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I. Call to Order. 

President lan B. Thomas called the meeting to order at 8:07a.m. on Friday, 
July 16, 2004, at the Double Tree Club Hotel in San Diego. The Board broke 
for lunch at 12:05 p.m. and reconvened at 1:00 p.m. The Board and ALJ 
Adler heard Agenda Item XI.A. The Board convened into closed session at 
1:30 p.m. to deliberate and consider Agenda Item XI. B. The Board 
reconvened into open session at 2:05 p.m. and adjourned at 4:02 p.m. 

Board Members July 16. 2004 

lan B. Thomas, President 8:07a.m. to 4:02p.m. 
Renata Sos, Vice President 8:07a.m. to 12:05 p.m. 
Stuart Waldman, Secretary-Treasurer 8:07a.m. to 4:02 p.m. 
Ronald Blanc 8:07a.m. to 4:02 p.m. 
Richard Charney 8:07a.m. to 4:02p.m. 
Ruben Davila 8:07a.m. to 4:02p.m. 
Donald Driftmier 8:07a.m. to 4:02p.m. 
Charles Drott 8:07a.m. to 4:02p.m. 
Sally A. Flowers 8:07a.m. to 4:02p.m. 
Sara Heintz 8:07a.m. to 4:02p.m. 
Gail Hillebrand 8:07a.m. to 4:02p.m. 
Thomas lino Absent 
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Clifton Johnson 8:07a.m. to 4:02 p.m. 

Olga Martinez 8:07a.m. to 4:02 p.m. 

David Swartz 8:07a.m. to 4:02 p.m. 


Staff and Legal Counsel 

Mary Crocker, Assistant Executive Officer 

Patti Franz, Licensing Manager 

Michael Granen, Deputy Attorney General, Board Liaison 

Aronna Granick, Legislation/Regulation Analyst 

Robert Miller, Legal Counsel 

Greg Newington, Chief, Enforcement Program 

Theresa Siepert, Executive Analyst 

Carol Sigmann, Executive Officer 

Liza Walker, Renewal and Continuing Competency Analyst 

Jeanne Werner, Deputy Attorney General, Board Liaison 


Committee Chairs and Members 

Nancy Corrigan, Chair, Qualifications Committee 

Harish Khanna, Chair, Administrative Committee 

Michael Williams, Vice Chair, Qualifications Committee 


Other Participants 

Kay Carnes, NASBA IQAB Member 
Tom Chenowith 
David Costello, President & CEO, NASBA 
Julie D'Angelo Fellmeth, Center for Public Interest Law (CPIL) 
Mike Duffey, Ernst & Young LLP 
Gene Erbstoesser, Ernst & Young LLP 
Katy Gould, Society of California Accountants (SCA) 
Craig Mills, Executive Director, Examinations, AICPA 
Wendy Perez, Ernst & Young LLP 
Richard Robinson, Big 4 Accounting Firms 
Diane Rubin, NASBA Director-at-Large 
Larry Schnitzer, California Society of Accounting and Tax Professionals (CSATP) 
Hal Schultz, California Society of Certified Public Accountants (CaiCPA) 
Jeannie Tindel, California Society of Certified Public Accountants (CaiCPA) 
Bill Treacy, NASBA IQAB Member 
Charlene Zettel, Director, DCA 

II. Board Minutes. 

A. Draft Board Minutes of the May 14, 2004, Board Meeting. 
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Mr. Waldman reported that SB 1451 by Senator Figueroa also 
has to do with privacy protection. It was amended three times 
since the May Board meeting. This bill is awaiting a vote on the 
Assembly floor. The Board has a WATCH position on this bill. 
Mr. Waldman indicated that at the Legislative Committee meeting 
yesterday, it was reported that under the provisions of this bill, if 
the Board obtains bookkeeping information during an 
investigation, the Board would be prevented from using it in an 
administrative proceeding. Mr. Waldman additionally reported 
that Senator Figueroa's staff indicated they would be willing to put 
a letter in the Assembly Daily Journal indicating this was not their 
intent. Also, Mr. Granen suggested statutory language to 
address this concern, and this language will be discussed at the 
next Legislative Committee meeting. 

g. 	 SB 1543 Figueroa- California Board of Accountancy. 

Mr. Waldman reported that SB 1543 by Senator Figueroa is the 
Board's sunset bill, and it has been amended to include our 
practice privilege proposal, the laws on administrative fines, and 
otl1er law changes related to the Enforcement Program. It also 
places in statute our regulation on the disclosure of confidential 
information, Section 54.1. This bill is scheduled for hearing 
before the Assembly Appropriations Committee on August 4, 
2004. This bill was amended to clarify that the Board shall permit 
notification to be provided electronically. Staff have been working 
on assessing the fiscal impact in preparation for the August 4, 
2004, hearing. 

h. 	 SB 1735 Figueroa and Aanestad- Boards: Department of 

Consumer Affairs. 


Mr. Waldman reported that SB 1735 by Senators Figueroa and 
Aanestad exempt DCA boards from the hiring freeze. This bill 
was discussed at the February Board meeting and the Board 
adopted a SUPPORT position. SB 1735 is in the Suspense File 
in Assembly Appropriations. If this bill passes, it could mean the 
return of 4.75 positions to the Board. 

4. 	 Positions on Legislation. 

a. AB 664 Correa - California Board of Accountancy: Members. 

Mr. Waldman reported that when AB 664 by Assembly Member 
Correa was discussed at the May Board meeting, it addressed 
outsourcing issues and the Board adopted a WATCH position on 
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violations for which action was taken against the petitioner's license, 
or to seek legislation to require respondents to reimburse the Board 
for all reasonable costs prior to submitting a petition for reinstatement. 

Mr. 	Drott indicated that it was EPOC's recommendation that the 
Board maintain its current policy and add a question to the petition 
application asking if reimbursement of costs have been paid, and if 
not why. If the petitioner is claiming financial hardship, documentation 
would be requested. 

It was moved by IVIr. Drott, seconded by Mr. Swartz, and 
unanimously carried to adopt EPOC's recommendation. 

5. Consideration of a Requirement to Make Restitution to Harmed 

Consumers Prior to Submitting a Petition for Reinstatement. 


Mr. Drott reported that EPOC also considered the issue of requiring 
restitution to harmed consumers prior to petitioning for reinstatement 
of revoked certificates. The Board's current approach is that 
restitution is considered during the petition process as an indicator of 
rehabilitation; however, payment of restitution is not required prior to 
submitting a petition for reinstatement. Mr. Drott reported that it was 
EPOC's recommendation that the Board continue its current approach 
and add a question to the petition application relative to restitution to 
third parties. 

It was moved by Mr. Drott, seconded by Ms. Hillebrand, and 
unanimously carried to adopt EPOC's recommendation. 

