'a'practide"prNillef'ge pursuant to subsection 
(a) of Section 27, or the license in the state of the principal place of business for an 
individual who qualifies for a practice privilege under subsection (b) or (c) of Section 27. 

(c) The elec~ronj~ version of the Notification Form shall provide for a certification and 
electtotife~slg'h'afii'feP~is 'folfBws:· · ,· ··- , · ·· ;,- · --·· ·· 

' •'" " 

I understand that any misrepresentation or omission in connection with this 
notification disqualifies me from the California practice privilege and is cause for 
termination. Further I authorize:'Utei0~1iforn!ia\~Boaiftd ti:if,~eco.i::irn~aic~~td1acr:' 
apcprdingly, inclu9ing notify.ipQ other state or federal authorities. By typing my 

~ · ·ti~b1@:<in ffi·e::o)o~~1t:>ti:!IC>W'~fu:d: 1dll.c~lh~:'illlfl~ ·"if ~9ree ~· ·~Bi.:lftb'fu:~l ·!ce:ttif:ie:~ ~m m:d~er Jp·~rffalt}t:· 
.. \;if 'i?~'tJory -~~n~1e1f.Jt1h .... . . . · :sate. 6.f :californIa tn,af'tM-~''ir,fd!irt[ati:om.~cadX~Jr:Jed ~ 

• ! hi tflls~rfi6l:ic€ti~ ~rU~·7~:i1a' . . :1f.~l· :c:Jni h'or,pr~par-e'G.t~telssxce·ttity, :h:;under;stand· 
that I should::cJ(c~rtp.j'(~ !~tj~'ncef'lJbfittb:~2to~aiscobtinlle ·~me rilGtificati:arl:.fD'IiO.oe:s:s. ·· .! r: . · 

',, J 

I (~~ <1 Af5r~e 
Cancel . ) 

.., ,. '' 

c"'."'t . .t.~{r.~ •• ~ :- c:, ~ ·r.... s ~:r-··ur::. 

·::... ~' .. ;·! ._, .. ,· • 

,, 
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------ ------------------

STATE OF CALIFORNIA- STATE AND CONSUMER SERVICES AGENCY 	 ARNOLD SCHWARZENEGGER, Goverr 

CALIFORNIA BOARD OF ACCOUNTANCY 
2000 EVERGREEN S"rREET. SUITE 250 


SACRAMENTO, CA 95815-3832 

TELEPHONE: (916) 263-3680 

FACSIMILE: (916) 263-3675 


WEB ADDRESS: http:/lwww.dca.ca.gov/cba 

.FT' 

.... "' ~· 

. 

NOTIFICATION AND AGREEMENT TO CONDITIONS FOR THE PRIVILEGE TO 

PRACTICE PUBLIC ACCOUNTING IN CALIFORNIA PURSUANT TO 


CALIFORNIA BUSINESS AND PROFESSIONS CODE SECTION 5096 AND 1"1TLE 16, DIVISION 1, 

ARTICLE 4 OF THE CALIFORNIA CODE OF REGULATIONS:. 


Name: 	 Prior Name(s): ------------ 

Firm Name: 

Address Of Principal 

Place Of Business: 


Telephone Number 
(business hours): 

Fax Number 
(business hours): 

Business 
E-mail: 

Date Of Birth: I I 

QUALIFICATION REQUIREMENTS: 

Social Security Number: ----------- 

1. I am an individual. 

2. 	 0 My principal place of business is not in California and I do not have an office in California 
other than through a firm that is registered in California and of which I am an employee; OR 

I have a pending appiication for licensure in California under Sections 5087 and 5088. 

3. 	 I qualify for a practice privilege based -on my current, valid license to practice public 
accountancy in the following state: 

State: License Number: 	 Date Issued: 

4. 	 0 a. The state of licensure identified in item 3 is deemed substantially equivalent by the 
California Board of Accountancy (see Appendix 1 for list of substantially equivalent states); 
OR 

D b. 	 My individual qualifications have been determined by NASBA to be substantially equivalent 
(NASBA file no. __); OR 

[j c. 	 I have continually practiced public accountancy as a certified public accountant under a 
valid license issued by any state for 4 of the last 10 years. 

5. 	 I agree to comply with the laws of the State of California, including the California 
Accountancy Act (Business and Professions Code Section 5000 et seq., accessible at 
http://www.dca.ca.govlcba/acnt_act.htm) and the regulations thereunder (accessible at 
http://www.dca.ca.govlcbalregs.htm). 
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-----

.Ia'' 

I consent to the persor:ta.l and swbject,n;Jatte,rjur.isdig~ion qf.t,h.e California Board of 
Accountancy (CBA) includimQ, btJt;,nbt!Hiilii'it~d>to, ·· ll.owirYg:~ 
a. To suspend or revoke, wi(" · W~fldt? ·· g'and in the sole discretion ofthe-·'""' 

CBA or its representatives, f public accounting; · ·~ ru::. 1 
b. 	 To impose discipline for:>aRM MIClLa -LID,A1Cil ~:u e·.·"a ·Jfi1iElJAccountalil.~¥~¥;t o r~~IJl~j~ns ·n , 

thereunder and recover costs for investigation and prosecution; ~n ·'' '~\·~{;if ~ 
c. 	 To provide information relating to a practice privilege and/or refer an dditi6tfaf~;ari'd 

further discipline to the board of accountancy of any other state and/or the SEC, PCAOB 
or (Jther relevant regulatory authorities. 

["'·l .,.;-.. 

7. 	 1 a~ffg'e ·)~~!' ,fRfe~0BA\'irel~~i:r1f~'to,r:tJy:q·rc) ~~ 

~··~J~9~.Mtqr ~·" ''· . 	 ... . .:.~,~.::~·~:ro~~!~~~!r")~~-"<:~ , 
8. 	 l consent to the ~authmrit}1.G)f'tne-;ca:~A :tq. :~.~tJJ>Y ~.~§);:~9ftbf~as:y·:~nf!.:trflthf~flle,~s :9f'tne · 

information provided in this notification. I consent to the release ofalnnformation 
relevant to the Cf?A's inquiries no~ .or"~ira tthe future by: 
a. Contacting other state agencies; 
b. 	 Contacttng .t.be SEC, PCAOB or any other federal agency before which I am 

authorized to practice; and 
c. Contacting NASBA. 

9. 	 I am submitting this notice to the CBA: 
~.£ '' ', ;: : 1·~1 , .:a'"'L·i''"'' .· •.1 ,-·' .;1


D at or before the tim~Lbegin the practice of puQJic~·a·cc6unta·ncy in California; OR "''"·· 

~ ~v~·~}f.. -.:,;;'"'~~ft.v.:£~:~•'(£ ~ 	 , {?."""~ t""f'"' ;.. __ , ;

D 	 if submitted before December 31, 2007, within five business days after I began the 
practice of public accountancy ir{T~.~fifbrrtia'i>n'._f_'i:._. My reason(s) for not providing·: 
notice on or before that date: ' ~. 

/......~ 

__ _ ':- ___ :-·. _, _ l:} ":·--"~"!·{ "-'l' _ \) .:·~-~~t i:+,..~··a:.•?·~~;G~J 'i ~<~···· :lt·~-J~il·~~fHJ-t..~ To 

10. 	 ·;r"tg~u~~·'fu~f'fKW c6lWi~'fliA~ ~aue~m.;~:;r-621 ui~~'meflt~ .af:lOI: any~exairrr:req:uir:ermentslfentt~~e 
s~a:te~·of'li5ef.lsure:im.emtifie~dn it~lilil:3,§PPM~·, ,,,." .·· ..·." -	 ::·.t©.~"~~t:Q-f:!E. ~~-""'. , ~-

11. 	 lr:P~r.ie(ev.e~Uhat any,of:Jtme·Jintorrn~ti;o,~·.Jirq !ti;lis,pgtj~\~:::Pg~k}~~~c lt1~UJ)~r$!vid~Jhe <;?B.A1 
wntten notrce of any such change wrthrn 30 days of rts ,ocp~r;re,nfe. " . . ' · · 

12. 	 I am cencurrently submitting the' fee of $100.00. 

ATTEST REQUIREM8Nif1$~~~:.~i;,.:;' :- ,, ., ··''"'" J: · •• . ... '"r 
~:E/~;-~,~~~>~~\ :t"'(,~"-:.,;y;;,.!f•_. ~ -"\-,,.), ;/~ ,~__ ' '"\ _: (''--~~ I ' ; _,. ~ ':--'" ;' '- ,_,,,_,;:. t' ~:: ~ - •. :: ',J • . • ~ '> <; '- ,.-•?, ~ '3 _, ~ ' •.::: .,I 	 i 

I Wish to be aEHe to sign, an ·attesnep·ort tmaeft'nis prabtiG:e 'Pf.i\tilege aha! j··h·ave at least::5t10 hOUJS of 
experience in attest services. D Yes D No 

ADDIT)aNjy~~~JSF61R:NIA.lfr&~ tfR~1&d~ffa)':"' .~lj ·.of'·" ,,]~,,, .,.,, , 

•• t . 

'' 

Have you eyer. ,~:~lg,~:.c;J:~IIfor~ia CRA.IPA l(ce~s~f: 0:;·)'~:~ 
~ .tJ·-: 

If so, pleas~ ~r'&Vide the license nu'mbe'r: --------- 

In addition to the state of licensure identified in item 3, I am a[so authorized to practice in the following: 

State.: License Number: ------ Other Authority: 
______ Other Authority: 



------

-------

State: 	 License Number: 

I am an associated person of a firm registered with the PCAOB. 0 Yes D No 

'1y firm has undergone peer review within the last three years. 0 Yes D No 

The state of licensure identified in item 3 requires continuing education in fraud detection and I have fulfilled 
this requirement. D Yes D No 

DISQUALIFYING CONDITIONS: 

Please check any of the items below that apply. For any checked items in (1)-{6), you must provide additional 
information as requested in Attachment X and you are not authorized to practice in California unless and 
until you receive notice from the CBA that the privilege has been granted. 

D 1. 	 I have been convicted of a crime other than a minor traffic violation. 

D 2. 	 I have had a license, registr.ation, permit or authority to practice a profession 
surrendered, denied, suspended, revoked, or otherwise disciplined or sanctioned except 
for the following occurrences: 

(A) 	an action by a state board of.accountancy in which the only sanction was a fine of 
less than $__ or a requirement that the individual complete specified continuing 
education courses. 

(B) the revocation of a license or other authority to practice public accountancy, other 
than the license upon which the practice privilege is based, solely because of failure 
to complete continuing education or failure to renew. 

D 3. 	 I am currently the subject of an investigation, inquiry or proceeding by or before a state, 
federal, or local court or agency (including the PCAOB) involving my professional 
conduct. 

:J 4. 	 I have an unresolved administrative suspension or an unpaid fine related to a prior 
California practice privilege. 

LJ 5. 	 I did not respond to a request for information from the Board related to a prior practice 
privilege. 

D s. 	 I have had a judgment or arbitration award against me involving my professional conduct 
in the amount of $30,000 or greater. 

I, , understand that any misrepresentation or omission in 
connection with this notification disqualifies me from the California practice privilege and is cause for 
termination. Further I authorize the California Board of Accountancy to act accordingly, including 
notifying other state or federal authorities. I certify under penalty of perjury under the laws of the State 
of California that the foregoing information is true and correct. 

Signature: 	 Date: 

Your privilege to practice commences with the submission of your completed notification and your fee. 
Your privilege expires one year from the date of this notice. 
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rATE OF CALIFORNIA- STATE AND GONS6JMER SERVICES AGENCY ARNOLD SCHWARZENEGGER, Governor 

CALl OUNTANCY 
',tl wiffiE:-25Cil•i'"''1t::oir~- · i ·•r 

SAO.BAMSNTO, CA 95815-3632 - . 
'.,,-,, TEI,.EPHONE:f€911tl)iQ63~366Qf; ;;I''' 

FACSIMILE: (916) 263-3675 
-'-Fe WEB Al!llil'RESS1ihttp·:Jtwww.dca,ca.gov/cba,, 

:.) i ' ' _, 

1 1• '· " • ~ ' • ·~ :";<ilt'J.ti·j \ :>A[\ •.\., , 

1. If you checked any of items 1 - 6 ·u«~d~~di~'q~1afifYln~/c~~dftiori~:' pl~~~sg·~rov)~k t!~~laH~Ydry aef~f\}8~'-' '"'• <~·u 

",1' •. i•"; ' .:"1 'C.-~-

~ ..... -~ 

2. If you chec,~~a ifem·Sfi::itideY dis~tllalifyirl'g·::a~n-ditiGfmls7~plea~e,Bis.o -f!Jr:o~idet~ ·:-; 
"tv4_ ·~..<t ,:~~ 1 ;:~ 

Date of Jud!ill))~~t/ 
Arbitration Awar<tl; 

. ' #...;·'','-" 

··,,·~, t'·~·p.:, ···"·~ -~~(;\:" __a~~·£;: \~~:_t\:C:;~.... ~\";:';·~~"';:·.~~~'t~J.J:u.~:~~-~.. · \\~ i~~{~~'(; -;i;~;-:1.£~§:. ·~lt f'{-\fbt::·~,t-'"'J'trl · t\-n'f 

PRIVACY STATEMENT: The~il1T6rmltfol1\jr6vided11{l\i tf.ii§\rofhi'Will<mtf:!:use!ikby~tt:te:Q~Ilfmrr;ii~~B,bars~of\~qpguntancy to d~t~rmi~e · 
whether you qualify for practice privileges in California. Sections 5080 through 5095 ofthe Business and Professions Code authotize 
the collection of this information. Failure to provide any of the required information is grounds for rejection of the form as being 
incomplete. Information provided may be transferred to the Department of Justice, a District Attorney, a City Attorney, or to another 
government agency as may be necessary to permit the Board, or the transferee agency, to perform its statutory or constitutional duties, 
or otherwise transferred or disclosed as provided in Civil Code Section 1798.24. Each individual has the right to review his or her file, 
except as otherwise provided by the Information Practices Act. The Executive Officer of the California Board of Accountancy is 
responsible for maintaining the information in this form, and may be contacted- at 2000 Evergreen Street. Suite 250, Sacramento, CA 
95815, telephone number (916) 263-3680 regarding questions about this notice or access to records. 
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Section 29. Term of the Practice Privilege. 

(a) Except as provided in Section 30 for practice commencing on or before December 
31, 2007, or in those instances in which prior approval by the Board is required pursuant 
to Section 32, the practice privilege commences on the date the Notification Form is 
submitted to the Board. When prior approval by the Board is required pursuant to 
Section 32 the practice privilege commences on the date the practice privilege is 
approved by the Board. 

(b) A practice privilege, including a practice privilege that is or has been on 
administrative suspension pursuant to Business and Professions Code Section 5096.4, 
expires one year from the date the Notification Form is submitted to the Board or on the 
date a subsequent Notification Form is submitted to the Board, whichever occurs first. 

30. Safe Harbor- Period of the Notice. 

(a) The Notification Form required pursuant to Section 28 shall be submitted to the 
Board on or before the individual begins practice in California under a practice privilege. 
However, during the period January 1, 2006, through December 31,2007, an individual 
shall not be deemed to be in violation of this Article or Article 5.1 of the Accountancy Act 
(commencing with Business and Professions Code Section 5096) solely because he or 
she begins the practice of public accounting in California prior to submitting the 
Notification Form, provided the Notification Form is submitted within five business days 
of the date practice begins. An individual who submits the Notification Form to the 
Board within the five-day period provided for in this Section shall be deemed to have a 
practice privilege from the first day of practice in California. 

(b) In addition to any other applicable sanction, the Board may issue a fine of ___ 
to for notifying the Board more than five business days after beginning practice 
in California. 

31. Payment of the Fee. 

The fee required by Section 70(h) must be received by the Board within 30 days of the 

date the Notification From is submitted to the Board. 


(a) In addition to any other applicable sanction, an individual is subject to fine of __ to 
__ for the first failure to pay the practice privilege fee within 30 days of the 
commencement of the practice privilege, including attempting to pay with a check that is 
subsequently dishonored. 

(b) In addition to any other applicable sanction, an individual is subject to fine of __ 
to for any subsequent occurrence of failure to pay the practice privilege fee 
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wd.ithhin 30 ddays, including attempting to pay with r ~~~~~ ~h,,c;\}~ .~};!P~{~\gu,ently 
ts onere . . · ·· 

;,, j ·r;~ .· 

(c) lp,~.~dditfaoJoJ . --.:.- es.d.~scribed,.irt.this Sf?ctiqM ahd any other appiicable san:ctlon, 
1 

an lncH\ildU'al~:js al' 't;:x~>t9_ a:~- ~a· '"' ~TI~~~~~~i}~H~1-~~ ro(raJfluf,~ f&-~~·Eil ths fee; · 
includin~ ~tt~~ 1 

.. .With al~h:rstfpse'que'8'tlfdish'o·rlared1 "P'Iiis · -n ·': ·" 
.~, ..,, ~ ;,,,.-, t.""\·~·-'·""~(''~·" ' ....... j>}•• f"; r>\> t';,!'!>,f \,. ~_, •. ' 


administraf!y "'h:.: ....... s'hall ~ .. ,,~." !fec~'uritil t_l1'e'Boar~'9ives'ifs~'B'pptrffiva! fo~ritih'ef 
individual to' res" r~'cti6e and' sH~.m exteria ~ne term of:itn;e'pr.anti&ef-:~fii~ilege: , ; ·. · 

•1' 

32. ~o~rr:tApp~6~a(B~ctuir~d .. 
' I ''<i f ', • • " • !· '""'~" j'. ', , ' < ,,.._ I• 

(a) A:rit i~'di~idG§{'~ot5iriltithg·~:::Nbtific · ..... form #ursuarit'toJSeofiorf2B wr.i'othas·any of ·; ··· 
the co~Ciifi6'rl's'lf~t§a0·tn"§tf6'Se6tlbrl"td. thYs·:se'ction 'May1'n:bfc6rnf.T-ienee1pFactice:wndeW'l ~ 
a practice privilege without prior approval of the Board. 

(b) A holder of a practice privilege who acquires anyfbtt'he:8t:)6ditiohs HstecPif.lv'~'·" ,''f,~.· 
subsection (q.) ofthi!:i.Sf2ctiot~ during the.te~mofthe practice .Privllege shall cease 
praptiQid9 -ihlmJ:idiat?l~t?ricf.§hall riot tiegin'-practlbiH_g ·agafn--Withqut priorrapprova·t,cinhe 
Boa}tf'~······ '.. ~· '. -···~,---.~·:· · , ,·~ .. - ,, "''~''"···,;:,,~, ., ''"t "·:<·•'!·''i':·r~-: ·::·' '';,;;,,\ ,._.,.,\ ·· · 

·"~.; .:{\t --'~ ', • ; ~'... 5 '-t3t''... ; ~ .. "Jt -· ,,,'"'; 

(c) Co:~di~i6~~'-·i,eq~Li~i'A9 ~o·~[~ 9~:ph:l\1af·t'cq)faoflcsz:u.f1d~(a 'pracfice·privHe§e'::· ,,
1 

- .. " ;- ·;:;,:;;,""\ 'J .~~:.:i;•, ~\.~ 'j:t \ ',}( : ~-· "" ·J ..,;~~~:~: (,j'i. ll ' J i£.'(l"'·~' ~ ~~J' '-· ; ~"f<. ".. q ,"'"' L( ~~·:' 

..... -/'>4 • ' ·~\ • 

1.~(1di Thei::t.)' 'f-~·;arfmeHothf§f~rnafif·a.rmfiil'df. tf.affic-vidlatiori.-;!fiH1f)U ··. · 
\ . ' ·~~~ {~!:~~-~~~-~-- t:·fd~~\@-~~1t~~;{~ft~:;lt~~J~ ·~~~~·~i~ "" ii 0 

-(~) ~ "~~~t ~:~~~91~~;l!~'1BT~~ :r· 

1ssuea "oy , , '"'"''' ···'· ;, ... ··"'·' .~:2t~~~tfo~~D;~,:~~ .· .. ~~- ,_
Accounting Oversight Board~;'\PEAOB) ·revtMea;·~st:Js·p·enCI'ea: 'siaJ~ite'rif!tl~~e'Gil,~'s ., 
put on proiJatiofl~JY.s;t~tus, or ottt,e!W(~e s~nctioned or limited, except for the 

" { ',' ·:~\ ' .~:····~,. ·~·· t~ts·rr··. •\ F-~'V~>-<l{ 4::(>!:'"'"'' r~.:''\f -~"'·-("'· ~"'...., . ' .fpllowing:ocourrenc·es:," • · ·· ,, ·'·" ~· '' ''-)ihl\ 1t;;;": /f!~! o: :-, 
1;• r "'· · ~ ,J. ···(A)i'A:M'~ttidrfbyLa ~taft4·;:t>'oa·r1:J 'bf a8eotrf1tar~cy 'lrfwnlbrvlhe-ionly'sanction 

was a fine of less than $ or a requirement that the individual complete· · · 
specified continuing education courses. 

(B) The revocation of a license or other authority to practice public 
accountancy, other than the license identified in Item 3 of the~·Gi~atific'atio·mol'".' . 

. . B.~qi.JjJell}en~s,.qg.t,l) (;>tifi~a~iOI} forr:n, solely because of failure to complete

';lcbntin'Ulrlg eaaesf!O ~fEiliT:{re to refnew1{'ll'i ·~;l"11r~u,...., 


]'\·.::.;~~\$~} ~" t • c 

(3) ThSc _i~p}¥!d~,~!, 1~:t~.~ ~.~B)~~. ~f,~,n_i~v~~.ti~~~!~n, inq.~i.~, or p_r~~eedi~~ by ?r .1before a st.ate, federat,::or loc_al' court ·or ~gency·'rmcluchng·tlile Fi>CA08) lflil\1'0.lv,IV~!g,~hls 
,at. b.ecpr9te~si?i,,8a'l·~-9qli~u8f e,.· -~~.. 'f·.:;~·'· ,.·· ~ -~·'~: 1 ' · ... · ••.• ~ .• ,,, •• 

• Li;J lf /·,4<c·' ..... :!i ' t.J '! <1{~ ~ t':i t.) ,; , ~~~ 't~{'q~:i'f~b ,. :l' H ,. ; dJ •-'(':·tf· j ~~ J ~f~"' ,..., .,~.n f'<'~:·d··· f ,r 

(4) The individual has had a judgment or arbitration award in arramounfgreaterthah 
$30,00Q entflr~d ag~inst him s>r her in a civil matter involving the professional conduct 
oftl:cleihdividuat __ , ;:!:r-., ·r-· · · · . · ·; . -, . . . 

·~k.4', , . ._ •...~.:.-'~':;"-/~ J ·{\f ·:·~ '""': )·';:,-~t,~t J) ~,.•-".• :.(''1' )"''·"\ .,,. •• 
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(5) The individual held a practice privilege in California that expired while under 

administrative suspension or with an unpaid fine. 


(6) The individual has failed to respond to the satisfaction of the Board to a request 
for information from the Board regarding a matter related to a current or prior practice 
privilege. 

(7) The individual has been notified by the Board that prior Board approval is required 
before practice under a new practice privilege may commence. 

33. Changes to Information on the Notification. 

(a) An individual shall report in writing to the Board changes in the information reported 
on the Notification Form within 30 days of the change. 

(b) In addition to any other applicable sanctions, an individual is subject to a fine of 

-- to for failure to comply with the requirements of this Section. 

34. Response to Board Inquiry. 

In addition to any other applicable sanction, failure to comply with the obligation to 
respond to Board inquiry pursuant to Section 5096(e)(5) could result in one or more of 
the following: 

(a) Issuance of a fine of __ to __, 

(b) An administrative suspension of a current practice privilege pursuant to Business 

and Professions Code Section 5096.4; or 


(c) The requirement to obtain the approval of the B_oard before commencing to practice 
under a future practice privilege. 

35. Continuing Education Requirement. 

An individual practicing under a practice privilege shall meet the continuing education 
requirements of the state of licensure identified in Item 3 of the Qualification 
Requirements on the Notification Form. 

Section 70. Fees. 

·(a) (1) Commencing July 1, 2002, the fees to be charged each California applicant for 
the paper and pencil certified public accountant examination, including each applicant 
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for re examinatloft\"'shall·1be' an·'afJpliC'atibt:i'fSe ·or:$.6G·'amd;:a;fee:;:ot$:36:for: eaoh.,p_ar.t of 
the examination requested by the applimtnt: e ·.~, <''(+ ~Jii.u . ' '}~\ i . 'i:""·:i . 

(2) The fee to be charged each applicant from another state 'Nho sits for the paper and 
pencil cettifi'ed pl:ii:HitP·aecattirlfartt'e1iam:irratio:r.r':in..QaHfq~pj,a ;sha!llit?J?J .~;_$0t~tof. iZ6. 
fdt Gammen§ffi'Q Ja'h111:=try:.za, :2'Gl:tt~.i4~tlile f:ae1:to·,b:e lchaii§iq;tt~eE~·.c_m:f.GSa:li;l(l1!'Eatat~a~,B>~U&~·M&if.e,.r. -.
the computer-based Uniform Certified Public Accountant Examination, shall be aJib::til}r-~ 
application fee of $100 for issuance of the Authorization to Test to first-time applicants 
andJo~aA"•applicati0r:t tfees;af~$68 f~ri·1issBarhG;e;-:mft~fhe tJ;.\~t~tM~:Gi~ati.em4~;;:r~s_;~-,tCi>.ill!t~F.tE?~t"~ 3 ,., ·· . ·· 

4applicants. ~, ~ ~·i'J{'"\,. :~~;!+,~,~ .. ~, . q#, / 

(b) Commencing July 1, 2001, the fee to be charged each ·applicant for issuance of a 
certified public accountant certificate shall ~b:e $Z5t1b · n. . " _ · , v,._ 

(c) l=hB fee:'fO' ~~reretn:rtrgt=Gt!J:~achzap:!D'iioa:rnt)fGr::'l119gJ:istratign 1 rincludjngJ:JEl!D~U.~an~:;ftCi>Jj,.; ~ . 
registration under a new name as a par,tnershipl.or.::as· a\.(CGl.npm.natimn;·:-S!~all :b~t$·1,5P... 

(d) Comrrrencing'~Uiy;;-t, 20GJOI'the,fee~:t®tbe;r:ct:J:argedea.ch·appljca~.ntf9Ljb~~ :ini~i§!~i~§tm~ 
to practice as a•pE:frtriiershipr, a ·cor.J1eratk>lfi11 er'a.'ce·r.tified publi·c.accountant shall be ' 
~00. -· 

(e) Commencing July 1, 2000, the fee to be charged eacqiap.p.lica.nt;:ft9£J(§t;l~WS!b!¥f~e~. ~-.; 
permit to practice as a partnership, a corporation, a public accountant, or a certified 
public accoWntant'Sheill beP$200.i'.. . ' I (':~,;;;~ ;f:),.,: ,._;if, r:,' :N, ·,: .l' ,. 

',-~ ~~tJ.{"\"1 :~~ ·-i<L.:c :)~·~J"-v.~~~ ... ': •.:, .:~:;_ rL}} ~-;~;lip~~·~ OJ t,)f'~D<J;~:'"\I( 

(f) The fee for the processing and issuance of a duplicate copy of a certificate §>ftiv,,oif·:J::; <~, .. 
licensure or registration shall be $10. · 

4 ..... • • 0 c t~, _,_::; ,· ·" ,~' 

(g) The fee for-processing and issuance of a duplicate copy of a registration, or permit 
or other~f0rrn evhdelTdiAg.Jiicensi.ir;e 'OP•:r.enewal of,licensur;e -sfua·ILbe_.$2..·v-1t~ ·:~::w·!t;··, • , 

(h) Commencing January 1, 2006, the fee to be charged an individual for a practice 
pri\iilege pur.suant .to 1Business-:arn:dr:P~~IDfessions @.ode· Section $09.6 s.haiLbe $,1 0.0.. 

Note: Authority cited: Section 5010 and 5018, Business and Professions Code. 
Reference: Sections 122, 163 and 5134 Business and Professions Code. 
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State of California California Board of AccountancyATTACHMENT 7Department of Consumer Affairs 2000 Evergreen Street, Suite 250 
Sacramento, CA 95815-3832 

Memorandum 
Practice Privileae TF Agenda Item V.A. 
January 20, 2005 

To 	 Practice Privilege Task Force Members Date 

Board Members 
Telephone 

Facsimile 

E-mail 

From 	 Patti L. Franz 
Licensing Manage 

Board Agenda Item VIII.F.6.a. 
January 21, 2005 

January 10, 2005 

(916) 561-1740 
(916) 263-3676 
p"franz@cba.ca.gov 

Subject: Licensee Comments and Responses to Evaluation of Notification Form 

At its meeting of November 18, 2004, the Practice Privilege Task Force requested 
that staff distribute the draft notification form to a sampling of licensees for 
evaluation prior to its finalization. The form was a-mailed to 36 California licensees, 
including the members of the Administrative Committee and the Qualifications 
Committee. Staff received responses from 21 licensees. 

The licensees were requested to provide comments to the following questions: 

• Did you encounter any content that was confusing while completing the form? 
,. Were there sections of the form you believe should be better explained? 
• 	 Did you identify additional information you needed in order to complete the 

form? 
• 	 What other suggestions do you have to improve the form? 

Provided below are the most substantive comments received. An updated draft 
notification form with the suggested edits in underline/strikeout format is attached 
for review (Attachment 1 ). Staff have incorporated all of the suggested edits for 
review and consideration by the Task Force (Attachment 2). 

Suggested Edits to the Notification Form 

Contact Information 

• 	 Identify that we are requesting the mailing address for the Principal Place of 
Business. 

Qualification Requirements 

• 	 Question 3, Page 1 -Add a 'field for License Expiration Date. 
• 	 Move items 5, 6, 7, 8, 11, and 12 under a separate heading such as "I consent 

and agree to the following conditions." 



.Prae:ti<S~!:I?;r;i;yi · .Jask Force Members 
Januilky' 1c)\' 2 s: .,,. .. . 
Page2 

• Add. O.~~eck b,qKes to all of trw qualification Requirements and conse'n!f1 

statemE~JJts,,. .. .. ,:, · · 

• 	 The request for information regarding fraud continuing education should be 

broken into two separate statements. For example: 


The state of licensure identified in Item 3 requires CE in fraud detection. D Yes D No 
If yes, I have..fultilledJif\,is.~~9rwir,~n;v%rtlt·. .,Q.,y~·1,, 0 _ Ng,t 

Disqualifying Conditions 

·· _ :J".;;~-;: -.. _ })c,:~¥1. T :<...J~Lt'·.l':_:~·-J:~'i _;::,) ..)l~;tf~~;~---~ .:. :·~ ~~ :}'·dn ·.Jt:·· ·:·" ·,~ :s;~~~~ ·;_-
Suggested·· Edrts to:tme Not1froatrom Form,... ._, ...... , ~n: . . : · ... ~.."', ' ., · · ·
.;..;..Gharige tbe labeling of the 'disqualityrn§'c~Hbifi8n~ fro'il;\irt,t''''thfBH~·f\3'~'6'; m~'':A.;,,~ ..,


• -~ 	 ·~"'' ~· ,.,,;, \..,.r •,> ..,J.,J },, 1 ~' r •" ' 'l' lC'· ' ' ,," • ~--~·- '. ··,-',1 ·"'•~•\>)' ~-·~- 1"'' ~"t"~ £"'~,. t" I"• 

thr~tJJl~_:'.F,::, .~<f? allf3:v,[a;t~.g<?!}f:ysion, f~qr.. inf2!\'i9~8.!fc~rrlg!~!lh~t~t!~Pm1J:~pt :xt !-r
• 	 Require individuals to a'l.~;YY,E?/ ~i1~er.,"Ye,~.:'·p(:.~.~:~,.t~.:e?.8~l ~}~q~~!JWin~:.;~·-· · · :

condition. 	 . . r •• .. ., • ,,,,_~ 	 • " ,.. ''""''. ' 

• 	 Add,~GaU.for:rnia,;Board of AecountancyJo. item E to alleviate confusion. 
~ . .,.,, ,_. ·Y•<"'W "*'"'"' --· ... """" --~~~ '"'-.-'''""'~" ,,. :. ·~..:-.._~.r\~~~;t~v.~ ::;:~ t1~h(£~:~Ji.;(:).Lf :~~:~.~~~tj)J ~?.)~~h9r:! 