6. 	Review of Current Board Policy for Accepting Installment Payments 
for Recoverable Costs and Administrative Fines. 

No report was given on this item. 

F. 	 Practice Privilege Task Force (PPTF) (Formerly the Uniform 
Accountancy Act Task Force- UAA TF. 

1. 	 Minutes of the May 13, 2004, Uniform Accountancy Act Task Force 
Meeting. 

The minutes of the May 13, 2004, UAA Task Force meeting were 
adopted on the Consent Agenda. (See Agenda Item XI. B.) 

2. Report on the July 15, 2004, Practice Privilege Task Force Meeting. 
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Ms. Sos reported that the Task Force had been charged with 
developing implementing regulations. She noted that since the Task 
Force last met, the statutory language had gone into SB 1543. 
Hearings were held on June 1, 2004, before the Joint Legislative 
Sunset Review Committee and June 22, 2004, before the Assembly 
Business and Professions Committee. Both hearings went well. 
Ms. Sos indicated that the agenda items listed below were 
discussed; however, no policy decisions had been made at this 
point. 

3. 	 Practice Privilege Implementation Overview. 

a. 	 Update on Legislation. 

Ms. Sos reported that the Task Force discussed the progress 
and status of SB 1543, now in the Assembly Appropriations 
Committee. It will be up for hearing on August 4, 2004. 

b. 	 Issues, Meeting Schedule and Time Line for the Development of 
Regulations. 

Ms. Sos reported that the Task Force discussed the issues, time 
frames, and critical steps to having regulations in place by 
November 15, 2005. 

c. Identification of Additional Issues for Task Force Consideration. 

Ms. Sos indicated that if any Board members or members of the 
public had any additional issues for the Task Force's 
consideration, contact either herself or Ms. Sigmann. 

4. 	 Notification Form -Consideration of How it Should be Handled in 
Regulations. 

The Task Force's recommendation will be presented at a future 
Board meeting. 

5. 	 Consideration of Whether There Should be a "Safe Harbor'' Period 
for Providing Notification to the Board. 

This issue will be considered at future Task Force meetings. 

6. 	 Consideration of Whether the Board Should Accept NASBA's 
Designation of States as Substantially Equivalent (Subject to Board 
Review) or Develop its own List. 
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Ms. Sos reported that agenda items VIII.F.6 & VIII.F.7 were deferred 
until the next Task Force meeting. She noted that Ms. Rubin would 
be attending the September 9, 2004, meeting and would be providing 
information regarding NASBA's substantial equivalency 
determinations. The Task Force plans to discuss other states' ethics 
requirements. 

7. 	 Consideration of Whether the Board Should Accept NASBA's 
Determination of an Individual's Substantial Equivalency or use 
Some Other Method for Assessing the Qualification of CPAs from 
!\Jon-Substantially Equivalent States. 

See Agenda Item VIII.F.6. 

8. 	 Consideration of Notice Payment Issues. 

These issues will be considered at a future Task Force meeting. 

a. 	 If the Individual Does not Pay the Fee or the Check is 
Dishonored, Should There be a Limit to the Number of 
Subsequent Notifications? 

b. 	 May a Notification be Withdrawn Prior to the Expiration of the 30­
Day Payment Period? 

IX. Examination Appeals- Personal/Written. 

A. 	 Personal Appeal -John Gwynn. 

Ms. Franz reported that the Board received Mr. Gwynn's application to 
sit for the exam in February 2004. His supporting educational 
documents reflected that only 10 2/3 credits of the required 24 
accounting units were met and Mr. Gwynn's application was denied. 
The first level appeal was received in April 2004 and reviewed by 
management specifically related to the courses that Mr. Gwynn believed 
met the accounting requirements. Course descriptions received from 
the Stanford University School of Business were reviewed by 
management and it was determined that the courses did not satisfy the 
accounting requirement as identified in Section 9.2 and first level of 
appeal was denied. Ms. Franz indicated that Mr. Gwynn had filed a 
second level of appeal and would like to address the Board. 

Mr. Gwynn thanked the Board for its time and consideration of his 
appeal. He indicated that he believed that many courses get excluded 
from the accounting requirement due to staff difficulty in identifying 
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STATE QF CALIFORNIA- STATE AND CONSUMER SERVICI::S AGI::NCY 

CALIFORNIA BOARD OF ACCOUNTANCY 

2000 EVERGREEN STREET, SUITE 250 


SACRAMENTO, CA 95815-3832 

TELEPHONE: (916) 263-3680 

FACSIMILE: (916) 263-3675 


WEB ADDRESS: http:llwww.dca.ca.gov/cba 


Practice Privilege TF Agenda Item I 
July 15, 2004 

Board Agenda Item VIII.F.1 
July 16, 2004 

DRAFT 
UAA TASK FORCE 

MINUTES OF THE MEETING 
UAA TASK FORCE 


May 13, 2004 

The Sheraton Pasadena Hotel 


303 E. Cordova Street, Pasadena, CA 91101 


CALL TO ORDER 

Renata Sos, Chair, called the meeting of the UAA (Uniform Accountancy Act) Task 
Force to order at 1 :40 p.m. and welcomed the participants. Ms. Sos indicated that to 
ensure compliance with the Bagley-Keene Open Meeting Act, when a quorum of the 
Board is present at this meeting (eight members of the Board), Board members who are 
not serving on the Task Force must attend as observers only. 

Present: 
Renata Sos, Chair 
lan Thomas 
Gail Hillebrand 
Thomas lino 
Harold Schultz 
David Walton 

Staff and Legal Counsel 
Mary Crocker, Assistant Executive Officer 
Patti Franz, Licensing Manager 
Michael Granen, Deputy Attorney General 
Aronna Granick, Legislation/Regulations Coordinator 
Bob MiHer, Legal Counsel 
Greg Newington, Chief, Enforcement Program 
Carol Sigmann, Executive Officer 

Other Participants 
Tom Chenowith 
Nancy Corrigan, Chair, Qualifications Committee 
Julie D'Angelo Fellmeth, Center for Public Interest Law 
Michael Duffey, Ernst and Young LLP 
Del Exeter, Society of California Accountants 
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f·-'ll'i ~~oiJ~~Bill c3age, Senate Business and Profess,iens GGmr:r11ittee ~ ~ ~:: ;~ ~ 
katie Gould, Society of California:·Accouritants ,., 
David Link, Senate Business and Professions Committee 
Richard Robinson: ·!Rfonara :Robinsc5ff"and Associates 
Jeannie Tindel, Caflfornla Society of Certified Public Accobnfahts 

Board Members b~~rving 
Clifton Johnson 
Richard Charney 
Ruben Davila 

I. Minutes of the April 9, 2004, M_~etirrgf 
. : ') 

Mr. Thomas indicated that he had three corrections to the minutes of the April 9, 2004, 
meeting: on page 4, second full paragraph, fourth line, "removed" should be replaced 
with "remove"; on page 6, third paragraph, first line, "was" should be deletefd~Tar:td~:Gn . 
page 7, first paragraph, third line, "petition" should be replaced with "petitioner." Ms. 
Sos als6 :suggeste·a1tlirat,:orPpage'iiJ[i:Jftlrfs+'RgN~Igfap'Rt>,:·'·t!kiiirtm;l.irnei!'~iU13botlJ;dxeaoJ;~·pu~I:)Jic ~-:: ··,. 
hearir:T~"~iitsfeafh~- · ~e£i~lbrre~hea1rri·rn·~\!\~:t~~"'laril~ ·trnaMffi~~teoca'~trf~'le~dte:a~l::f~ .J~t~''''" ,~,{"_\ Qi' ::-~-,, : 

Newin§ton·r· ··· · ·~qfi~'alipJ'filltl'to~u~~t~lt~~s··ili~l:t-;i:ililxi~·l1n6t;'Mt;Iffif..J:.n~$t·'·~·- -·;0 · · ·;·,, 

sei:fshile'tl f5y~l\1ls~~f!lit:lebrfan:a, a·nd tlriahimously·~carr;ied ~a ;a:p:p110Me' :tbe:.rm.:i:.n.~.:~teP Qf0;._-, 
the April9, 2004, meeting with the~:chan·ges.:ribtetltabov.e~~'-·' ·· ,.: ' · - "-·· 

II. Proposal to Defer Firm Notification. 

Ms. Sos reported that the Task Force had been developing, concurrent with the~:smoh·r. 
individual notification process, a proposal for firms to provide notification fortlirlJrJI,ti~,t~h :tf> 

employees who would be entering California to practice under a practice privi.IE2:~~·f"~tK1r··· 
its April 9, 2004, meeting the Task Force held a lengthy discussion about thi:S::i~l~~~:a&;?ahf>; · 
and considered, in particular, the ability of firms to make representations rega·r,~~U:ffl:@:;,t·~_e.irsCi 
employees. The Task Force also discussed some of the enforcement challenges posed 
by the firm notification paradigm. · ·r 

Ms. Sos explained that after that meeting, she had considete~·the:.seriot~s~.ttfll~l:l$W,S:r:e.oh· · 
questions that were raised and concluded that shle:;;crolilchm·mt SL!:~P@JitiR~H9.C~~c:Hrn~h:Wi~l£lr· ·.·, 
the firm notification proposal at this timer.:.·&ht·e:wascitbi§refore;-te:OO:h1rnr~m~i~g)t~~t~.h.~nr . 
Task Force defer further consideration of firm notification until a time~i,fi1:it~~-~· ~iiirot~~J: rJr~·:' 
future. She added that the reasons for this reGCD!/llmerndation;ar~:o\J,~!:i.tl~~~ J,fil f'l~4:~Fi;lg@ 1 
2004, memo (Attachment 1). She further indicated that sbe}hc1tdJ-do§tJ!::l9t.s:_d<;. ~ ~J-vSJ.!l:tiifi~~J3r 
to direct staff to preserve the work that had been completed bi.Jt to do no additional work 
on the firm notification process. .. .,:it' 

"""C 

Ms. Sos noted that one reason for her recammendati0niWas~tmat:the.,prdposa·l was· . -:~-. '· 
based on assumptions that were nmtr.sapp:orted by.~errrpidca:l data. Sh'e-,$Gfg.g:ested it[lgtl· 
further development, if any, of the firm notification prdpos~l,sJ:rould waJt,until ir~di11fiGJ.~~~~::1 ,; 
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notification is implemented and the Board has some real world experience to use in 
making a determination whether firm notification is necessary. 

Mr. lino expressed support for Ms. Sos' recommendation and inquired if plans had been 
made for data collection. Ms. Crocker indicated that if there are specific questions to be 
addressed, they could be incorporated into the notice. Ms. Hillebrand suggested that 
firms could also assist in the data collection process. 

After discussion, it was moved by Mr. Thomas, seconded by Ms. Hillebrand, and 
unanimously carried to approve Ms. Sos' recommendation to cease further work 
on the firm notification proposal. 

Ill. Proposed Statutory Language to Implement Substantial Equivalency in California. 

A Statutory Language Revised at April 9, 2004, Meeting. 

Ms. Sos described the materials provided under Agenda Item Ill (Attachment 2). She 
noted that the cover memo gives and overview of the principal building blocks that 
comprise the practice privileges statutes. Attached to the cover memo are the draft 
statutes and a draft notification form which is provided for illustrative purposes only. 
She added that the Task Force's objective at this meeting was to come to an 
agreement regarding the draft statutes and make a recommendation to the Board. 

Ms. Sos then asked Ms. Sigmann to provide an update .on the time line for getting the 
Board's proposal included in legislation. Ms. Sigmann indicated that the Task Force's 
recommendations will be acted on by the Board at its May 14,2004, meeting. Then the 
·practice privileges proposal and other sunset review recommendations will be 
considered at a hearing before the Joint Legislative Sunset Review Committee 
(JLSRC) on June 1, 2004. Ms. Sigmann noted that Mr. Thomas and Ms. Sos planned 
to testify at the hearing. Following that hearing, it is anticipated that the JLSRC will 
meet again the following week to vote on the proposal. Statutory language to 
implement the JLSRC's recommendations will be amended into legislation around June 
15, 2004, and will be considered by the Assembly Business and Professions 
Committee on June 22, 2004. 

Before the Task Force began discussing the draft statutes, Ms. Sos reported that 
earlier that day she, Ms. D'Angelo Fellmeth, and Mr. Robinson had been discussing the 
notification process and the issue of at what point in time must notification occur vis a 
vis when the licensee actually starts practicing in California. Ms. Sos noted that the 
Task Force previously had considered the timing of notification and how it might 
operate for large firms, and the Task Force had decided to require immediate 
notification. She added that, now that firm notification is not going forward, it may be 
useful to consider whether there should be a grace period, in particular when the 
licensees are partners or employees of registered firms: 
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Mr. Robinson expr~ssi3tlsup'p·ort fo'r.Jiie ct)n:cept ofa-'igr§lce ·perioGJ1'2e'f:'~safe h'artJ·EJr.>~)!t' 1,. 