S:ug,ge.sted,.Edlts,to .the.. Oertifica,ticm of Attest Experie.n.ce.form 
.;;,s•n;~;f~,;;~· '~~i($(~ ~~~:i "t;;:~~-)~:~~·";:;~;~~;' J,:;,~~/>1::,:~;( ,:~~;; t.!i:(.:~::~~~::'·~,~~ ,:;(':'.. ~;,. I; 1 

·The c~rtifiofltJoiJ_ .Qf~ttf?,st/iXP~~iEJJ:JRf~ fp.p;n.yt\~~. ,~!~,9:-9i~t~~Mf~~tl ·tBtte~re·~:..'} ·., ... ' 
Provided below are the,.r;n.Qst.s:ut;?,~ta,nttv.e,,.con)Qlents. re9eive<;J regarding. the/"·';

1Certification of Attest Experience form:., Ah -~~aai~cel' c~riiiicaW8Ft6t\6.fiest• .. ' 
Exp~rff?F!R~-J,prrrJ vyjt,h ~~~t~~Q,~est~,~·:-1d:it~ !~:~n ~~-~.t~rcr~v!~.W .. (f';t~~r~e~,t ,3).

Statti~:a~ve'fl!iJOQrr;>.qr.atep aU; ,ugg,E;lst~p,ed ....... Pcrevr~w a:mt:obn's·lderatlon 'by 


T
·, ~.: ;;.k'.~l'~f'E:- 4>~>' ."'.:-.J'~/J(~1:· ·- ·''h:.l~:' . ,, -~ ; . ;,:····l"'.J. ·~ 1' h ~·i~~::. 1~~'~r.~~~iQ.~~~:l1' t!;·f~tlt ~·;~1)\j fft'\(). ' ~ 


the :a§ :;·(i',orp,a.:t.~~~~aq !'DE?. , , ... ·~ , 

. 	 ·"'" ,., ' ........ \::;~31.'"'"-" .}<'• ti< ·~..c- -;-.:.:.• y·.~· ,(~ -~1(3:.~1,. ... 


• 	 Add the question, "H~~~-'yg~·igv~~~~i~W~dl c1H·1l~~~l1 rWpQIR;'Hn ~He'nalPdf"ybuf'fitm?" 

It was suggested t~~1t%l , · d~~~~ .§~t§i¥.·5%~flt!!'llra~~~~~tihe Certification of 

Attest form. If included in the form, both statements will requi~e ..narr~tiye from the 

practice privilege holder. The statements, which are not inclu'<!l'a:Gi~;j.r.J:itr:t~:rgp~f.Ftdliift:l:;. 

are·~rGvided to tbe Task Forc..13. for ....consid~rat!on anctqiscyssion.


' . . . ( ~ ' . " "JW L '} • (.. ' :I ..... 

1. 	 Briefly discuss the scope of practice you expect to perform while praeticihg'lin 

California. 


2. 	 Describe the experience you have had with respect~t0 If~e:~.Al'fe'statio6Jstal:l~atGfs, 
and the Accourtfj~Ql~ S}~P;I19~rof?:l r.et~t~.d tpJ~~ .q~st9919-ry types pf .transactions 

·MP.~:A,e;xpect t9 ~ncouof~f~IJJf&~J?:6rto~i:rl"lri,g_'1ti~f~¢f~ogotih,g J6rp.d!ce y<Du•.expect to

petform'Th 'callfd'rnla:··~"·' ,~~·"'''"''·~o=. ~:.o ""'"'· ~, ;:·•! Li tr.; · 1' ...::, ' .;;; r:;. .:ur!.,:l""' ,~.,,,~~4 


:~f':/·· ''\'!( h •·;-j ".i.••.:.j'":r~f'? r.. n (.' 




Practice Privilege Task Force Members 
January 10, 2005 
Page 3 

Suggested Items to be Included in the Instructions to the Notification Form 

Also provided below are items suggested to be incorporated into the instructions for 
the Notification form, which are being presented for consideration and discussion. 
The draft instructions for the Notification form will be completed for adoption at the 
March Task Force meeting. 

• 	 Provide assurance that the individuals' contact information will not be made 

available for public requests. 


• 	 Define "personal and subject matter'' from the second item under the heading "I 
consent and agree to the following conditions." 

Both forms will be revised to reflect the actions of the Task Force and the Board at 
this meeting. 

·Attachments 



------------------------

--- -------- -----------

STATE OF CAUFORN!A- STATE AND CONSUMER SERVICES AGENCY 	 ARNOLD SCHWARZENEGGER, Governor 

CALIFORNIA BOARD OF ACCOUNTANCY 
2000 EVERGREEN STREET, SUITE 250 


SACRAMENTO, CA 95815-3832 

TELEPHONE: (916) 263-3680 

FACSIMILE: (916) 263-3675 


WEB ADDRESS: http:llwww.dca.ca.gov/cba
RAFT 

Attachment 1 

NOTIFICATION AND AGREEMENT TO CONDITIONS FOR THE PRIVILEGE TO 

PRACTICE PUBLIC ACCOUNTING IN CALIFORNIA PURSUANT TO 


CALIFORNIA BUSINESS AND PROFESSIONS CODE SECTION 5096 AND TITLE 16, DIVISION 1, 

ARTICLE 4 OF THE CALIFORNIA CODE OF REGULATIONS: 

Name: Prior Name(s): ------------------------- 
Firm Name: 

Address Of Principal 
Place Of Business 
(mailing address): 

Telephone Number Fax Number Business 
(business hours): (business hours): E~mail: 

Date Of Birth: I I Social Security Number: 

QUALIFICATION REQUIREMENTS: 

. state as follows: 

1. 	 I am an individual. 

2. 	 D My principal place of business is not in California and I do not have an office in California 
other than through a firm that is registered in California and of which I am an employee; OR 

D I have a pending application for licensure in California under Sections 5087 and 5088. 

3. 	 I qualify for a practice privilege based on my current, valid license to practice public 
accountancy in the following state: 

License Date License 

State: Number: Issued: Expiration Date: 


--------~ 

4. 	 D a. The state of licensure identified in item 3 is deemed substantially equivalent by the 
California Board of Accountancy (see Appendix 1 for list of substantially equivalent states); 
OR 

D b. 	 My individual qualifications have been determined by NASBA to be substantially equivalent 
(NASBA file no. ; OR 

D c. 	 I have continually practiced public accountancy as a certified public accountant under a 
valid license issued by any state for 4 of the last 10 years. 

I agree to comply 'Nith the lav1s of the State of California, including the California 
Accountancy Act (Business and Professions Code Section 5000 et seq., accessible at 
http:/lvnnl.dca.ca.gov/cba/acnt act.htm) and the regulations thereunder (accessible at 
http:P·.-n.nN.dca.ca.gov/cbalrogs.htm). 



I consent to the personal and subject matter jurisdiction of the California Board of 
Accountancy (CBA) including, but not limited to, the following: 
a. 	 To suspend or revoke, without prior notice or hearing and in the sole discretion of the 

CBA or its representatives, the privilege to practice public accounting; 
b. 	 To impose discipline for any violation of the California Accountancy Act or regulations 

thereunder and recover costs for investigation and prosecution; and 
c. 	 To provide information relating to a practice privilege and/or refer any additional and 

further discipline to the board of accountancy of any other state and/or the SEC, PCAOB 
or other relev-ant regulatory authorities. 

I agree to respond fully and completely to all inquiries by the CBA relating to my 
California practice privilege, including after the expiration of this privilege. 

I consent to the authority of the CBA to verify the accuracy and truthfulness of tho 
information provided in this notification. I consent to the release of all information 
relevant to the CBA's inquiries nwl or in the future by: 
a. 	 Contacting other state agencies; 
b. 	 Contacting the SEC, PCAOB or any other federal agency before which I am 

authorized to practice; and 
c. 	 Contacting NASBA. 

9. I am submitting this notice to the CBA: 

D At or before the time I begin the practice of public accountancy in California; OR 

If submitted before December 31, 2007, within five business days after I began the 
practice of public accountancy in California on_/_/_. My reason(s) for not providing 
notice on or before that date: 

10. D I have met the continuing education requirements and any exam requirements for the 
state of licensure identified in item 3 above. 

44-. In the e'Jent that any of the information in this notice changes, to provide the CB/\ written 
notice of any such change within 30 days of its occurrence. 

~ I am concurrently submitting the fee of $100.00. 

I consent and agree to the following: 

I agree To comoly with the laws of the State of California. including the California 
Accountancy Act (Business and Professions Code Section 5000 et sec .. accessible at 
http://www.dca.ca.oovlcba!acnt act.htm) and the regulations thereunder (accessible at 
http:l/www.dca.ca.qovlcbalregs.htm). 
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------

-----

-----

I consentTo the personal and subject matter jurisdiction of the California Board of 
Accountancy (CBA) including, but not limited to. the following: 
d. 	 To suspend or revoke, without prior notice or hearing and in the sole discretion of the 

CBA or its representatives. the privilege to practice public accounting; 
e. 	 To impose discipline for any violation of the California Accountancy Act or regulations 

thereunder and recover costs for investigation and prosecution: and 
f. 	 To provide information relating to a practice privilege and/or refer any additional and 

further discipline to the board of accountancy of any other state and/or the SEC. PCAOB 
or other relevant regulatory authorities. 

0 	

0 	

D 	

I agree To respond fullv and completely to all inquiries by the CBA relating to my California 
practice privilege. including after the expiration of this privilege. 

I consent To the authority of the CBA to verify the accuracy and truthfulness of the 
information provided in this notification. I consentJQJhe release of all information relevant 
to the CBA's inquiries now or in the future by: 
d. 	 Contacting other state agencies; 
e. 	 Contacting the SEC, PCAOB or any other federal agency before which I am authorized 

to practice; and 
f. 	 Contacting NASBA. 

In the event that any of the information in this notice changes, to provide the CBA written 
notice of any such chanae within 30 days of its occurrence. 

0 	 +-am-To concurrently submi!tiR§- the fee of $100.00. 

REQUIREMENTS FOR SIGNING ATTEST REPORTS: 

' wish to be able to sign an attest report under this practice privilege and I have at least 500 hours of 
,;xperience in attest services. D Yes D No 

REQUIRED ADDITIONAL INFORMATION: 

Do you currently hold a California Practice Privilege? DYes D No 

When does it expire? _____________ 

Have you ever held a California CPA/PA license? D Yes No License number: 

In addition to the state of licensure identified in item 3, I am also authorized to practice in the following: 

State: 	 License Number: ______ Other Authority: 

State: 	 License Number: ______ Other Authority: 

I am an associated person of a firm registered with the PCAOB. Yes D No 

My firm has undergone peer review within the last three years. D Yes D No 

The state of licensure identified in item arequires continuing education in fraud detection and I have fulfilled 
this requireRlent 0 Yes D No 

The state of licensure identified in Item 3 requires CE in fraud detection. C Yes C No 
If ves. I have fulfilled this requirement. 0 Yes C No 
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-------

., 

DISQUALIFYING CONDITIONS: 

Please check any of the items below that apply. For any items checked 'yes" in (1) (6)(A) (F), you must 
orovide additional information as requested in Attachment X and you are not authoFized to practice in 

'alifornia unless and until you receive notice from the CBA that the privilege has been granted. 


y N 4:-A. I have been convicted of a crime other than a minor traffic violation. 

0 0 
y N ~B. I have had a license, registration, permit or authority to practice a profession 

0 0 surrendered, denied, suspended, revoked, or otherwise disciplined or sanctioned except 
for the following occurrences: 

(A) 	an action by a state board of accountancy in which the only sanction was a fine of 
less than $__ qr a requirement that the individual complete specified continuing 
education courses. 

(B) the revocation of a license or other authority to practice public accountancy, other 
than the license upon which the practice privilege is based, solely because of failure 
to complete continuing education or failure to renew. 

y N 
0 0 

y 

0 	
y N 
0 0 
y N 
0 0 

~c. I am currently the subject of an investigation, inquiry or proceeding by or before a state, 
federal, or local court or agency (including the PCAOB) involving my professional 
conduct. 

4:- D. I have an unresolved administrative suspension or an unpaid fine related to a prior 
California practice privilege. 

&.-E. I did not respond to a request for information from the California Board of Accountancy
related to a prior practice privilege. 

&: F. I have had a judgment or arbitration award against me involving my professional conduct 
in the amount of $30,000 or greater. 

I, , understand that any misrepresentation or omissionin 
connection with this notification disqualifies me from the California practice privilege and is cause for 
termination. Further I authorize the California Board of Accountancy to act accordingly, including 
notifying other state or federal authorities. I certify under penalty of perjury under the laws of the State 
of California that the foregoing information is true and correct. 

Signature: 	 Date: 

Your privilege to practice commences with the submission ofyour completed notification and your fee. 
Your privilege expires one year from the date of this notice. 
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------ ------

S'FATE OF CALIFORNIA- STATE AND CONSUMER SERVICES AGENCY ARNOLD SCHWARZENEGGER, Gov9mor 

CALIFORNIA BOARD OF ACCOUNTANCY 
2000 EVERGREEN STREET. SUITE 250 


SACRAMENTO, CA 95815-3832 

TELEPHONE: (916) 263-3680 

FACSIMILE: (916) 263-3675 


WEB ADDRESS: http://www.dca.ca.govlcba 


ATTACHMENT X 

1. If you checked any of items~ A- F under disqualifying conditions, please provide explanatory details: 

2. If you checked item e .E under disqualifying conditions, please also provide: 

Date of Judgment/ 

Arbitration Award: Jurisdiction/Court: Docket No: 


PRIVAOY STATEMENT: The information provided in this form will be used by the California Board of Accountancy to determine 
whether you qualify for practice privileges in California. Sections 5080 through 5095 of the Business and Professions Code authorize 
the collection of this information. Failure to provide any of the required information is grounds for rejection of the form as being 
incomplete. lnformation provided may be transferred to the Department of Justice, a District Attorney, a City Attorney, or to another 
government agency as may be necessary to permit the Board, or the transferee agency, to perform its statutory or constitutional duties, 
or otherwise transferred or disclosed as provided in Civil Code Section 1798.24. Each individual has the right to review his or her file, 
'Xcept as otherwise provided by the Information Practices Act. The Executive Officer of the California Board of Accountancy is 
esponsible for maintaining the information in this form, and may be contacted at 2000 Evergreen Street, Suite 250, Sacramento, CA 

95815, telephone number (916) 263-3680 regarding questions about this notice or access to records. 
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--- ----- -------- -----

STATE OF CALIFORNIA- STATE AND CONSUMER SERVICES AGENCY 	 ARNOLD SCHWARZENEGGER, Governor 

CALIFORNIA BOARD OF ACCOUNTANCY 
2000 EVERGREEN STREET, SUITE 250 


SACRAMENTO, CA 95815-3832 

TELEPHONE: (916) 263-3680 

FACSIMILE: (916) 263-3675 


WEB ADDRESS: http:llwww.dca.ca.gov/cba
RAFT Attachment 2 

NOTIFICATION AND AGREEMENT TO CONDITIONS FOR THE PRIVILEGE TO 

PRACTICE PUBLIC ACCOUNTING IN CALIFORNIA PURSUANT TO 


CALIFORNIA BUSINESS AND PROFESSIONS CODE SECTION 5096 AND TITLE 16, DIVISION 1, 

ARTICLE 4 OF THE CALIFORNIA CODE OF REGULATIONS: 


Name: 	 Prior Name(s): ------------ 

Firm Name: 

Address Of Principal 
Place Of Business 
(mailing address): 

Telephone Number 
(business hours): 

Fax Number 
(business hours): 

Business 
E-mail: 

Date Of Birth:. I I Social Security Number: ------------- 
QUALIFICATION REQUIREMENTS: 

I state as follows: 

I am an individual. 

2. 	 0 My principal place of business is not in California and I do not hav.e an office in California 
other than through a firm that is registered in. California and of which I am an employee; OR 

I have a pending application for licensure in California under Sections 5087 and 5088. 

3. 	 I qualify for a practice privilege based on my current, valid license to practice public 
accountancy in the following state: 

License Date License 
State: Number: Issued: Expiration Date: 

4. 0 a. 	 The state of licensure identified in item 3 is deemed substantially equivalent by the 
California Board of Accountancy (see Appendix 1 for list of substantially equivalent states); 
OR 

0 b. 	 My individual qualifications have been determined by NASBA to be substantially equivalent 
(NASBA file no._._); OR 

0 c. 	 I have continually practiced public accountancy as a certified public accountant under a 
valid license issued by any state for 4 of the last 10 years. 