period." He commented thatth:.~~intgHt wmil~;~o~ 1fOYeve'fYbrfe topf0V:itf~<ri'Otifieatiotf' ··s 
when entering the s~ate. However, his clients, the "Big Four" accounting firms, are 
concerned t~'~t, b~d?{t:ise~of tRfsize(~of't~~fr rifms, m0r~:tif.rie might 1ID~ n'e'eaed to make 
su·re_the er)lpi69ee1 giVI~glr1i~1~ip~·d1~esJ;s~ _pr~perly. :'Theref.cifre~(tt:iey,.Jiou ld like; 1 

a thirty•day· safEftHa ~-. "19e S'~'pt~sse:s ·sy~·p.§tt'fpr ·:a_·pro·pe>sal1•sTag~:Jesfea ·b¥~N1rr.;t! 
Granen which would provide such a safe':;;ha'rbof.peri'e:a:·tof.iopaFI:rie'fi~ 1ar:fifN9m:p·loyees:Jofr' ·. 
registered firms, Ji~ no~ed that th: Boardalr~agy Qfl$B "regulatory hammer" as it 
reg61ates ·the·firm. ·He added 'fnat;·:uhCJer •this proposfll.,ithe re'preser'ltiilli6rf§tweuld 1Be' ,, P'• ~ 
made·under penalty of perjury and 'wm.:Jidcbe effective when the out:of...:stafe 'ljcen·se'~l;u;nu 
commences practice in California, even though the notice could be given-later~: He" 
further noted (hat the safe harbor propos_al could create an incentive to comply by 
allowing indiviaU'als;who·faile<!J to give·;notlcebefdf.e·they begar.t:practiding ;to de>·so. 
afterwards. 

,J;•··.· 

Mr. Duffey agreed and noted that when an individual becomes aware of 
noncompliance.·,·he ~O:r·sh~ ;can su6rnit the·noticfi Wllidlfwohld be retroactive to .the·:tlme;l\' 
when .practice 1ln:daHfo·rrtiaYoegan. He suggested 'tnat this woufld encourage· it 
compllsmc~·;a·rla'1oe,·"c~rf~istent wit~ the larigu_age ·in the UAA. . ~~~. 

h. "): 

Ms. Hillebrand expressed concern that fhis' was a new ideal and ·lnd.lcated.''.tHahsll:r~~wa~~ 
not prepared to make a decision·at'this time. 'She,notee .thalit was anticlp~t~dJtltfiliatsc~: ·;:• 
filing the notification itselfwo!Jid be very simple, and could be done very quickly on-line. 
Further, a ;grace period for paying tHe fe.e had already been approved by:tbe:'llla'si~P"" -·"-' 
F()rce:· She :expr:essed~c,6ncem t~al 'it 'if the B'Oard_··permiislhe ridtiicerto b.e ·.filed-~af.t~r~;'~ ·· 
pfacflce·be_g;lr~;-,lt'woulc{:oe diffict:m fo djsqt.:ralirytnose individu-als Wfuose:n6tfffcation·s)::'"3 
are subjecft~_~fu •f:ehii~ii.· ~··'-r ····'··~ · ~ ..,. . .:t~:·· 

~~:··:~ z (?h ~""'~:'i "' "" "': 
-....., . , . • , • ,,. . ~/" u~1J v~~·\~'t f <::-: 

M~.''Sos indicated 'fh,'at'tb~· issUe of asafe'ha'Fbor:pefiocFwiU :ne,ecl;tf;fbe tonsidereGIJ·ic:: ... 
when 'drafting re·gdlsfionsr-';However, {the t:as:k, Force, in ·its r9.viE;V,./ '<?f. tn:e··a~att.(stqfmtsst, r: ~ 
needs to determHte if .the\statutory !lariguage ~needs:lo·be revised ·to "allo~ ;f(;}h a.f§.r.9t:e!!~Jt r 
period to be established byregulati0f1::· 'A:ft(:i'ridis:cussion,1it'v.ras moved -by -Mt~r,~~r,·+.1~'ii' 
Walton, seconded by'Ms. ·sos-, a·nd··~•irrieC!r (5·,''-ayes'' ~1 ..."no")'to tna~k:e the::~· -~s (l 

following revisions to Section 5096 to allow for the adoption o'f,a:·safe··n·ar:bor, ·- " 
period by regulation: Make the second se.ntence of 5096(c)(2) a new subdivision 
(d) and beg'in.1fwiththewhrds ":Except,'as ·otherw'ise provided .by·this.Artic'l:e~a:r~·r)B 
by':~Baa·rd :r~gulation_... '' .AJ96~; ;re;.:le'tter tne ·subsequeil:fprovislohs ln S·e·cti~oo 't~A·r~·; 
5096, ana at the end of· new·stlbdivis'ion {f;) 'insert "unless a .s'horte:r· per.iod ;i$,1s&t·':'' 
by ·Boa-rc~f regulatiom." Ms. Sos commented tliat the slloject of a safe::haribo·r.~p.el;icick .;;,'" 
will be Orl fheiagendafofdiSCUSSiOR ,affhe Aexf·meeting, ·":''"~_, · ·''"t' ,(~ ::.. :~.<;.f.~ 

,;~·;...:· ~~ ,: '2..:· ~ ,· ··l:, ~v." '4-:-~'', ""' 

TheSfask Force then discussed the remaining 'ptbvisi6ns':if'i proposed Atticle ali~::t}'§s:. 
During fhe· disctJsslon:,oHhe sunsef·date, it was sLiggested-tnat,the 'date-should be· " 
changed from 2010 to 2011 so that there ~wot:J.ICI be three .full years.:of.data an;:pl'a'Gtiae·· · 
privileg_es before the Board's next sunset review report is due. It was moved by Mr. 



Thomas, seconded by Ms. Hillebrand, and unanimously carried to approve this 
date change. 

In addition to the changes noted above, the Task Force also made following revisions 
to Article 5.1: 

;;.. In Section 5096(a)(2), change "had" to "has"; 
;;.. in Section 5096(g)(2)(C), change "tendency" to "pendency"; 
;;.. in Section 5096(g)(2)(D), after the semicolon, insert "or"; 
;;.. . in Section 5096.4(c)(2), after the semicolon add "and"; 
;;.. in Section 5096.4( c)(3), at the end of the paragraph, delete the semicolon and 

insert a period; 
;;.. in Section 5096.4(d), delete "that" and capitalize "The"; 
;;.. in Section 5096.4(g), insert at the end of the sentence", unless a shorter period 

is set by Board regulation"; and 
;;.. in Section 5096.7(b), capitalize "Any" at the beginning of the sentence. 

Ms. Hillebrand observed that one of the reasons there were so few revisions is that 
extensive work had already been done on the language. It was then moved by Mr. 
Schultz, seconded by Mr. Thomas, and unanimously carried to recommend Board 
approval of the language in proposed Article 5.1 with the revisions noted above. 

The Task Force then considered amendments to the Board's current statutes for 
consistency with Article 5.1. After discussion, it was moved by Mr. Thomas, 
seconded by Mr.lino, and unanimously carried to insert at the end of Section 
5134(i) the following sentence: "This subdivision shall become operative on 
January 1, 2006." 

It was then moved by Mr. Schultz, seconded by Mr. Walton, and unanimously 
carried to recommend Board approval of the amendments to the Board's current 
statutes for consistency with Article 5.1, with the revision noted above. 

B. Revisions to Section 5088 

Ms. Sos noted that the revisions to Section 5088 were provided near the end of the last 
meeting. when there was insufficient time to discuss them. The purpose of revising 
Section 5088 is to bring out-of-state licensees applying for a California license under 
the practice privileges umbrella and to enhance the Board's options for regulating and 
disciplining these individuals. 

After discussion, it was moved by Ms. Sos, seconded by Ms. Hillebrand and 
unanimously carried to recommend Board approval of the amendments to 
Section 5088 with the following revision: after "practice privilege" insert "during 
the period that the application is pending"; and at the end of the section insert a 
new subdivision (b) that reads "This section shall become operative on January 
1, 2006." 
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Ms. Sos acknowledged tl:le outstanding work of Mr. Granen in drafting the statut~Dr~t : ~ r 
language and Ms. HiiJebrand in editing the language. In addition Ms. Sos 
acknowfedged tl:le 'contributions of'Board ·staff, Mr. Dwffey, Mr. Robins.on, Ms. D'An.gelo 
Fellmeth, and Ms. Tindel. Mr. Thomas, on behalf of the Board, thanked the Task Forae 
for its dedication and excellent work. 

C. Intemet Practice. 

Ms. Sos noted that this issue :of:lritern:etpradtic.e·:ama tbe~issue,otexemptiohs from 
notiflcatioii;were.t:tot~.comsidered by the Task~Foroe·because·it was determined that 
these issues relate to broader concerns that implicate the definition oftbe:practice of 
public accountancy and related ~ehforeementissue·s.". l\herefon~; 'she is,reoomtli.e.rndir:tg 
that.,tflesef issues :oe:~refsr.red:)tottl;ie .Enfot'cernl:ef\'lt Rrogram,J0YeiT:§i9.tili00mniitte:e f0r 
further discussion. 

D. Exemptions from Notification. 
< ',. 

"["' 

See Agenda lterm~B:UC :above:,· . ;:~r··.;:~T"(c:-: 

~ ~ '·~·- _,-··~?' '\ \"'; '\ \ • .;.,; .r· 

IV. Gomments .fr:om Merriber.s~of tffi:e·lf?t.iblic;,:\'::::~ · : '-'!! 
. ' 

•,: I·•'""' 

Mr. Duffey commented thatthe:piJblic accounting ·p•wfe.ssiom .Has:struggl;eGl_,f(!)f>c!e~C!d:es.~,;-
to match expertise with dient ·m:eeds·lgiNlem.the•;lab~rlirntht.of :state.:lioer.rsimgda~S,i ~hi nG. 
noted tl=lat UAA Section:£'$ is ili±ernm~a!:tcraddJirtes!S·[Ia·at·•cor:roe,nnh·"hle ;repe·rted,that . ~S.H:r 
observed :a:htln:tbe~~of:lstate,$''cdhs)ia:erir:l~,;sectitim::Z;@.i~btit :m:as~m,e1v.er]lrtev~e;t!fsly- ~~~:~~~,.:r: 
process with the degree of trahsparency, study, and analysis that the Task:F~QJQ~ ·I?Ja.s.J r1,,.! 
demonstrated. He thanked the Task Force members for an excellent process and 
product! 

V. Agenda ltemsJor:Next.Meetir:t'§."'\· ~d 

Ms. Sos noted that the statutes provide for an effective date ef.;(l~nu,acy"t;, 2.@Q61,a.;nd.). 
implementing regulations need to be in place by that time. She added that to meet that 
deadline·, jt ·.wowlt:fS~e ·:~s:~ftaln{~'rt:t.me~ n~$1<·Freroe 1to,:ref!tlai~ i!;Lplace·;and t~~gin:";ttJ.~xP8~~~ss.. · 
of working ;:orf,t:egiiila'tiqns at its rJe*i trileatipg;;; A;F'eg:ta;la~r~a:rt;tl~tE?til.~e ;q .!;~ate 1~at:b.~tr;:i~-"~ ,. 
Peric><;i~ .wo.U1€Hbe:::a· discussi.Oh:.tG>.p~ic.;at~h'at,:irtieetinr:i~~~f · · '".·..c,~.·;v·~·"''·

""-- "' I. ~~ ::1 
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S:l:~-t~tr·.,: California California Board of Accountancy
Department of Consumer Affairs 	 Attachment 1 2000 Evergreen Street, Suite 250 

Sacramento, CA 95815-3832 
Memorandum 

UAA TF Agenda Item II 
May 13,2004 

Board Agenda Item VIII.G.5 
May 14, 2004 

To UAA Task Force 
Interested Parties 

Date April 15, 2004 

Telephone (916) 263-3981 
Facsimile (916) 263-3674 
E-mail 

From 	 Renata Sos, Chair 
UAA Task Force, 

Subject: 	 RECOMMENDATION THAT THE UAA TASK FORCE CEASE FURTHER WORK 

ON THE FIRM NOTIFICATION PROPOSAL 

As you know, the UAA Task Force has been developing an innovative process­
and drafting corresponding statutes- under which individuals employed by firms 
could enter California under "substantial equivalency" through notice provided to the 
Board by the firm rather than by the individual. As conceived, the firm notification 
process would have served as an alternative to .individual notification. At its April gth 
meeting, the Task Force discussed a number of issues, including verification and 
enforcement problems, raised by the firm notification process as currently 
configured. On that score, the Task Force benefrted greatly from the comments 
and insights of a number of meeting participants, including in particular those of 
Julie D'Angelo Fellmeth and Greg Newington. 