5. 	 I am submitting this notice to the CBA: 

D 	 At or before the time I begin the practice of public accountancy in California; OR 

D 	 If submitted before December 31, 2007, within five business days after I began the 
practice of public accountancy in California on __1__1_. My reason(s) for not providing 
notice on or before that date: 



-----

-----

6. 	 D I have met the continuing education requirements and any exam requirements for the 
state of licensure identified in item 3 above. 

I consent and agree to the following: 

D 	

D 	

To comply with the laws of the State of California, including the California Accountancy Act 
(Business and Professions Code Section 5000 etseq., accessible at 
http:llwww.dca.ca.gov/cbalacnt_act.htm) and the regulations thereunder (accessible at 
http:llwww.dca.ca.gov/cbalregs.htm). 

To the personal and subject matter jurisdiction of the California Board of Accountancy 
(CBA) including, but not limited to, the following: 
a. 	 To suspend or revoke, without prior notice or hearing and in the sole discretion of the 

CBA or its representatives, the privilege to practice public accounting; 
b. 	 To impose discipline for any violation of the California Accountancy Act or regulations 

thereunder and recover costs for investigation and prosecution; and 
c. 	 To provide information relating to a practice privilege and/or refer any additional and 

further discipline to the board of accountancy of any other state and/or the SEC, PCAOB 
or other relevant regulatory authorities. 

D 	 To respond fully and completely to all inquiries by the CBA relating to my California practice 
privilege, including after the expiration of this privilege. 

To the authority of the CBA to verify the accuracy and truthfulness of the information 
provided in this notification. I consent to the release of all information relevant to the CBA's 
inquiries now or in the future by: 
a. 	 Contacting other state agencies; 
b. 	 Contacting the SEC, PCAOB or any other federal agency before which I am authorized 

to practice; and 
c. 	 Contacting NASBA. 

D 	 In the event that any of the information in this notice changes, to provide the CBA written 
notice of any such change within 30 days of its occurrence. 

D 	 To concurrently submit the fee of $100.00. 

REQUIREMENTS FOR SIGNING ATTEST REPORTS: 

I wish to be able to sign an attest report under this practice privilege and I have at least 500 hours of 
experience in attest services. D Yes 0 No 

REQUIRED ADDITIONAL INFORMATION: 

Do you currently hold a California Practice Privilege? DYes 0 No 

When does it expire? ----------- 

Have you ever held a California CPA/PA license? 0 Yes D No License number: _____ 

In addition to the state of licensure identified in Item 3, I am also authorized to practice in the following: 

State: 	 License Number: ______ Other Authority: 

State: 	 License Number: ______ Other Authority: 

I am an associated person of a firm registered with the PCAOB. 0 Yes 0 No 

2 
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My firm has undergone peer review within the last three years. 0 Yes 0 No 

The state of licensure identified in Item 3 requires CE in fraud detection. 0 Yes 0 No 
If yes, I have fulfilled this requirement. 0 Yes 0 No 

..~ISQUALIFYING CONDITIONS: 

Please check any of the items below that apply. For any items checked 'yes" in {A)- (F), you must provide 
additional information as requested in Attachment X and you are not authorized to practice in California 
unless and until you receive notice from the CBA that the privilege has been granted. 

y N A. I have been convicted of a crime other than a minor traffic violation. 

0 0 
y N B. I have had a license, registration, permit or authority to practice a profession 

·o 0 surrendered, denied, suspended, revoked, or otherwise disciplined or sanctioned except 
for the following occurrences: 

(A) an action by a state board of accountancy in which the only sanction was a fine of 
less than $ or a requirement that the individual complete specified continuing 
education courses. . 

(B) the revocation of a license or other authority to practice public accountancy, other 
than the license upon which the practice privilege is based, solely because of failure 
to complete continuing education or failure to renew. 

y N C. I am currently the subject of an investigation, inquiry or proceeding by or before a state, 

0 0 federal, or local court or agency (including the PCAOB) involving my professional 
conduct. 

y N D. I have an unresolved administrative suspension or an unpaid fine related to a prior 

0 0 California practice privilege, 

y N E. I did not respond to a request for information from the California Board of Accountancy 
LJ 0 related to a prior practice privilege. 

y N F. I have had a judgment or arbitration award against me involving my professional conduct 

0 0 in the amount of $30,000 or greater. 

I, , understand that any misrepresentation or omission in 
connection with this notification disqualifies me from the California practice privilege and is cause for 
termination. Further I authorize the California Board of Accountancy to act accordingly, including 
notifying other state or federal authorities. I certify under penalty of perjury under the laws of the State 
of California that the foregoing information is true and correct. 

Signature: Date: 

Your privilege to practice commences with the submission of your completed notification and your fee. 
Your privilege expires one year from the date of this notice. 

3 




:>TATE OF CALIFORNIA- STATE AND CONSUMER SERVICES AGENCY ARNOLD SCHWARZENEGGER, Governor 

CALIFORNIA BOARD OF ACCOUNTANCY 
2000 EVERGREEN STREET. SUITE 250 


SACRAMENTO, CA 95815-3832 

TELEPHONE: (916) 263-3680 

FACSIMILE: {916) 263-3675 


WEB ADDRESS: http:llwww.dca.ca.gov/cba 


------ ------

ATTACHMENT X 

1. If you checked any of items A- F under disqualifying conditions, please provide explanatory details: 

2. If you checked item F under disqualifying conditions, please also provide: 

Date of Judgment/ 

Arbitration Award: Jurisdiction/Court: Docket No: 


PRIVACY STATEMENT: The information provided in this form will be used by the California Board of Accountancy to determine 
whether you qualify for practice privileges in California. Sections 5080 through 5095 of the Business and Professions Code authorize 
the collection of this information. Failure to provide any of the required information is grounds for rejection of the form as being 
incomplete. information provided may be transferred to the Department of Justice, a District Attorney, a City Attorney, or to another 
government agency as may be necessary to permit the Board, or the transferee agency, to perform its statutory or constitutional duties, 
or otherwise transferred or disclosed as provided in Civil Code Section 1798.24. Each individual has the right to review his or her file, 
~xcept as otherwise provided by the Information Practices Act The Executive Officer of the California Board of Accountancy is 
responsible for maintaining the information in this form, and may be contacted at 2000 Evergreen Street, Suite 250, Sacramento, CA 
95815, telephone number (916) 263-3680 regarding questions about this notice or access to records. 
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STATE OF CALIFORNIA- STATE AND CONSUMER SERVICES AGENCY 

CALIFORNIA BOARD OF ACCOUNTANCY 
2000 EVERGREEN STREET, SUITE 250 

SACRAMENTO, CA 95815-3832 
TELEPHONE: (916) 263-3680 
FACSIMILE: (916) 263-3676 Attachment 3 

WEB ADDRESS: http://www.dca.ca.gov/cba 

CERTIFICATION OF ATIEST EXPERIENCE 

PRINT OR TYPE 
FULL NAME OF LICENSEE: (No Initials) (First) 	 (Middle) (Last) SOCIAL SECURITY # 

FIRM NAME (IF ANY) 
I 

CURRENT TITLE 

I 
BUSINESS ADDRESS (Including City, State, and Zip Code) 

BUSINESS TELEPHONE: Area Code ( ) I Approximate Number of Years 
Practicing Public Accountancy 

I 

Pursuant to Section 5096.5, you may not sign an attest report unless you have 500 hours of experience in attest services (see 
Section 5095 ofthe California Business and Professions Code). For these purposes, experience is that which has enabled you to 
demonstrate an understanding of the requirements of planning and conducting an audit with minimum supervision which results 
in opinions on full disclosure financial statements. 

Yes No 

! 

Have you participated in the planning of an audit, including the selection of the procedures to be performed? 

Have you had experience in applying a variety of auditing procedures and techniques to the usual and customary 
II. financial transactions included in financial statements? 

Have you had experience in the preparation of working papers in connection with the various elements of
Ill. 

I and II above? 	 ! 

I 

Have you had experience in the preparation of written explanations and comments on the work performed and its IIV. 
findings? 

v. Have you participated in the preparation of and reporting on full disclosure financial statements? 

VI. 	 Have vou ever signed an attest re~ort on behalf of your firm? 

I 
1 hereby certify, under penalty of perjury under the laws of the State of California, that I have met California's experience requirement, 
Section 5095, prior to the submission of the notification of practice privilege, and that all statements and representations on this form are 
true and correct. 

Licensee Signature Date Signed 



§}ATE OF CALIFORNIA- STATE AND CONSUMER SERVICES AGENCY 

CALIFORNIA BOARD OF ACCOUNTANCY 

2000 EVERGREEN STREET, SUITE 250 


SACRAMENTO, CA 95815-3832 

TELEPHONE: (916) 263-3680 

FACSIMILE: (916) 263-3676 


WEB ADDRESS: http://www.dca.ca.gov/cba 

Attachment 4 

CERTIFICATION OF ATTEST EXPERIENCE 

PRINT OR TYPE 
FULL NAME OF LICENSEE: (No Initials) (First) (Middle) (Last) I SOCIAL SECURITY# 

I 

FIRM NAME (IF ANY) I 
I 

I 

CURRENT TITLE 

BUSINESS ADDRESS (Including City, State, and Zip Code) 

BUSINESS TELEPHONE: Area Code ( ) 
I 
I 
I 

Approximate Number of Years 
Practicing Public Accountancy 

Pursuant to Section 5096.5, you may not sign an attest report unless you have 500 hours of experience in attest services (see 
Section 5095 of the California Business and Professions Code). For these purposes, experience is that which has enabled you to 
demonstrate an understanding of the requirements of planning and conducting an audit with minimum supervision which results 
in opinions on full disclosure financial statements. 

Yes No 

I. Have you participated in the planning of an audit, including the selection of the procedures to be performed? I 

II. 
Have you had experience in applying a variety of auditing procedures and techniques to the usual and customary 

Ifinancial transactions included in financial statements? 

Ill. 
Have you had experience in the preparation of working papers in connection with the various elements of 

II and II above? 

IV. 
Have you had experience in the preparation of written explanations and comments on the work performed and its 
findings? 

V. Have you participated in the preparation of and reporting on full disclosure financial statements? I 
i 

VI. Have you ever signed an attest report on behalf of your firm? 

I 
1 hereby certify, under penalty of perjury under the laws of the State of California, that I have met California's experience requirement, 
Section 5095, prior to the submission of the notification. of practice privilege, and that all statements and representations on this form are 
true and correct. 

Licensee Signature Date Signed 



State of California 
Department of Consumer Affairs 

California Board of Accountancy 
2000 Evergreen Street, Suite 250 

Sacramento, CA 95815-3832 
Memorandum 

Practice Privilege TF Agenda Item II. Board Agenda Item VIII.F.3. 
March 17, 2005 March 18, 2005 

To 	 Practice Privilege Task Force Members Date March 8, 2005 
Board Members 

Telephone (916) 561 ~1740 
Facsimile (916) 263-3676 
E-mail pfranz@cba.ca.gov 

From 	 Patti L. Franz 
Licensing Manag 

Subject.: 	 Q&As Related to California Practice Privilege 

Provided for consideration and action by the Task Force and Board are the 
following Q&As developed by staff related to the practice privilege provisions. It is 
anticipated the following Q&As will be placed on the Board's Web site in 
accordance with the Communication and Outreach plan provided for consideration 
at this Task Force meeting. 

Introductory Narrative for Q&As 
Legislation was signed into law in 2004 providing the California Board of 
Accountancy (Board) with the California practice privilege provision. The practice 
privilege provisions will go into effect on January 1, 2006. The practice privilege will 
allow cross-border practice under which a qualified out-of-state Certified Public 
Accountant (CPA) may temporarily practice public accountancy in California without 
having to obtain a California CPA license. 

To qualify for a practice privilege, an out-of-state CPA will be required to notify the 
Board of the intent to practice public accountancy in California, swear under penalty 
of perjury that the requirements for a California practice privilege have been met, 
and agree to follow California law and be subject to the full force of the Board's 
enforcement and disciplinary powers. 

The Notification and Agreement to Conditions for the Privilege to Practice Public 
Accounting in California Pursuant to California Business and Professions Code 
Section 5096 and Title 16, Division 1, Article 4 of the California Code of Regulations 
Form (Notification Form) and instructions will be available on the Board's Web site 
on our Forms/Publications Page for on-line submission and for downloading 
purposes. 	Once available, you may also contact the Board's Practice Privilege Unit 
at pracprivinfo @cba.ca.gov or telephone (916) 561-XXXX to request that a form be 
mailed to you. 
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The practice priYileg~ expires one year from the date of on-line submission'or . 
mailing of the .f1srdc6'py Notification Form. The fee required for a California practice 
privH~.ge _is .~J 9:R ano must be received by the Board within 30 days of Notification 
Form submiSsrbn. 

General Inquiries 
1 . Q: When will the California practice privilege provision go into effect? 

A: The California practice privilege provision will become effective on January 1, 
2006. 

2. 	 Q: Wh,e_r.e.£~n !.find the statutes and regulations regarding practice
privilei;lei -~· ,.. , .,. · .._ · ··· . ,.. _ :I 

--. 1" ! 	 ' ... 
l: ... j 	 r -:~ · J. : , ~ ,!:..f-

A: Sections ·,509'Eithro,u'gn 1009'6~"1 ·1Coft~e.CalifdrliliaBilis'ih·~ss.anch Profes:s:iGrns· · 
Code (Accountancy Act) and SectiohEr 26 thr.ough 35.1.6f Title:_1,6 .of·tt:le, 
California Code of Regulations (Accountancy Regulatibns~ wiiiA:Je. aXtatlabl:e on 
the Board's Web site at www.dca.ca.gov/cba or from the Practice Privilege Unit 
at (916) 561-XXXX. "' · ) · ~_y_n 

·: r :.":{:J,"~ ; -<;.' .~.,~.~\ .; 1_ '\ .>jt ~ ,·d ,2;;s,: • , -~~:.:f1!"· 

3. 	 Q: WHet.tfcaRJ/'\loca·tt? t/Jeipractidejpli~Vtilege_:l'::lQJlfri,c;.a,.(fqn Eer.m{( l . .·;1:'· _. 

l .... :; .>i~C-~f~..::: ·~.4 .(~ ~"' ~ .~·~·f;uc· :.~~ .· ~t. "'.. ft\ " • ' 

..., # 	 -~ t i~.. ~... ."} 

A: ;;nt:l:ecpr,actite.:-p rhLite,~e3~.o:t1fi~gt·fl@m.fqpn~ eJ t.~~ .~9,a.~d ',s.:yv~b..< 

· · ~ · s ite·at -¥V<!.Ww:daa;·ea::go,\11Gf:!a~~.m;~q,w r:~f:.Cft~t!l .. ., ;g~,,9l.J, froni\.the 
Practice Privilege Unit at pracprivinff/:~t;L~.ca,gp~¥~o.r..tr.pm tr~ j?-1r~9tfce .·, 
Privilege Unit at telephone (916) 561-XXXX. 

~ ,. 	 ; ·- ' ·~i;;'" ':.~ • ' ¢' -~y 

4. ·a: How.·c;an·L,s.u:bcrtft. the No~lqpatfon Form? 

f.E ttie·praBW~'S' p1nl\iil9'ge Ndfifibatiori Forrn: will t;le availatlle on the Board's Web 
site at Wwciidcd.~ca:gov/cba on tlie P(lPrfls!PwblicatioPfs:Page. You will e.itmer 
have the option of submitting the NotificallG1~VFtmn on.:lint~For downl0ading the 
fq~m f~om tne Web. slt~ for submission through the mail. 

,• .-.: """", \
1 'i~{"·~~\~':\" ·!-~·}t...,}i~~·'J\\( .r}1 •· ~ . ~"\[ . \~ if~·L.~I··~·· ~'. 