Based on the discussions at that and prior Task Force meetings, and comments 
provided by interested parties throughout the Task Force's work, I am 
recommending that the Task Force defer, until further direction from the Board, the 
question of whether and, if so, how to implement a firm notification process. Under 
this proposal, mindful of the tight legislative timeline under which we are operating, 
the Task Force going forward would focus its efforts on completing its 
recommendations to the Board on May 14th on draft statutes for the individual 
notification process. Accordingly, I have directed Carol Sigmann to have staff 
cease any and all work on the proposed firm notification process, save for preparing 
the minutes of the last Task Force meeting, excising references to firm notification 
from the draft statutes, and preserving the work of the Task Force and interested 
parties on firm notification should the issue be revisited in the future. As the agenda 
for the upcoming May 14th meeting will reflect, the deferral of the firm notification 
issue will be put to the Task Force for a vote after an opportunity for public 
comment. 



t i' 
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While there rn?l~'be1a •;tppint at which a firm notification process meffts ·fUrther 
consider.atiGI;l,)I··GJq ,m~~believe tb~t the time is now. There are a number of 
significant unanswered questions regarding, among other things, the scope and 
content of representations made by the firms 'in the context of blanket notification 
and the resultant implications for this Board's enforcement efforts. Thus, the firm 
notification proposal, at a minimum, requires extensive additional thought, analysis 
and refinement. Moreover, I believe that any further consideratioil'Would benefff · 
from the real-world experience of implementing an individual notifidati6n·sYsl:em··~hd 
collecting data on such things as the number of notices received from individuals 
employed by fi rrnrg·:an'd::\tlnetatteR.Giamt"c~~t~~arn~~·1Pl¥f~~ms qf.PrG?._,9ie~~lr~,tY~.ftl~S}t~R~~ 
and enforcement ;,r·. · 1 , ,. .. . . / ·v··· 
Finally, my recommendation is in no way intended to minimize the efforts of Task 
Force members and of Michael Granen, Michael Duffey and Carol Sigmann and her 

st~~;,~ __a_l:l:?fwh?~ con~r,ibuteul ~siQQ·if>icaqt:~ir:D&tf!rJR. ~n~~g~!·'o,tt~,EQ · 1 ~t~!!!fi~a1~?n '· . 
~~~po~a_L ~~ .. ~e~rtteiMhanks Jt0 ~aH.iof yo.~.• ,~nd ,! -~Ro,~Jo~9ltP ~~!n~··'flf~~ 1YQ~. 
on the tasksstiiLat>hanp: "~\.-"' .! 

.~ ' .~. f (' 

' ('j' ' 
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State of California California Board of Accountancy
Department of Consumer Affairs 

Attachment 2 2000 Evergreen Street, Suite 250 
Sacramento, CA 95815-3832 

Memorandum 

UAA TF Agenda Item Ill 
May 13,2004 	

Board Agenda Item VIII.G.5 
May 14,2004 

To UAA Task Force Members 
Board Members 

Date May 3, 2004 

Telephone (916) 263-3981 
Facsimile (916) 263-3674 

From 	 Renata M. Sos, Chair 
UAA Task Force 

Subject: 	 Draft Statutes Implementing Practice Privileges in the State of California 

Under current California law, an out-of-state practitioner who is not licensed in this 
state may temporarily practice in California (without the knowledge of and outside 
the disciplinary authority of this Board), so long as the practice is incidental to the 
individual's regular practice. Neither "temporary" nor "incidental" is defined in 
statute or regulation; thus, the determination is left to the subjective judgment of the 
practitioner. While it is impossible to quantify the number of practitioners who enter 
California under this provision, this Board and the UAA Task Force have received 
extensive anecdotal evidence that lawful "incidental practice" is commonplace. 
Indeed, as the attached letter from Moss-Adams LLP (a sizable Pacific Northwest 
CPA 'firm) indicates, firms currently are using the "temporary practice" provision as a 
way- lawfully, but without regulation by this Board -to "involve partners from other 
offices or firms located in other states to properly complete engagements." (See 
Attachment C.) 

We can reasonably expect that the influx of out-of-state CPAs under the existing 
"incidental practice" provision will, at a minimum, continue at current levels, if not 
increase. As discussed at our last Board meeting, Sarbanes-Oxley mandated 
partner rotation will begin as early as the end of 2004, thus potentially increasing 
significantly the number of out-of-state CPAs seeking to practice temporarily in 
California. ' :: . 

It is against this backdrop that the UAATask Force, at the Board's direction, has 
developed recommendations for a process under which out-of-state licensees, who 
otherwise could and would lawfully practtce in California under the "temporary 
practice" statute, would instead provide to the Board written notice of their presence 
and subject themselves to the full breadth of the Board's disciplinary jurisdiction. 
Toward that end, the Task Force has been guided by the principles of maximizing 
consumer protection, maximizing licensee compliance, maximizing enforcement 
and disciplinary authority, and minimizing administrative burden on our able, but 
overextended staff. 



; > 

~l ' 
' t ~ ' 

UAA Task Force Members 
•1!J'rv1EY .3, 2PD/4,"'·''~ 

Page2· 

After multiple meetir\'gs, thorough study and deliberation, ~artd extensive input and· · 
con;me~;\;lf~~:P:~~P;~rs oft~-~ p~ofession, ~oard staff, Michael Grafilerr roftr.te ' · ; 
CahforllJ~ ,;ffqr,n~y~~~neralfls..offlce, and Julie D'Angelo Fellmeth of the Center for 
Public fnt~fe~tTaw:: 1the Tas~R force has drafted, for the Board's consideration, 
statutes (Attachment A) that create a framework under which out-of-state CPAs 
may practice temporarily and incidentally in this state under a "practice privilege" 
that is fully under the regulatory and enforcement umbrella of this Board. The 
essential elements of this proposed framework are as follows: '.~... ' 

1. The practice privilege-is intended for out-of-state individuals who are not 
otherwise r;_~qL{ir;e,q .to~R · ·ce(l~fbi'l '· · ; ,.J~1e~_§.~~t!~n_~q96, ~AttaQhment 
A.) In othe'fwords·, the 'pnViH§§e"i cehs~!'it'i's·'nOf'a·stlbstlt'ufe~fBFa· 
license; it is not an attemative "pathway" to licensure; and it does not include all the 
rights and benefits that are accorded California licensees. 

2~, J;~S, practice ,prlvil~ge is avallcibl'li'brlly t~ lf1aivldtla!s'\~ho;;att~sf~··adip~i-'penalty·of 
p~J;fuJ-Y,.,.that they· me~t Califomla's. reqLJirerrie,htsfar·the ·p~ri\/ifeg~!f\1fprfrn~, .'~'i' ,,.. t:t~;:; 
cotp6raf1on·sor partnerships are n:ot eli,gible for apracl:icE;; privilege~: \t:Pm~<t"~i§~v€~~: 
~~or:q~.. -haq .con~ldered.aprocE:;!;~ ;u;nger,yv.gich flrffi.s ~:could pr:oVid~'a:•ttj:fan~e'£-f: t.: 
·:~:O:tlflcpfiom':~;f:or ruultl~le :ernJ?TC;)j~e~:: .'1, ,b"~v~ 'redc)mrnerhjetif th:c;tt.:ft1:e1':Bdat~:iaef.~1~faFf 

. . ·~·" .rati:og ~of~JJat'.cc:)ricept, fOr reaso:nsseffhf:th inYrriy~miSmorarflf1:ffim~'&f!G 
~;·-~~;.;)il~-si'"\ .E~\L~ks~· ft:\)~~)>rp t:, :. f..i- Ll~ -~t :;: r::.~~~-"~:1 (;::~t~~i r ~~·!;,-~-;t.:~2Jt::s-~ ~J 8~f't7 "~:;~[rz~'~;f ~~~fYlOtf-h~ ~-, 

·--~~~lfL~ ·-~/ 

~,,:; Tq q. 
':·filndf. al . . .
"~~'lif~ril~·;·· (~Y~ ..,, ,; .. ~Y'k$v~~·ra~v$ I . " ' 'etJ~ rTs ' ' 

,.·~,·~"c<'•·' '•. •'<,_,.-,,~,. ) ' ! 'c--.·,·-·--_,, •·•:"'-i ··"'t•'•,·; ..·,;'v,.,... ,,..,-, •' ···._,,,.~-,f"<f,-v• ~ . ~ _,.,, '·'"~----- • y,,..c,.·'!o• 

or the indlviduefl's''qbaiiflccilfio!n~·: hi cleerli~ifby''fHi~' Bb~ :'"to'be1Cs!CIB·stafffi~'lly 
equivalent" or (b) have practiced public accountancy under a valid llcense•forr:fbLir of 
tht? ,las.tten ye_ars; .f3) rrtu~tprorni;;,e f~llgyv .9qHforniCI~~}aws anqthis Board's 
r~~~ll:ltiqps,; ~4} must suqjeq{:b\frf , ef~eJftcJ:tnejurl~dtctf f~tH!$'l86arti ana 
prof11l~~;t es ·aa~· f~!JY i!n,; · .: · .iii!~>' ·· ' i[tq,~jfie_~~fh£>rrrt_h.!s'~78~ra$'}~n~·lc:s·?'must 
npt;ba\16··.•..·.·' \.lsq'·ualifYing'' . ., . . .. 'sv : :. s··crim·i·nafcorixiictib'rl's'dt; $'enafn~~c;:i~fl! 
i~v~sti9a~ibq·s· py ~~at~· cit,t~.d~(;~t~$nti,ti~a.6.6n9.~tn(n9·.·trl'e:rrfdivla15al's · " 
condiJcC·'(S'eefiorr''5'6'9Ef.)1\:;> ~·· '''~'~~,~ ...,,,..., ·\\IA·'l,"· J. ··:'''~"il;:l;··"";"HJO ':r'} 1';::.tt·t.H'i 

4~ ,'the .pr.ivil.~g.~ to J:?re1cti.c:~ ,~.OI]fD§H:tc~s. c;1t th~ filing of the no~ice and 
,,~qilf$n1'pClf~neo:us.f~ufihll's~idh (jf.l:f· fei~f· .~JH.e t~·bardyj~'2&mpowe'refrl' :;n&wevef:~itaiake 
.frnmecfiate actidri '§gafhsi anyo.r\e' who rufls: ..afoLi'f~df thehotificaflefii '"f.eqJirem~fif§;f0r 
.~RP'ticabt~ l~yv~; ~pe~ificaliy·~ th.~·.'~oa~9,~~ily:s\u~p~e~d\~-: witlichit,h0tibe¥·iir heafifrlgj,· an 
ii1dividual's,prabtice privilege.: ·(section 5096.4.);'TakeA to!i}ether, tnes·e pro'iiisi'oFis 
faG,IIiiate cmss-border movement of q,Lialified individuals,' avoid undwe ad~lriistrative 
!Suroens· on'odfstaff, .and'.emh'anb'e.co,n\sumetp'fotedi6n'bY.9iv'ing-fM'is·Boafd;'swift 
enforcement authority. '. . 

·--~-t:-·~ ~ .·-~~"-"'~ \...:·1::~.-/ I. i.'S'_v. ,_., 

" ..,;. ' ;; ;..: .. :,-,(,,,;, t. ) ' .. lr.. ,~\ . ~· 
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5. The practice privilege is temporary- it expires after one year. An out-of-state 
licensee must re-notify the Board on an annual basis and demonstrate continued 
eligibility for and compliance with the requirements for a practice privilege. (Section 
5096(e).) 

6. An individual may not sign an attest report pursuant to a practice privilege unless 
the individual meets California's experience requirements for signing attest reports 
and satisfies any other conditions that this Board might impose by regulation. 
(Section 5096.5.) The Task Force believes that this proposed provision enhances 
consumer protection, is fair to .California licensees, and does not create an 
im~ediment to cross-border movement of qualified individuals who wish to sign 
attest reports. 

7. The proposed statutes would repeal the current temporary practice provision 
(Section 5050) on January 1, 2006 -at which point the practice privilege would be 
fully available. Consequently, all out-of-state CPAs who wished to practice in 