' ·.t~hbe ffle Jo~rr(i's ·sl:.rpmJfted>dft-lineror 1rnaileGl; 'tfle' ~·ractit::s <priVilege:'e~pires one 
~~-' ,¥~8;r fror!ff(6e~ scf6'1nls's'ion''tla\e.· -r:n~~r~e reqw-ir.ed'"for~a GaHfbrnia)t>ractice 
. ]privifeg.eTs~·:$i.ob ·a:nC!t·ffiUs'·H~e:~r.e6e'i\,e·<!l-..li>Ytthe 113oard withi'n 3Gl·CIJa.ystof 

Notification 	f±brhi su6missiott ·'· i •
' . 	 ~ ~ {."i 
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5. Q: What requirements must I fulfill for a practice privilege in California? 

A: To be eligible for a California practice privilege: 
>' 

1. 	 Your principal place of business cannot be located in California. 

2. 	 You must hold a valid, current license, certificate, or permit from another state 
and meet one of the following requirements: 

• 	 Hold a current, valid license, certificate, or permit from a state determined by 
the Board to have education, examination, and experience requirements for 
licensure substantially equivalent to the requirements in Section 5093 of the 
California Accountancy Act (see Appendix I of the Notification Form). OR; 

• 	 Possess education,, examination, and experience qualifications that have been 
. determined by the Board to be substantially equivalent to the qualifications 

under Section 5093 of the California Accountancy Act. OR; 
• 	 Have continually practiced public accountancy as a CPA under a current, valid 

license issued by any state for four of the last ten years. 

3. 	 If you have any of the disqualifying conditions identified on the practice 
privilege Notification Form, you may not practice public accountancy in 
California until you receive Board approval. 

6. 	 Q: I am a CPA but am not licensed in a state that is deemed substantially 
equivalent in Appendix 1 of the Notification Form. What options do I have 
to qualify for a California practice privilege? 

A: 
1. 	 Have continually practiced public accountancy as a CPA under a current, valid 

license issued by any state for four of the last ten years. OR; 

2. 	 Submit documents reflecting successful passage of the CPA examination, 
college transcripts and documents reflecting completion of experience to the 
National Association of State Boards of Accountancy's (NASBA) CredentiaiNet. 
CredentiaiNet will evaluate your licensure information and determine 
equivalency. Information regarding CredentiaiNet can be found on NASBA's 
Web site at www.nasba.org. 

If deemed substantially equivalent, a file number will be given to you. At the 
time you submit your Notification Form to the Board, you will be required to 
provide your NASBA CredentiaiNet file number. 
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7. 	 Q: /"am an,but~of-stiite CPA'wfla''"'is'applyif.fg~for licensure·in Californla~\\D@'J/ 
have practice rights In Ca/ifor~la as my application. Is being processed?

· · ,-r ·•:. f:' 

A: No, you do not have practice rights as a CPA in California. 

In order to have practice rights while the Board is processing your California 
licensure::application, you willb>:e required to submit the .practice privilege 

l,, ' '' 

Notification Form as well as the:..$·1QO.:r:lotif.ication fee. The,noti:fication fee must 
be received by the Board within 30 days' of 'your Notification Form s'ubmission. 
'Yol:lq})raEtibe,piiv.llegje··wllltbec:terrnina1ed,aUhe tirme·your.:Califomi~ CPA license 
'is issued by·the Boa:~G{.;j~:ttr:: : ., · ,.v 

•.., ~ 1 	 I ~ ~ ! 

8. Q: As an,o.ut-of~s.tate CPA~ is there aJimit ta the number artimes. I can submit 
' ' ., rthe pta.ctlc~ ·pt1vilegel~otificatipn Form li!$..:QPPQ$~d tQ .lleelMlt:Jg iqr

California licensure?. 

A: The s~atute and regulations· p~rtainlrig t¢: ptaotice"pfiyiiege 'do ·not·iHenflffa 
limitation to the number 'o( times yo~ can· s'~bmlt the Notification· Forni 'fo(a 
practice privilege. · 

9. 	 Q: Caf!:t'opeq a:t;a/Jforriia office aiidpractice full'i:Jrpart-lime there under a 
pradtJf§el:,ptlvifege?'' , - ., : ';'I •!· · . ' ' '' ' t' t1 ' 1 . 

A: No. ~Pursup.nt t~ Secti,on.5p99(e)(3) of t~e ~aliforniaAccountancy Act, a practice 
#rlv'lleg~'Bola&tcahhof:prqvftie}'"jJu'~lre acdellinf:arroy'sefVices'iiR CaHrorl'lia..fro'm 

''}I '"·l ~8y: otfiCe'·foc~ted~rn th-is~~tB:t~~:~Xb~'pf''~s'aM employee'adf-a,firm' ·regist~ted in this 
StateOrintheclient'SOffice:·c,~<·.\•IHt .,. <;-. -~"~1r.:; ·~· r'·\;:-• '\ 

10. q; 	W!J~!. doc:um~ntatit;m must I pr~.vi~e for a California_ practice privilege? · 
• ···-· ' 	 ' 11 ' 

A: You are not required to ·su~mit do.qu,n~ntp.tior:~ wJt}J;~h~ ,erqqtice privile,ge 
Notification Form. However, the Board has the authority to request 
dmc~wm:eJil,tation frorr.~ you a,~g.y.~rifMl9AV.~Of.l1b?.i.flfprmqJiC?~@.·¥OPlp{ovide. on the 
N0tification Form. · :, · · . . ''" ~"· ;.,···. . . . t .. · · 

J • ., """ ' '' -· - • "' ......... ~ t ~ • t 


11 . ci~'Y1am ·j;~~ns~r?tiri·Califi>rrffa·a)1d 'in• Tifiias:~2My priiilfipafp1ac!lcif.business is 
.IJ.Qt.iii, ·catifot~ia.' Can·1 practicii pf:!blib accountancy ~in Ca1Ftdrtria· under 
pra'crice'priililege a'rid allow'ffi}r'Califa·r'nia,Jicense {to 1apse;?' 

·': r ~ , , ., ~r : · f '".:., "'.:. 1r.:.. ·~·. • 
A: Yes, you can allow your California CPA license to lapse and practice urider the 

pr:actice privilege as long as y,o.u have a .vali.GI,, curre,ntGPA license in another 
state anal meet an other r~quir.eme.nts to obta!by'~ Califon1ia pr~ctlc,~. pdviiege. 
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12. 	 Q: I am a California CPA and prepare tax returns for a few clients in other 
states. Do other states require a practice privilege in order to continue to 
serve these clients? 

A: The requirements to practice public accountancy vary from state to state. It is 
your responsibility to comply with the laws and requirements of any jurisdiction 
in which you practice. Therefore, it is suggested you contact the relevant state 
board(s) to determine what is required. Unauthorized practice in another state 
can be cause for discipline against your California license. 

Requirements for Signing Attest Reports 
1. 	 Q: What experience must I fulfill before I sign an attest report under a 

California practice privilege? 

A: You may not sign an attest report unless you have completed 500 hours of 
experience in attest services as described in Section 5095 of the California 
Accountancy Act. Qualifying experience is thatwhich has enabled you to 
demonstrate an understanding of the requirements of planning and conducting 
an audit with minimum supervision that results in opinions on full disclosure 
financial statements. 

2. 	 Q: What documentation must I provide to be able to sign an attest report in 
California under the practice privilege? 

A: You are not required to submit any documentation with the practice privilege 
Notification Form. However, the Board has the authority to request 
documentation from you and verify any of the information you have submitted on 
the Notification Form, including whether you have fulfilled the attest experience 
requirement to sign an attest report in California prior to the issuance of the 
practice privilege. 

Servicing of Clients 
I. 	 Q: I'm a CPA in another state and do not plan to be in California. Through the 

mail, I do only one tax return for a California client. Do I need a California 
practice privilege? 

A: Yes, in order to provide public accounting services to clients who reside in 
California you will be required to obtain a California practice privilege or obtain a 
California CPA license. Preparing tax returns as a CPA is a service that falls 
within the definition of the practice of public accountancy contained in Section 
5051 of the California Accountancy Act. 

If tax returns are prepared in the name of a firm, the firm would also need to be 
registered in California. You can visit the Board's Web site at 
www.dca.ca.gov/cba to review the firm registration requirements and obtain the 
application. 
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2. a: flnfa CF>PA! 1nsansttfer stater· •One of my clien.ts.retiPel!:l'~agdms.ve.d·,ttJp, r 

'' 	'Califc>rniaJ. Do lf.::n·e-erJ a.p·tactice:'priv:ilege·~to,.continue te.rptiepare that 
client's tax return? ~ w .·' .,, · ·· 

Al·Y~s, in'drderto prGvide public accounting services .to cfie.nts:wbo:reside im · 
· 'Galifdthia you will be required to obtain a California practice .privilege or obtain a 
· GaHfornia CPA license. Preparing tax returms as a CPA is a ·sei}Jice thaHalls 
': ·:wifAin the •definition •of the practice of publie.accountanoy 'contained in ,Section 

5051 of the California: Accountancy Act .. 

If t~~. r~J,u.rc~ ·~[r:~JrP~~e.~, t~~.tp,i~itQ;~~e:qf ·a fimi, :the'f.ir~ :wo~:l~ ·a!sG' 11~le1d to be 
regrstered rn Cahforma. You can'Vrsrtthe Board's Web srte at'"'\, "· ., · 
www.dca.ca.gov/cba to review the ·firm registration '·requlrements ahd obtain the 
application.: ' ' . ·'' 'i, \ ' 

3. 	 Q: I will be perl~rining work in California on an ·audit engagement" on'~:. 
.contract basis tot anotber.cPA. who is a sole proprietor an·c{is·iU,t·11c~nsed 
lill;a,lifqrni~. Who. J1ill:re~d}'! be licen~ed or o./;Jt~in a:P.~at?tice l?f~{,';i~ge? 

A: The non-California CPA responsible for the audit would JJeedJo.obtajt:l .a:.1·· 
C5iJJfomi_g.'"gr~q~ifE1,J?riviJeg~pr 9alifor0.ie GP,A .liceq~e:)f yo':l.C\§i the 99~~ra9tf?.d 
ifiaividuafnolcfout'(idenlify youtsel.~l as.a,GPA Whileped6rm'ihg·work o.ifthe "-:, 
audit, you also would need to obtal'r'hl ca.fiforrila prErcti6~ r:>rivile:ge'!io'f·eS:iifdrnia 
Q·r?A licenss. ··· t • ' ' ' , · 

4. Q;.&1~f!?.. ~.f.!t~11; tf:;;· ~lj.cf' P,f.e}?.~r~~·~~~f~: t~*\~~,L.J.~~il~ ~n~:# ~wJiry; t~t?..f~l~fo!~Ja 
!frap~~~~f!! Ta~~~~fl~~;f9~l:PX L!~fffl !~~tl!Jm(l?11en~~· Qo I nrp~d.a praptlce 
privfl~fJ~ ~'fer :qe,~~~P,~r ~~~- 2,Q(l5.? 

A: 	No. However, you would need to obtain a California practioe ,privilege. Gr Gbtain 
a California CPA license to practice public accountancy as defined in Section. 

. ~§Q§.t.~f th,~, .9?-lifgrnJCl.~Sso.u.ntangy ~ct)f ,Yt~Y )nl~!}q to ~ervi(?~ ol·ien;t~\IVHW":?,;'; 
6

~·~·,~~,f~~l~~ U:-~Q~MJ~~Ql~~ , ·~~ .. "~' ·'-~ . , ·.~;~;~~~~~·:.":,·:s':· .· .~ ''. "·, :::: ·'' '~ 
1

5. 	 Q: If I need to conduct part of my audit work in Californialor.a,~~llf!mt, . . 
prjn.c(pally J?ased jq F(prid~, C/Q f [J.eec(tCJ ~ect.J.re f! priJptice privilege under

l~_, '.,._~_.,,_ ..,,rt ~;,_h.,~ ,. '>.'i;,.,.. .:.,·~~,).l·,,·._,,,' ~,,I?<;~..,,.~J"'•·', \; "•''";;;•"t 11' ~i' \. b;: f!', tl{ t r{) ..._;f '.t\;t j.~(: , .. JY''•,t"', ' 

.~ ;~/;lr p~~r~ql:{{r~'P,8,[!~~·~,.,;, ' .. . ' ' • r ,.f' 

A:'iY:es; in orclerto ·JDhysically;enter·Galiforniato praotfce public accountancy ~s 
ltleriried in·seotion 505'1rgf. the,Ga.lif.ornia Accour1tamcy Act .you need to obtain a 
California practice privilege or obtain a California CPA license: 

l'fcth·e audit reportwill be .issued under the name of the firm, the Jirm would need 
to be registered i11 Califorhia. Vol:l carrvisit the Board's Web site at, 
www.dca.ca.gov/cba.tG•revi.aw:the3irm.registratiof:l requirements and obtain the 
application. ,·<,:· • , , . 
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6. 	 Q: My client's primary business operation is located in California. However, 
their administrative office is located in Washington. I have been engaged 
to conduct an audit. All the work will be done in Washington, except for 
the inventory observation. Do I, as the engagement partner, need to 
obtain practice privilege? 

A: Yes, if you physically enter California to practice public accountancy as defined 
in Section 5051 of the California Accountancy Act you will be required to obtain 
a California practice privilege or California CPA license. Audit services, 
including inventory observation, fall within the definition of the practice of public 
accountancy. 

The firm would also need to be registered in California. You can visit the Board's 
Web site at www.dca.ca.gov/cba to review the firm registration requirements 
and obtain the application. 

7. 	 Q: I am an out-of-state CPA who performs peer reviews for California 
accountancy firms. Would I be required to obtain a California practice 
privilege? 

A: No, you would not be required to obtain a California practice privilege. 
Performing a peer review for a California accountancy firm is not a service that 
falls within the definition of the practice of public accountancy contained in 
Section 5051 of the California Accountancy Act. 

Safe Harbor Provision 
1 . 	 Q: When am I required to notify the Board that I'm practicing public 


accountancy in California under the practice privilege? 


A: Notice is required on or before beginning practice. However, there will be no 
penalty if the notice is given within five business days of commencing practice. 
The safe-harbor provision forthis short delay in the notice is only effective 
through December 31, 2007. Because the notification requirements for practice 
privilege are new, the Board will permit a five-business day safe-harbor period 
for notification for the first two years. This will allow time for licensees to 
become familiar with the practice privilege requirements. 

If the Notification Form is submitted after practice began in California, even if it 
is submitted within the five-day safe-harbor period, you will be required to 
provide a reason why the notice was not submitted prior to the date practice 
began in California. 
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Frrrrr:Liceflsure\i·nle'alilfi.lronna:5, ~,·;~ 1:\.~ r'O'-l1i:. ~l11m~ ~ -:.>: :~'\~\t~. 
I . ·Q:~~1•·W-oftk~rC;it''a tTC~A 'firliipflflt:Jtds~~ticegse.I!L~im<';ffj.e:s.S:tt!Jte,.of:Mar.yJt!'l!l#l:~*t'IJ!e,•fi!lli¥e an 

\.'-Jopj:Jotftfini'tfl5to ·d'e adC/it\wsr.R:ifrl>tCa1.J.totJIJ.ia~ Jlterrw:oulct..bf] ..$,~fldlfll!!J~eli!~:CPA 
to ::ta1ifi:itn1a ·to ·pi!u:form:the ,1J.Udit:Wor:k:tbt.Dne~.wee/f: .. The audf:tJ!epcu.1. will 
be issued in Maryland under the firm name. fJaes.-tb.e (:)R_A·tWhq is.:P.QT'(Jing 

, , t<?,.l?;~f~f,IJ.~f,!·,fJ~Ijc{apr~.~tiae, pr,i~il~ge? What f¥pe of l!pe~~~ does the firm 
lt·.:.J~.t:~Yi~ r·t'·· .qtj. /, , :'/ ~'"'. f",( •, t:·.'·, .. '·r.· 1 ~f'• r,I\', , 

A: Yes, fiotibe~=is re·<rftdirec.Ho"co'mrfi'ence·prat;;ticerof,pu!Diimacc<i>untalil~Y irn California. 
· · t· ''lA. o't.de:rtG>;:pra"<~tic'e;pur.bJU~:·arebourttancyasLtlefined!i:m :Se~ctiQ!il t505~ Gf·tb~·. 

Accountancy Act in California or service clients who reside in CaHtcirnia the non
California CPA who is performing the audit work in California will be required to 
C>btain Califoniia practice priwilege o.r obt~ir:J. a California OBA .liC~Ijlse,, 

.f.,; J\ 'Jt ..... ·'¥>· "J''~ c ·/'.: 

In addition, the firm would need to be registered with:tl;le..Ce,l.ifo.nnia.. S!?:l?F019f 
AccoL!m?P<itM·~y9~:cap:,yi,sit .!Q.~1,B9?rd:~.-~~9 .§J,~e. a,t~·g'ca:ce·f1ov!cba to , 
review th9,.'rirffi .r~rlistr~ti4~'\regti'it.ern~'~~s~ 'and .'q§tai~;thEfap~lidifi'oH .. ·;' _""'-- · '· 

' •. J'\ \ '\ • ~'\k;".. \ ~\ \t'¢, t,c' •.,:, \' ~.:: "l,\ ," '\ ~ ~) :} r ..:t\i:'\ \t c \ :2,:.' {>~:t~·:l.r ·,,.,; .~[ 

; ' 

: \' ·f' _,•. 

r ' ~ 1 )' • 

l{', 

,' ,' ' 



State of California California Board of Accountancy 
• Department of Consumer Affairs 2000 Evergreen Street, Suite 250 

Sacramento, CA 95815-3832 
Memorandum 

Practice Privilege TF Agenda Item Ill. Board Aoenda Item VIILF.4. 
March 17, 2005 March 18, 2005 

To Practice Privilege Task Force Members Date March 8, 2005 
Board Members 

Telephone (916) 561-1740 
Facsimile (916) 263-3676 
E-mail : pfranz@cba.ca.gov 

From Patti L. Fran 
Licensing Ma 

Subject: Information Available on the Board's Web Site for California Practice Privilege 

For consumer information purposes, a look-up feature will be available on the 
Board's Web License Lookup related to the individuals who submit notifications for 
the California Practice Privilege. 

Currently, the Board maintains the following licensure information for California 
CPAs/PAs on the Web License Lookup (Attachment I): 

• Licensee Name. 
• License Type. 
• License Number. 
• License Status. 
• Experience Completed (attest or general). 
• License Expiration Date. 
• License Issuance Date. 
• Address of Record. 
• City. 
• State. 
• Zip. 
• County. 
• Whether there have been any Disciplinary Actions. 

Currently, the Board captures the following information on License Lookup for 
individuals who are licensed in another state but are applying for licensure in 
California and have temporary practice rights (Attachment 2): 

• Licensee Name. 
• State of Licensure. 
• License Number. 
• Contact Information for State of Licensure. 
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i i 

Below is ~~_fon:n~tLoq 1C?F Tas~ _Foret? consideration specific to informafibn refl~cted· 
on the Board~s;J/V~el:tsite for 'fhdividuals who submit Notification Forms for the 
Calif9X~I~J)~~Q\i8;~-~[i-~Jiege:

~ ,, ! .).,J~ ..- ..... ~ 't t 

• 	 Licensee Name. 
• 	 Practice Privilege Unique Identifier. 
• 	 Practice Privilege Status. 
• 	 Address of Record. 
• 	 Attest Authority Requested- Y/N. 

• 	 F3t~9tiq~-1~rl:X.!J~~,§~ ~~~HtW£~ D~te_.. .,
• 	 Practice Privrlege Exp'iration DMe. ·· 
• 	 Whether there have been any Disciplinary Actions in California. 
• S:tate(pf::4tig~m,~~.r~. c_(l q~,ptiftte!q\ !n ~t~rt;J.,~lPQ tpe,)~9!lfl·t'\E?n :F9~[!1). 
~-· ~:LrQ~n~~-Nl;Jr;r;JP@lf:foR:~",S~@!~:~tb!q¥q~--~r~. , ,..;, · , ,, l 
• 	 Contact Information for State of Ucensure. · · " 

~' 	 ... 

• 	 P~actic.e.Privilege Unig~e ild~~tifier~ !: : .. 1, .~-· \l <' ·n· .. o·L.(i·':~: .. .•. . . 
It 1s antrc1pated the Practrce Pr.IVIIeg~, D,.a~~basewr\.l~rs~J:t~U=l unrgu~ J,pentrfr~t ,tp_, \ : . 
individuals who submit notification for California pradice.privilege. Ohce issued, 
the unique identifier will remain the same each time the individ~,~~-~§.U~r;l)Jts}l,new
Notification Form. ' :-~·I ""d.>< -"'' •' e 

- !'' ,- :~ .-~ (\ 

·, !fr~,, 

• Practice Privilege Status 	 .. _,,. ~.; ,.... _ 
An e~plan~tion of the proposed statu.sr,~qct:-q~fi~~ygnr:~~ B,~?(¥!\91~1~1S~tgrt;}f?~,, ": _ ~ 
consrderatron and approval. The proposed defrmtron l~nQ~;~a~~~~~-~~1?~ ll~-~Qjllar to1
the language currently used for the Web License Lookup,.. (AJJ~qhlD~nt 3_.)

~ t j • ., ' ,• 

CLEAR- reflected for individuals who submit their Notificati6(~;~-P:b'rm either 
hardcopy or on-line without any disqualifying conditions, so long as the $1 (]~fee ·;s 
received within 30 days of submission. r ,'<; • 

Definition for Web site: The praqtiQe !;)rivj.lege i~ current and valid. The,~fc'!6tlce ~ 
privilege holder can eng.agec:i1riQt'h~.!lpr~SHett6f p'uf.ffib a'c8~Lirltar\cyTn~'oa:Hf.orl1\i-a prior 
to the p,faRl\S~ rP~iV:iL~Q,EZ,.e~p1;~~9~~-9;~!~· ,1r. 

• 	 Attest AuttiHifity''f;~:qa~'s·f~C:i': ":' ·'. "'' :·:o.. ·c,·'E·~ ., :;·~': :v,~~ ,.·~ · . 

This information is currerlflyleflecteci on the Bo'ara's· Wab s'it?ft,or iridi\1iBUals wh0 
are licensed in California. It is proposed that this field also be available for practice 
privilege holders and be populated with either a "Y" or "N" ba:serEl,dri,h9W4he item 
is completed by the practice privilege holder on the Notificafi&rfF@f.fr:J'. 'Tl:li's 
information will assist consumers in determining the types of-se~rvic~s'tne:~:mactioe 
privilege holder can perform in CaliforHi13. Bn·theid:lef{alf. · · · ' · · 
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Definition for Web site (if "Y"): The practice privilege holder certi"fied to meeting 
California's 500-hour attest experience requirement prior to signing attest reports 
and has authority to perform the full range of accounting services, including signing 
attest reports on attest engagements. 

Definition tor Web site (if "N"): The practice privilege holder did not certify to 
meeting California's 500-hour attest experience and therefore is not authorized to 
sign reports on attest engagements. This licensee can perform all other 
accounting services and may also participate in attest engagements. 

• 	 Disciplinary Actions 
The following statuses are being proposed for use on the License Lookup regarding 
disciplinary actions for practice privilege holders: 

ADMINISTRATIVE SUSPENSION- this status code would be reflected on the 
Board's Web site if the practice privilege is administratively suspended. 

Definition for Web site: The practice privilege holder is not authorized to practice 
public accountancy in California. Please contact the Board for further information. 

REVOKED- this status code would be reflected when the Board has taken 
disciplinary action to revoke a California practice privilege. 

Definition for Web site: The practice privilege holder is no longer authorized to 
practice public accountancy in California as a result of a disciplinary action. 

• 	 Practice Privilege Issuance Date 
This field will provide the consumer with the date when the practice privilege was 
issued. It is anticipated this date will be the date the notification was submitted on
line or hardcopy, provided the notification fee is received timely and there are no 
disqualifying conditions identified during the notification process. 

• 	 Practice Privilege Expiration Date 
This field will provide the consumer the date on which the practice privilege will 
expire. It the individual does not submit a subsequent Notification Form once the 
practice privilege has expired, it is anticipated that the practice privilege information 
will automatically be removed from the License Lookup. 

• 	 Contact Information for State of .Licensure and License Number 
The link, along with the license number, will provide the consumer with the 
information necessary to verity the status of the individuals' license, if available. 
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outstanlci'fria~1s~a~u''· ;o ·"I J~'' ·, .. · ·'· ..,·;;,: lH.,.l l' , · \ 

Will tfl~:~elban~~~1~oo1kwWfea'tfife;re'§'ardi'n!;l p1raeti~·a privil·eg-e'iHclrlutileLf;lli:stbricah · · : . 
infoifif.i~tit5n''o·r'~eacf1Ef)racfieef?prlvil:etge·granteYa!?· F0t·Tn1st~n·oe.~~witltp~Jst.:•ldl~seiplimer·me. 
available on-fine? Will the Web site provide informati'0ti lfffldicatit:rg:wnatprion years 
each ind:i~id~~~t.hEllct a 1prqqtic~ Pf.l~~lyge? .... 

Thl's1l~~L~ mJgt .be dec{ded' befor'e ·'the Bo'ard's lnforrtrati~tl Techn61clgy 'Staffcan 
be in dev~ICtm~ht bfltn'~ 'Pra6tle~)ll~i1ll~·if~; o~t~dEis§.~1B:~t;;w'''' : ':t~> n,:: ··T ·. ::~ ·n· 

g P · "· ,-,·~·"'·'"·Y··~ 1 .... ''·''''J'f'P .,, s~:r~n~''r'1' "::J' -·::!'~:· ,r,n·· ··~,:. ·:'' · · 

I will be available at the meeting to answer any questions the 
mern ~'?....rF> maM.d11a.ve... L1,,.,,rzt ,, ,fv:::.)· •1 

'-1.•'> • 

Attachments 
.(•' 

l' !' 

.,-, ~ . ! • /'' 
I';'. 

·' 

) l' 

Jt: 

. tr·' • :·lr. : ··~r r~ ~ ,. 



License Holders : A I I Al.;t11VIt:l''ll I 

. 

CALIFORNIA BOARD OF ACCOUNTANCY 

1 · "'nsee Name: AMY KATHLEEN SMITH 


L_cnse Type: Certified Public Accountant 


License Number: 75868 

License Status: CLEAR Definition 

Experience Completed: A Definition 

Expiration Date: June 30, 2005 


Issue Date: July 17, 1998 

Address: 1040 MAIN ST # 204 


O'DOWD FRANKLIN & RABANAL LLP 

City: NAPA 

State: CA 

Zip: 94559 

County: NAPA 

Disciplinary Actions: No 

No records returned 

Disclainzer 
All infonnation provided by the Department of Consumer Affairs on this web page, an.d on its other web pages and 
intem.et sites, is made available to provide immediate access for the convenience of interested persons. While the 

zrtment believes the infonnation to be reliable, human or mechanical error remains a possibility, as does delay in 
the posting or updating of infonnation. Therefore, the Department makes no guarantee as to the accuracy, 
completeness, timeliness, currency, or correct sequencing of the information. Neither the Department, nor any of the 
sources of the infonnation, shall be responsible for any errors or omissions, or for the use or results obtained from 
the use ofthis infonnation. Other specific cautionary notices may be included on other web pages maintained by the 
Department. All access to and use ofthis web page and any other web page or internet site of the Department is 
governed by the Disclaimers and Conditions for Access and Use as set forth at CaliJ.omia Department ofConsumer 
[j,:ffairs' Disclaimer}nformation and Use Infonnation. 



Temporary Licensee List M. I I MVI IIYIL-1 .. I 

Out-of-State CPAs with 

Temporary Practice Rights in California 


Under Section 5088 of the Business and Professions Code (Accountancy Act), a CPA who is 
licensed in another state and applies to the California Board of Accountancy for licensure under the 
provisions of Section 5087 has temporary practice rights to perform the same accounting services as 
a California licensee until the application is granted or rejected it the applicant: 

G Possesses a valid and unrevoked CPA license; and 

G Provides evidence of completion of 80 hours of continuing education within the 
24 months prior to the application tiling date. 

Below is a list of out-of-state licensees with temporary practice rights in California . 

A- L ...,_ M-Z 

Licensee's Name 
State of II License No. 

Licensure 
Contact Information for 

State of Licensure 

Abdelmegied, Mohamed Colorado 21368 

Colorado State Board of Accountancy 
1560 Broadway Suite 1 340 
Denver, CO 80202 
Phone:303-894-7800 Fax:303-894-7802 
Web: www.dora.state.co.us/accountants 

Albero, Joseph M. New York 069673 

New York State Board lor Public Accountancy 
State Education Department 
Division of Professional Licensing Services 
89 Washington Avenue, 2nd Fl. East Mezzanine 
Albany, NY 12234-1000 
Phone: 518-474-3817 ext. 160 Fax: 518-474-6375 
Web: www.op.nysed.gov/cpa.htm 

Aleskovsky, Michael Texas 076951 

Texas State Board of Public Accountancy 
333 Guadalupe, Tower Ill, Suite 900 
Austin, TX 78701-3900 
Phone: 512-305-7800 Fax: 512-305-7854 
Web: www.tsbpa.state.tx.us 

Anzai, Ronald A. Hawaii 2914 

Hawaii Board of Public Accountancy 
Department of Commerce & Consumer Affairs 
P.O. Box 3469 335 Merchant Street (96813) 
Honolulu, HI 96801-3469 
Phone: 806-586-2696 Fax: 808-586-2689 

, Web: www.hawaii.gov/dccalpvl/areas_accountancy.html 

Baer, David R. Oklahoma 60 

Oklahoma Accountancy Board 
4545 Lincoln Blvd., Suite 165 
Oklahoma City, OK 73105-3413 
Phone: 405-521-2397 Fax: 405-521-311 B 
Web: www.oab.state.ok.us 

Bakker, Christie J. Washington 18036 

Washington State Board of Accountancy 
P.O. Box 9131 
Olympia, WA 98507-9131 

i Phone: 360-753-2565 Fax: 360-664-9190 
Web: www.cpaboard.wa.gov 

Ballard, Glenn C. Georgia 019203 

I 

Georgia State Board of Accountancy 
237 Coliseum Drive 
Macon, GA31217-3858 
Phone: 478-207-1400 Fax:478-207-1410 
Web: www.sos.state.ga.uslplb/accountancy/ 

Banks, James W. Virginia 7368 
Virginia Board of Accountancy 
3600 West Broad Street Suite 378 
Richmond, VA23230-4916 
Phone: 804-367-8505 Fax: 804-367-2174 

'f •• ··''--------· -l-- ~- ----1 ....1...~/...J:,... .... ;_l.:_,..,,...,...,..1;,...,. 1.-.+-.......... 




A I I 1'-\I,..,MIVIC.I .. ,. v,California Board of Accountancy- Web License Lookup 

* 

What's 

REI 

About the Board 

Board Calendar 

Of lm portanee to the 

CONSUMER 

Of importance to the 

LICENSEE 

Of Importance to 

FIRMS 

Contents Lookup 
Comments/ 
Complaints Us Resources 

with temporary California Practice Rights 

To begin a new search choose: 

l11dividua! Licenses 

or 


Licensed Firms 

or 


Out-of-State Licensees 


Of Importance to the 

CPA EXAM 

Applicant 


Of Importance to the 

LICENSING 

Applicant 


Accountancy Act 
and Regulations 

FAQs 

HOME 

Web License Status Lookup Information 

When you search for a license status and locate a licensee, you will 


see the following information listed: 


Licensee I Firm Name 
Type of License 
License Number 
Status 
Experience Completed 
Expiration Date 
Issue Date 
Address of Record 
Actions ("yes" or "no")* 

*If a "yes" appears in Actions, 

please click on "Details" under the Accusations Filed/Disciplinary 


Actions heading for further information. 


The information available through this search is public information 
pursuant to California Code of Regulations, Title 16, Article 1, 
Section 3 - Notification of Change of Address and the California 
Public Records Act 

' 

,. . ,, .. 
~ -~- ..,.,,,.~v• ·-<>••· "'' . .. ,.. 

STATUS CODE Definitions 

, 

' 

CANCELED 

l 

A license is canceled if not renewed within five years 
following its expiration date. A licensee with a 
canceled license may reapply as a new applicant and 
meet the current requirements for approval. Upon 
approval, a new CPA license number is issued. 

' 

; 

' 
http://www.dca.ca.gov/cbat1ookup.htm 311/2005 



' •' 

California Board ofAccow1tancy- Web License Lookup Pag~ 2 of
~,..' ' 

''-.. ·' 

CLEAR. 

.\.:' 

CLEAR, PROBATION ... 
" r~ 

the license expif'ation date. Additionally, the licensee 
has. been dis.cJplined and may have part of the.· . 
discipli,nary order (for example, revocation or 
suspension) stayed and may continue to practice 
under ~._pecific terms and conditions. Please contact 

.t~~~~o~r9 for ~urper information. 

DECEAS'E'D.... · 

DELINQUENT 

/I>\-··•<•_c::;_·, . ~ i~ ·d~-,i~queht ifnaFreh:~wearBy·'its e~pi,r-!=rtiQn 
a . AdditionaTiy;~the·lldensee has been disci~'lifiiiea~r 

:·~!19.'.t;Il~¥ h,~~~-8~,rt. gfJh1e discipl~nary order (f~r· · · ···t··1 
example, revocation ·o'r~suspens1on) stayed w1th 
speciffc 'te'rm.s. and cob(:;litions. Please contacfthe,;: . A 

Board~fbf furthe(infor.rnation. 	 ,.,,"" 1 : 

DENIED 
the FamltY..;C.s>de;,: ·· ·:~uestions should be di to 
the Family .•. · · . , at (916) 323-0884. 

.. i§ denied p;wrsuant to Section 1752d~f 

~ ·_--, ... .:., \'"J "..' \. 1_ r<"'l;;~"'', '<" I"' ..,-.~-	 '".-f'·'" 

INACTIVE 	 An jnat::t1Ve 'liceh'lseris,current; however, the licet:fse'e is 
r1'6t rS"~u,ff.ed t6 ·m~ee4frtne continuing education 
requirements and they may not engage in the practice 

qH { . 
• 

i 

INACTIVE, PROBA "fftJf\.1" 

s·e;fi$~.:G:I!i·~rf. valid. The licensee can 
~H-.-~9-i§,g"'".@"-,··' .~_-· .:~~Er~r~~- qf·pahli·c·-accountarlCy tmar·to 

· cif accmmta11ey. 

and .
'"''·~""''-'"-'''-'~· 'i 1 1 

order (for example, r~~'.Q.Ci:ttl~'r.J 
with· specific .ter:ms 

·jHoard. ,fo~ fgr;th,fj{jn;fR~IV!jlti?T:,. 

·A renewaJ-~8i:>J'iq~.t19~~-:6as be-en su6miftecf and is .. 
tbeJmg~ ·PI9~e~s~sLf:'lease contact the Board for fUiiner 

et!PD:···;i 
.... , .. "-;""?; ;. 

'r~cf~a)1d may not engage in the 

"'·'·'"'""".:.,;c;,,,6:;,.,o:;LJ ~!-~11-~Y-.·_. 

3/1/200h1tn://www.dca.ca.gov/cba/lookup.htm 
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REVOKED The individual, partnership, or corporation is no longer 
licensed as a result of a disciplinary action. 

SURRENDERED The licensee has surrendered the license. The 
individual, partnership, or corporation is no longer 
licensed. The Board, however, may impose discipline 
against a surrendered license in certain 
circumstances. Surrender also may require certain 
conditions be met should the former licensee ever 
choose to reapply for licensure. 

SUSPENDED I DISCIPLI"IE, The licensee is prohibited from engaging for a specific 
PROBATION period of time in the activities for which licensure is 

required. The licensee has been disciplined and may 
have part of the disciplinary order (for example, 
revocation or suspension) stayed with specific terms 
and conditions. Please contact the Board for further 
information. 

EXPERIENCE COMPLETED 

The Experience Completed field reflects the type of experience the licensee completed 
either at the time of initial application for licensure as a CPA, or subsequent to 
obtaining the CPA license. The "A" designation indicates the licensee completed the 
experience required to perform the full range of accounting services, including signing 
attest reports on attest engagements. The 11 G" designation indicates the licensee 
completed the experience required, except attest experience, and therefore is not 
authorized to sign reports on attest engagements. This licensee can perform all other 
accounting services and may also participate in attest engagements. 

' 
~ 

A 
This licensee completed the experience required to perform the full 
range of accounting services, including signing attest reports on 
attest engagements. 

G 

This licensee completed the experience required, except attest 
experience, and therefore is not authorized to sign reports on attest 
engagements. This licensee can perform all other accounting services 
and may also participate in attest engagements. 

NOTE: Tl1e Experience Completed field is left blank on the Web License Lookup for 
firm licenses, as the designation applies only to individual licenses. 

Licensees who practice public accounting in California must complete 80 .hours of 
acceptable continuing education in the 24-month period preceding the license 
expiration date. 

A licensee who performs substantial portions of an attest or compilation engagement is 
required to complete continuing education in accounting and auditing. Information 

! about continuing education is reported to the Board at license renewal. 

In all instances, it is required that licensees engage in continuing education which 
directly contributes to their competence as accountants. Consumers are advised to ask 

' 

! 

· 

http://www.dca.ca.gov/cballookup.htm 3/1/2005 
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Public Accountant. 
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The enforceruent:ac:ti.ons pmyk.lt:?~~:ornih:i~ .'Vyeb' siit~:cdhl~in'.tH~ fo,IJB·~·ifl·~; ,.,:· ·(s·• :.~err·r~-i··l· 
, t. ,,,.. • , •. . • ~, ·. ..~ ''?3~4 .-., Lt..g·~-.~ jt··.:'"i ·~,.· ~-"·i 1:-·,.<:~"1~~· 

1 ' ·\.' . • ','"·I !~-if.~f~.t:j, ,•;.·~~-~~·(·. "r·_: }"'1 ~;r;'""• "'::_,·,~t~{ 

·;;~s fifJi9~b9~~s :~o'('whicn ,accusations·hav:e beeB fil.ec;bp:m·!ii;,can!f.d~e.odin91cl'n .. •·· 
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1 
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$.~ · 1§1on··sTi\ce:J.U]~tT;-rg·g3·~ior-licenses -reve~eGi·;· s~.:~rrender.ed,..o.r. 
t.;j.' - kf.<.;"':'· ''if ;~~i" -1'•-\;_~''~'c~':'~?0.>.;y~ ",_,_ .,.~ "'·'!~ ;.. : "''·', ... '· 

J;;>,Jace. vOJil. em nf( Uotf:'(5eyiht'fCJk'3TyearsP~clti€1 '"•'S;.'::0l1f':~'' ;:"•' ~ 
~~ t:-(l.tr ·"i't''H &•··~".:..:;"\ :;: '''t".~~,··. '';(··~~'t."'r~·;J"·:r"2~ :·,;;-.:..,•-·"'_,, ~~~'~.:J ._' .G ::~~ ''Jr:.t"~ ~ r·-- _§_~rrrl_t!la..rl~~J.~~c:lll oth~r enforcement actions witttili1Al\1.~2~~~:~~:,~~~Et~:.~~ars. .. 

Fof m9re ,infq~maJ,ipi).,P~ .~fftciii$' ,of:~arii~r'enforcement·actions, i:fr'iifif@rrrratrO'n regarding
'< .... ~ ,))..,._"-';; \ ~ "''' ....... • ""' ~- 4,•" ~ ,, •.- :' ' --._ ,._ ~ ri' 1~ ' ~ -._,. '' ' "" :' ~ • • J ,, , 


po~s.i~L · _ti~8.§...~~~~;~~;~·" · 11~.s.~ -t~.c~~~~ P~-~~~~'o.~·~,IA BOlLX:RQ OE· ·1
AQCOUN ANCY by marl, ~·<9II.1 .'• .• ~.t;J.nE!,:·?!~-~1\J\a~:J!sted:o;tfe:l'0w:~!>" 

. . ',. ' ; ...,, ( ')• ; ; 
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Sacramento, CA 95815-3832 ,. 

Attn: Enforcement Division 
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Please report problems encountered viewing this Information or address 

~~y· 9u&~tiohs ·ebnde~hilig' this material to' pagemaster:@cba.oa.govr 
if~ .l' ', } ' ><I •',1 f 
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State of California California Board of Accountancy
.~ Department of Consumer Affairs 

2000 Evergreen Street, Suite 250 
Sacramento, CA 95815-3832 

Memorandum 
Practice Privilege Task Force Agenda Item IV. Board Agenda Item VIII.F.5. 

March 17. 2005 March 18. 2005 

~~~::u~~t1n Planning Manager 

To Practice Privilege Task Force Members Date March 1 , 2005 
Board Members 

Telephone (916) 561-1789 
Facsimile (916) 263-3675 
E-mail mgale@cba.ca.gov 

From 

Subject: PROPOSED PRACTICE PRIVILEGE COMMUNICATION AND OUTREACH PLAN 

Attached please find a draft Practice Privilege Communication and Outreach Plan. 

The attached matrix provides information regarding tasks, timelines, resources, and 
status of each task related to this project. 

This plan is before you for your consideration and action. 

Attachment 



-----

---

--

--

-- ---

-- ----

--

Practice Privilege T.F. Agenda Item IV. 
March 17. 2005 

Board Agenrl:J Item VIILFA?"" 
1rch 18, 2005 

PRACTICE PRIVILEGE COMMUNICATION AND OUTREACH PLAN 
TASKS/TIMEUNES/RESOURCES/STATUS 

TASK TIM ELINE RESOURCES STATUS 
--------------~ 

Write, print and issue a special mailing that includes information about R. Sos/M. Gale/ 
Practice Privilege to Licensees (individuals and firms) and Interested January A. Wongff. Dobson Completed 
Pe:u ut:: ::::J 

r--

Print and mail Information in UPDATE No. 57 (President's Message) 

including R~g_uLation Notice. 


Post UPDATE with Regulation Notice on Web Site. 

Prepare Frequently Asked Questions (FAQs) with introductory narrative/ 
Provide for Mailout for March 2005 Task Force and Board Meetings. 
~Post FAQs & introductory narrative on Web Site after approval by Board. 
(subject to final r~g_ulations) 

Hold Regulation Hearing at May 2005 Board Meeting. 

Re-Notice R~gulation Language as Necessary. 


2005 

March 2005 
R. Sos/M. Gale/ 
A. VVong!T. Dobson 

Feb-March 
2005 

M. Galeff. Dobson/ 
H. Hansen 

March 2005 L. Walker 

March 2005 ,_M. Gale/H. Hansen 

May-July 
2005 

A. Wong 

Completed 
2124105 

Completed 

_9ompleted 

In Process 

In Process 

When Regulation is approved, initiate concentrated outreach: 
• Write, produce, and print special mailing to all licensees (Individuals L. Walker/ 


and Firms), interested parties, State Boards of Accountancy, NASBA, 
 July- M. Gale/ 

AICPA, Societies (all states and jurisdictions), Legislature, Persons on 
 August C. Esquivel 

Board-Mailout List and other designated parties or individuals. 
 T. Dobson2005 

• In special mailings to State Boards and Societies, request that they H. Hansen 

convey this information to all their licensee members, and provide 

sample narrative for them to do so. 


• Post Special Mailing on Web site . 
• Post updated outreach information in the Web site's 'For the Consumer' 

_ !Jrea_.__ __ 
~--····--·-······---------·-··- 

1 




Tj\_SK, ..., TIMELINE STATUS 
Nptify~N~~ie~,R.frtFI3~:~J,D!rmi~~,to .§Qii~t..W~.- ~,~rx~1~r ~f ~~~~~·s !£: t, March-May I L. WalkerCredenbal()f~tJils n~Qe.~sq\:YAR1,eJiable. PractiCe· f>nv1lege for ehgii:Jie
licen§,~,~§,;;;x~~,::·:·~ :,E.,, ..,,/,, ~.hw ~'""'~J' '·· 2005 

i \\)' ~ •.; \ l; :~~' ;l!()~"if.~;r!;.f··:_,~; \f~ :Y:~{# ~)~·':'".t'i* f~d:·(··o ·.<(': .;;;-· t~ft~oq%' "':"'' ·~hr_~·l" · 

In Process 
~(pn_a_c_~ .rivinfo@·c/Ja~ca.. ov ;'" ., ~5 • ···~·--···:~· "" ·• -:···'" ·''"'''~ d"''"'·n:~;.;;:~~. ,; · l, :~,· 2005 D. H<ifns--en 1 
·E;stapli~h 9~.¢ticftteKte(J;l~\l .9·9~f,?fqt}~g!Jjfi~~,-feJ~,t~cn.a~Pt~~;~i~~:·.PtiVilege March-May L. Walker/ 
, .'P~~·;'""~·"·~~.- ~-~:t"t'" -~;.-~-gr~.:f,f. ~· ·~ """"' ....."·""··"· .- ~ . 

.- . · , '·2~~:~. -~~~r·~~~;·,t~:~~~;J~f~:¢: n:~::; i;~,':~~-,'1 .~-· •.• ;·:~ , ~"'·'·;.:.~:4;:.:~:~.~~ ~ M~~9h.: 'r· .., 
·Dev~JPr fiP9;l~s.tJ.ut~i;~s9x~~!],\if~li.9f~:;t;riYJ}~f.i~;t'tqfifj~~tl~P.¥&Ptf!:i: · ,__ · No~e.JJ:iber D. Hansen• ,

' "•·"-!' ,. ·, , "' '""'~··-•·11,, ' 2005 :.(),,_:· 
In Process 

T£'i;;."\i,~fY·'-f ~~;--------l---

.,·.~~~i!J t *JJ~·r r1"'1~· ~ k-: :$!0L':•)./\f.3(i •t.t£i .. ,..:a}~ "·t. ~ ~ :._;;.1 .,"i. tf:.."'·,.:.'! .. ~,"... '!j 

iDevelop and test database to interface with. a'n'd'capture infofmation from March In Process
f' uter§l.t~tj~~' R:r~t?tiftE!!,fi'&iyil~&l~i!j;~tifi~pu~r;J- tFf>JIJil·· Dec~fl)ber D. Hansen 

* ~'fr,r:":{, ~- -~;f"\· 

! .._ ,, l 'l: ·--~~JJ(jfSt 
~:..; ~" 

!W~it~~Sl!ld-l'-Giy.y~~-l,ql?il,r;~,fc~IJ;p:!B!i?nal Booklet to accompany Interactive Practice September L. Wal.ker 
<:.t",f"':-~>..o? : ~ ~ 

In Proces$--"!f?n~Jte~~ ,~.o\tfl~~~tq.JJ.,~gr-rn-w;m ::h , . • ,, . :,~ ,. "· , ,, ~october 
! . ' ¢ ··--- • •• .... 1 !: ._.. ~ ' • -..~" ...... \ l.'l;../ : 200.5. 

,..... l "', .- ~ ·c'l:;~'f:---.-~-~·-~4 f""t::ttc::,;;r,t,%...~ ~t'\f?.::.':'t;-f-;-i: 

~~i ~ll ! ' Lr ~;~,c~·tit>d 'h·-.u 

t' 

.,. : ~·; ·(l .itr f l 1} 

f"'·j i ,: J , ~ ~, p·, ;.~:c-· t t •t.i ~ :..Jt ~:.. 

~ Z{-c?~.~" f· 

' ~ ... t ( 
· Ct!. v )( H~h~ f:i: ;:~ 'c:' t l ,::; 

;L~ 1\.f~ t_ -=~ ~/~ (- ·,_: } f f;7 n 

f;:,:-~o!~ t 

+ ~ " • , b. ·;..iijt 1 .. t:~Llt~rfj{JU~ ~ ;... 

Post Informational Booklet on Web site/Create tihk to Interactive 
(}lqtifjQ~Ji!Plil §:gr.muc , , ·~·. 

-- ------- ---

<J~~~PsJ~J"i. ~~~:.-:~r~\~-~~~ t~:tt~f~arl:}.it..t {~ .>:.tc;;:J,.;;) I\.ruJE.~ it.t£~,Jcit~~-~·r<i):~._j\ ,•. ~ 
Rollout Interactive Practice Pnv1lege Notification< Form on Weo s1te. January·1, 


2J)_Q6 D. Hansen 

----.--------------------+---------"i~r~;:f-~-;~--

' , _;·: f , t-,: r ~ ; • 

Deceiiloer M. Gale/ 
. . _2QQ5 H. Hal)s~n
"\it""' -~ ...~· 'iVt ·· .- }\..J'f'),,.....; 

• • • ';f;,,, ' ,,. .. 



State of California 
Department of Consumer Affairs 

California Board of Accountancy 
2000 Evergreen Street, Suite 250 

Sacramento, CA 95815-3832 
Memorandum 

Practice Privilege TF Agenda Item V. Board Agenda Item VIII.F.6 
March 17. 2005 March 18. 2005 

To 	 Practice Privilege Task Force Members Date March 9, 2005 
Board Members 

Telephone (9 16) 561-17 40 
Facsimile (9 16) 263-3676 
E-mail pfranz@cba.ca.gov 

From 	 Patti L Franz 
Licensing Manag 

Subject: 	 Draft Instructions for Notification Form 

Attached for consideration and action by the Task Force and Board are the draft 
instructions for the California Practice Privilege Notification Form. 

In response to the direction of the Task Force at its January 20, 2005, meeting, staff 
included the statement "The practice privilege is not intended to be a long-term 
substitute for obtaining a California Certified Public Accountant (CPA) license" in 
the instructions. 

I will be available at the meeting to answer any questions the Task Force or Board 
members may have. 

Attachment 



STATE OF CALIFORNIA- STATE AND CONSUMER SERVICES AGENCY 	 ARNOLD SCHWARZENEGGER, Governor 

CALIFORNIA BOARD OF ACCOUNTANCY 
2000 EVERGREEN STREET, SUITE 250 


SACRAMENTO, CA 95815-3832 

TELEPHONE: (916) 263-3680 

FACSIMILE: (916) 26;3-3675 


WEB ADDRESS: http:!/www.dca.ca.gov/cba 


General Information and Instructions for Completing Your 

California Practice Privilege Notification Form 


These instructions are intended to assist you in completing your California Practice Privilege 
Notification Form (Notification Form). For additional information, please visit the Board's Web 
site at www.dca.ca.gov/cba to download the California Practice Privilege Handbook or request a 
paper copy of either the Notification Form or Handbook by contacting the Practice Privilege Unit 
at pracprivinfo@cba.ca.gov or call (916) 561-XXXX. 

The practice privilege is not intended to be a long-term substitute for obtaining a California 
Certified Public Accountant (CPA) license. You can visit the Board's Web site at 
www.dca.ca.gov/cba to review the licensure requirements and obtain the application or 
telephone the Licensing Unit at (916) 561-1702. 

General Practice Privilege Information 

Practice Privilege Requirements: If you are an out-of-state CPA, not licensed in California, 
and you intend to come into California to offer and/or provide public accounting services OR if 
you intend to offer and/or provide public accounting services to a California client from a location 
outside of California, you must meet the following requirements for a California practice 
privilege: 

1. 	 Your principal place of business cannot be located in California. 

2. 	 You must hold a valid, current license, certificate, or permit from another state and meet one 
of the following requirements: 

• 	 Hold a current, valid license, certificate, or permit to practice public accountancy from a state 
determined by the California Board of Accountancy (CBA) to have education, examination, 
and experience requirements for licensure substantially equivalent to the requirements in 
Section 5093 of the California Accountancy Act (see Appendix 1 of the Notification Form); 
OR 

• 	 Possess education, examination, and experience qualifications that have been determined 
by the CBA to be substantially equivalent to the qualifications under Section 5093 of the 
California Accountancy Act. The Board will accept individual qualification evaluations of 
substantial equivalency completed by the National Association of State Boards of 
Accountancy's (NASBA) CredentiaiNet. Information regarding CredentiaiNet can be found 
on NASBA's Web site at www.nasba.org. 
OR 

• 	 Have continually practiced public accountancy as a CPA under a current, valid license 
issued by any state for four of the last ten years. 

Form Submission: Once you have completed and submitted the Notification Form you will 
have practice rights in California, unless you have any of the disqualifying conditions listed on 
the form. The form can either be submitted on-line or through the mail. Your practice privilege 
in California will be valid for one-year from the date of the on-line submission or, if submitted by 
mail, the·postmark date on the envelope. 



N·o.tification Fee: You are required to submit'the?, .$~go practiGe privilege notification fee, along 
with the Board-provided remittance form, which must be received by the CBA within 30 days of 
submission of the Notification Form. The check or money order should be made payable to the 
California Board·0f AcdGU~tanrcy·., .:·~ · ·,.' · l· · ; · 

'"' .-:~~ ;:;, ~ ~ l" I t 1: f; : ~ \f d~ ~ fjt 

Where to Mail the Fee: The fee, along with the Board-provided remittance form, should be 
mailed tG.ibe:(!~aliferm.ia Be,anel·10.fr;Ac~ountanoy,,2000 Evergr.een.,St,r;eet; .Sb!ite 250, SacramentO;, 
CA., H5815-3.6Bz': ,;,.~.~ll · . . ,., .. · ·-· ,. • ... 

lncomplete~!I;Or.~s: Yolil are:,~~~wir;ed to pr:ov[de all information reque_ste~',j'~thkJ(;m;)J. An 
incomplete or improperly completed Notification Form will delay yowr obta.inir1g' a 'practice 
privilege or result in the loss of practice rights. You will be notified in writing of any such 
de·ficiencies. · 

. I 

Updates to the ,fl..letifi.c.ation Fo.rm.: Ye.w a~e~re.q_qice.~t toJl9.:!1f)Sthe.G~,6\, within ~0 _da~s of any 
change in the information reported on the Notificatio~J:f·errn~ 'F~ilur~·t9r!JGtify ti:),~··9,Bf\'\of any 
update(s) to your information may subject you to a fine under the California Code of 
Regulations, Title 16, Division ·t,.Septi~p~~;3,n~~:i;;,.,, :' .. L <.'... , -· 

Completing -Your Califomia p.r;actice Rr.i:v;ilege Noti.ficatio~ For'T;!;"''fiv ·, .:.. j ;>~ i H';. , 
" .... 1: q. r~ t ' r,_ ~ ' 

ContacUnformaticHk ..._ ,, . ,~. , . , .. 
Please prov·id_e all .of :the c:QDtact infonrnatior:~ r~qwe~t!39 on 'the Not!tiC~t.ion Fof.m"):b~e,:·\R~rt~~. . 
information asterisked below will be public information available on the Board's Web Licen§jf?, , . 
Lookup. However, your telephone number, fax number, e-mail address, birthdate, and Soda! 
Security Number will not be mad~. a~ai\;:~l:;>le to the"p.ul;>lic: .·r , ·: , ·:r 

*Name: ;Hiease pr0vide~the-nam~·YCiiW ·mave us~d.wttlrl ,the.state;:Of licensure,[gentjf.i~d.i_n Item 3 
of the Notification Form. ., . · · ., ) 

1Prio'r::N~~~(~): Please provide· any·pr(dr nanie(s) you ma9have use'CI\Xtitn t'ne state Of licensure 
identifleci''ln 'lferri 3 cif1the iNotltlc'Mti6n Forrli. ,' f -, •l'ii();(;l ·:~•:'"'•'j'h!;;; ") v•< )Cle"N . J" 'jf'i 

,.,.\lfM,J!lt"".~ l_t:\ '";."" "• .-~ ", ~{~·-.-1 t,;o,:.~~ .::·~rt~·:t,_. 

Address 'of fi"tinclpal'fllace of Busfn~ss (nn1.ili'ng address): Pleas"ef~ro~iae")/c;udiddre·ss ·6f 
principal place of business in the state you identified in Item 3 of the Notification Form. · 

c:-• , ~, ,,t..);~ ·r:.;rt•: "')! ~ , , 

*Addres§ of R:~6ord:'Y:obr;p'rfi1CipaTPia·6eofB~rsiriess address will be used as your address of 
record an1i§'Ss·otherwise1 iHeiJC~t·e'd.' 1 'Y0br~acldf.estf"'Eif recorcrWill'o~ available dn the Board's Web 
License Lookup. ·' ' · .. ,_ ~ ~, , ·· ··; --.r · · ':'i~~~.t/ · .. ·... · , .,. . .. 

::~·'; 
~ 

'-..t~ 'f;; ..:"'·~ .. -·~r',.· ...~ :'r~A'if"f'f."' ', .:"t'f ~~::'rr·, 1 ·~'("<~;.~·~'\ 

Telephone Number: Please provide a daytime business telephone numbsr: 

Fax Nurrlb'e·r: Pleas·e proVide a daytimenax numi:H:~r:- · 

Business E-mail: Please provide an e-mail address in this space only if you would like to 
receive 1'commun'icatidns frorfn. 1tHe''"B'o·arcll vT~r e"-rliEiif- ii'l lieu df mail through the u.$, H0stal· Service. 
to your at:ldress df record. In oerta·iM cirtumstar'lces, the Board'will continue to use your address 
of record :for its corflmunicatibffs. · · 

.·• ''"' i·· 

Date of Birth: Self-explanatory. 



Social Security Number (SSN): Disclosure of your SSN is mandatory. Your SSN will not be 
made available to the public. If you fail to disclose your SSN, you will not be authorized to 
practice public accountancy in California under the practice privilege. 

Qualification Requirements 
You are required to check a box for each of the items 1 through 12. Otherwise, you will not be 
authorized to practice public accountancy in California under the practice privilege. 

1. 	 Self-explanatory. 

2. 	 Self-explanatory; 
OR 
You have submitted an application for California CPA licensure and would like to have 
practice rights in California while your licensure application is being processed. 

3.. 	 Please provide the state of licensure, license number, date of issuance, and license 
expiration date for the CPA license you are using to qualify for the California practice 
privilege. The licensure information you provide will be reflected on the Board's Web 
License Lookup. 

4. 	 a. Please check this box if you are an individual who is licensed in a state that is listed in 
Appendix 1 of the Notification Form. The states listed in Appendix 1 of the Notification Form 
are deemed substantially equivalent; 
OR 
b. Please check this box if your qualifications have been deemed substantially equivalent by 
the National Association of State Boards of Accountancy's (NASBA) CredentiaiNet. Please 
provide your CredentiaiNet file number in the space provided; · 
OR 
c. Please check this box if you have continually practiced public accountancy as a CPA 
under a valid license issued by any state for at least four of the last ten years. 

5. 	 Please check this box if you are submitting the Notification Form at or before the time you 
began the practice of public accountancy in California; 
OR 
Please check this box if you are submitting the Notification Form within five business days 
after you began the practice of public accountancy in California. You will also be required to 
provide the reason you did not provide notice on or before the date you began the practice 
of public accountancy in California. This option will only be available through 
December 31, 2007. 

6. 	 Please check this box if you have met all of the continuing education requirements and any 
exam requirements for the state of licensure that you identified in Item 3 on the Notification 
Form. 

7. 	 Self-explanatory. 

8. 	 Self-explanatory. 



9. Self-explanatory. 
1 f _•:,• " 

10. Self-ex:planatory. 

11. Self-explanatory. 

12. Self...explanatory. · · 

Requirements for Signing Attest Reports 
You may not sign an attest report under a practice privilege unless you have 500 ·r.n:1urs 'of 
qualifying experience in attest services in accord a nee with Section 5096.5· of the California 
Business and Professions Code. For these purposes, qualifying experience is that which ha:s 
enabled you to demonstrate an understanding of the requirements of planning and conductir:rg· 
an audit with minii\TJ;utrn.. ~L!P.ervision which results in .opinions on fwll disclosure financial " .
Statements. ',~ ··.::., '·~.:.. ,\ '>. 

Please select ~.ith~r;·:"Y" or '~f)J:'. ;Jf~ Y8LJ~~.£:3,J_eq!,ro:iN:~l: 1¥q!:LW1~1l'IO~-.sj,~p~att~, ?r.tsL,uQ.9.~r..tqis. :". , 
practice prb.rilege ?nP thatinformatiPt;ltl00~'.9e,'nqf,l~lRteql ,Qn theJ?p.~r,q';> · 1 -4icE?n~e ~ookyp.. 

Disqualifying Conditions .. 
If you check "Y" to any of the disqualifying conditions on the Notification Form, you are not 
automaticajly authorized. to praotiq~ public acqountapcY,. in California unl~ss ,you 9W so npJjfied 
by the Board: · " ·· .• ;'. ~""· , ..•l 

~ • • ":'·. • }f.~ .. ; ·,-:,\~~··:h.~;; .:.~:r H:;1c.}.i"'· • 

You must mall the reqUired documentation requested below to the attent1on of the Practice .. 
Privilege Y,.niUqr Feyie;#. Tr.~ !3,earg_vyiii.~~gept cop_ies of ()rigin~l docu~e~ts .. lt. is ~uggeste.d 
you r~taJn. c~'p1'@'9.'fqlji:iu . ; ;: .~9~; ·~;:ac;li ·tim~you subn,.ij a practl.o~ privii~~~··Noflfrcati&n''F'ohn.: 
you Will 'b~ reqUifetl'to ~-~ o'rf'fne"'djsqUalifying cc,)ndition(s)'. ,.,,. ':· \; '" ':'i ~ ;!J~:'\~:·':'~f.).; :;T~-,d;:,'K' ~ . 

'")r~~.S7t·}~;, ~:..~ (.::r~.:·..;t;:er<':~ "''~"·\·v '--·:~ ···r-~.t::cr" !f' ~, .... 1 '·ctV1!~5n';"";,:_x\~.:t{:·~, ) ·n.;r)"t' ~,·~ 

Please allow two to four weeks for review once all of the required documents are received. You 
will be notified tn writir:rgroft.he;outcCllm'e~.ofltlle,::Bgardme.v,ie.w"·,., .•· 

A: Convictions: In addition to completing Attachment X, you are required to provide copies of the 
followir'l'!:l a)·Crirriin'al Complaint or lndiotment,··b) Plea anti! Judgment,,and c) Probatiol'l ijepc;?rt, 

B: Discipline: In addition to compfeting Attachment X, you are required to provide a copy of the 
ch.arginpw cjgq,~.m~<ti?J tQ!~9~lR~~,:~R9CJSC(l!.iH~:J::~.t~J~"' and thf?1conR_Il::IS\Q1~ gqp.pl)~gtJQecision, 
StlpulatiQ[l, j3o~rdj,qrAg~~nQy Or£l,er" !?,t9·1r .. ,. . ,. . , <'' .. r 

,i',~,_! -')(:~::.t; '"~"' • • {" •p"' .. ;: ,\-,_ ~r..-"' • 

C: Sub'ect ~tli1mJ.~ achme:r.lt X, ~you arE{reguired tcf 
provide a copy of the Notice 'o{f 10n rec eel rom ther ~ge'ffcy 'in0ol0:ed~"t~~ 'ag~[tQ~~:·~; 
own written Summary of Issues or Work Under Investigation, and a Sumnia'&of lnvesftgEi'ti"li~'"' 
Actioll~,th?!t-h~nf;e..q,qfUJ~ed~(Q~p9sitio,.PRJ'I-:if:W)n~~~ .E.jtC~),.,, ..., , . ,. " .)i, _,.h,:, ~ ·o 

~:'i', _,_ i I ~ > ( •<; t ; '< ; (- • ~ , • .,. . . • ,; • ~ • 

D: Unresolved administrative suspension or i.rripaid frne: You are required to'pfovfa'e'awritfeHi. 
explanation on Attachment X regarding the circumstances that resulted in the administrative· 
suspension or fine and why the administrative suspension and/or fine have not b~~n resolved. 

E: Did not respond to earlier request for information from CBA: You are required t.o provide a 
written explanation on Attachment X of what was requested by CBA and why it was not 
supplied. 



F: Board approval is required before practice may commence: You are required to provide a 
written explanation on Attachment X regarding the circumstances that resulted in the 
requirement of Board approval of a future practice privilege. 

G: Civil judgement or arbitration award documents: In addition to completing Attachment X, you 
are required to provide the Complaint, Response to Complaint, Court Judgement, and 
Arbitration ruling. In addition to the documents listed, please attach a written explanation of the 
events that led to the dispute. 

Required Additional Information 
Please answer the following questions and statements. 


Do you currently hold a California Practice Privilege?: Self-explanatory. 


Have you ever held a California CPAIPA license?: Self-explanatory. 


In addition to the state of licensure identified in Item 3, I am also authorized to practice in 

the following: Self-explanatory 

An answer of "NO" to the following three statements will not disqualify you from the California 
practice privilege. 

I am an associated person of a firm registered with the PCAOB: Self-explanatory. 


My firm has undergone peer review within the last three years: Self-explanatory. 


The state of licensure identified in Item 3 requires CE in fraud detection: Self-explanatory. 


Signature: Sign and date the renewal form. Your signature, either electronic or hardcopy, is 

required in orderfor you to be granted a California practice privilege. 
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