California would be required either to obtain a license or a practice privilege, 
depending on the facts and circumstances oftheir practice. Thus, as of January 1, 
2006, out-of-state licensees could no longer practice in California without 
notification or application to this Board. 

8. This is proposed as a pilot program, subject to an anticipated Sunset Date of 
January 1, 2010, by which point this Board and the Legislature- based on an 
assessment of the consumer protection benefits and administrative costs of the 
practice privilege process-- will determine whether the program merits extension. 

While the draft statutes provide the framework for the practice privilege, the details 
of process implementation are left to regulation. Toward that end, the Task Force 
has throughout its deliberations identified issues to be .covered by regulation. 
Simultaneously, the Task Force has created a proposed form, which would be used 
by individuals to notify the Board and demonstrate eligibility for a privilege to 
practice. That draft form is provided as Attachment B and, should the Board decide 
to proceed with the practice privilege concept, would be refined and augmented 
during the process of drafting regulations. 

Attachments 



Attachment A 

CALIFORNIA ACCOUNTANCY ACT 

Amendments to Establish Practice Privileges 

Article 5.1 is added to the Accountancy Act as follows: 

ARTICLE 5.1 

PRACTICE PRIVILEGES 


Section 5096-Practice Privileges 

(a) An individual whose principal place of business is not in this state and who 
has a valid and current license, certificate or permit to practice public accountancy from 
another state may, subject to the conditions and limitations in this Article, engage in the 
practice of public accountancy in this state under a practice privilege without obtaining a 
certificate or license under this chapter if the individual: 

(1) has continually practiced' public accountancy as a certified public 
accountant under a valid license issued by any state for at least four of the last ten 
years; or 

(2) has a license, certificate, or permit from a state which had been 
determined by the board to have education, examination, and experience qualifications 
for licensure substantially equivalent to this state's qualifications under Section 5093; or 

(3) possesses education, examination, and experience qualifications for 
licensure which have been determined by the board to be substantially equivalent to this 
state's qualifications under Section 5093. 

Comment: Section 5096 sets out the basic requirements for an CPA 
licensed in another state, who otherwise would not be required to obtain a 
California license, to practice public accountancy in California under a 
practice privilege. Subdivision (a) describes the requirements that must 
be met for an individual to qualify for a practice privilege. The individual 
must hold a valid and current license in another state and must not have 
his or her principal place of business in California. In addition, the 
individual's professional qualifications must meet one on the requirements 
in paragraphs (1), (2) or (3) of subdivision (a). 

Paragraph (1) of subdivision (a) would qualify an individual for a practice 
privilege if he or she has been practicing as a CPA for four of the last ten 
years. This ''four of ten" rule is already included in Sections 12 and 12.5 of 
the Board's Regulations to assess the qualifying experience of out-of-state 

· CPAs applying for a California licensure. NASBA's March 2004 Exposure 
Draft (before the Board at its May 14, 2004 meeting) proposes 
incorporating this standard into the Uniform Accountancy Act Rules for 
practice privileges. The adoption orthe "four of ten" rule by other states 
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for the purposes"of slJ.Iista'h:tia1\.eqatvalelil.cy weuldpermit qualified 
California Patf)way 1 licensees, who presently are considered not 
substantiaflyyeG;iifvalem"fJ;•:lJ"o prtu1tict:;;;fm·tlru;Jse,·states, · 

Paragraph (2) of subdivision (a) provides a second option for qualifying for 
a practice privilege: the individual holds a license from a state that has 
licens:ur.e ')re'qw:iremerqts·(siJJif?.rstaifitial/f~fJ:qaiV.alent ~to,,thosa'<~itfll rS:ection 5093 of 
the Accountancy Act. Section 5093 contains requirements that NASBA 
has deemed to be substantiallrBc{D1tla1ent to the UAA. At present, 46 
states are considere.d.by~NIASBA to:b.e ·~:subst:.antially equivalent" to the 
UAA. 

• 1 1 '' i r ' -.\ ¥ ! ·, ~·\ ( ' 

Paragraph (3) of subdivision (a) provides a third option for qualifying for a 
n r· 1::; ptaatio:e 73!ii:~tilega;~, tfJ.euiaali~ti(;Jwa.lJWQU:I(};n.6;£!Ar;j{t~~fi.E!V.l!f eJ111!S:?Jiff>fJ,1f?.Xqt;!J, and 

·r'·: ! '.){\ G:~Jrexp:e.nien.O.eiiq;t,~alifie.'f)tiqm.s s.wt:>.~t~lfl,(iEH[y ;aquirf:al~nUo iS~g~if1!:;1Jlr:ii.,p~~·t·Iets6 . . . 
., · c, "!£,~;:S:~amiatci.is :car:r€fnrl:tdiJJ;;?t/;te:iU~~.1!J$ ?a :r.ne;tf:l:Qr;i.,pf.,gqa./i(Minr!'/ar;uin,dbiii:li!~l,fqr. 
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Te-be ·eligib1e,for.a ;pl\actior;;..pr[vilege, a11 indi,yidpalvfr.g;f:Jf,y} §Jn!Jr~f3V?tlf?~- ·. . 
meet one of the three requirements. Most individuals seeking a prar;_t,icf!,._, .,. 

· ···r~ pd,vilege wouldprob:ab'fy.qiJJraHfy because the¥-are from .~!J.bst9ljltia!ly 
·L·'· '_),~, 'li<·i~qui:v.a~&nt.sta,tes ·(;paragraph 2). AUh.e November 20Q3.tB.@~.fcft.lf7~·~,ti(?g., ..... 

· · · · :~F,rnta:fkvas Jndicate.d tha't·-46 :st~tes were}s~,£,/;JSf-?!i!..fi@/!M~'" 
.·. ;t.ttfrleir:iioenst:~'rie •re.quiFe.fi!FJ?t:J:tS.,t/;{fJV?;:~een 

. :.~ · .an:t~alfy,fJ.~Mf:IKaJ(;)mttte .:.ti:J.a:J?Pff4CE!tfQIJ.s :- ·:, ,; 
examination, and experience requirez.'f[l(iipts-·;im.tl;u} U.AA ,. . \ · , ., .. ,,. 
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' :'\\¥~iQ.t)~) <JT.I\l~e::'b·oar.d rnray:.des:ignate::States.. as~;S;I4i;lSta~t!atw~ef;J4:!i~~~~FI~j-~r;;t~·~r paragraph 
(2) of sci:I~J;ii~isi:on '(a).aiild ma~"a:eoe:pl imdiXlidual .q!iJ?Jifi.catlC)m,evaluE!~tqg~J\~c:appraisals 
conaueteo.;oy~desigmated entifi.es.:-as,,satisfying ih~J~I~lli!iGem;:nts C:;Jf;p~r:~g~agh (3) of 
subcU~J§jf;i;J;j;~a~:~Tf ~ · 'm.·:· , ' .:. · ~: , ·, ···~ cr·· . · 
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frbrn the list ifthe~:Gf!Cfl;!il~f!'i:fii,§J'Q.t~,:itJ..t~a,t§,t~~~ ~qam,~~·,, Th~J'f.prqrd could 

choose by regulation to adopt NASBA 's list of substaiitially equivalent 
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-~.;-, ' • ' ~ • : : j • ' -" ~!' : :i· ·, - ,. '-- ~-..:~ 

··~ ~" ·,. ~ 'NiAS~A.~s,Cr~d~.mtialN~t a$se,$~f!S);;, suqjt:J.ct tq.·th,e :dJrJ!?ct(gp"apd review of 
,>::::.-'c~·)·· ,, '/') \zthe state accountancy b.oard_ ut{Jizir:J.gthe· service .:... .the qualifications of 

'-' ;fm:dlvidaa/s;frtom :riiaa-stJbsta.ntiaf!::,N;.qqiva/eJJ't slates t~ ,df!:~~tffJ/ne if their 
ectuc.ation, exam,'\an(}j experiet?r:e.·,~Ff? spi:J~t~mti~ll¥ ~quiv~{f?ll~ to the 

· ·education; ·exam, arod.e.xpe:ri~nq_eln;:qu)rem,em(~·i1'thf!;J.:VAA .· 
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(c) To obtain a practice privilege under this Section, an individual who meets the 
requirements of Subsection (a), must do the following: 

(1) in the manner prescribed by board regulation, notify the board of the 
individual's intent to practice; and 

(2) pay a fee as provided in Article 8 (commencing with Section 5130). 
The practice privilege commences when the individual notifies the board, provided the 
fee is received by the board within 30 days of that date. 

Comment: Subdivision (c), gives the Board authority to establish the 
notification process and set a fee by regulation. The UAA Task Force 
envisions an on-line, interactive form which will speed and simplify the 
process ofproviding notification. However, because of the challenges 
involved in being able to accept credit card payments, lees will have to be 
sent separately by check. While the notice could take effect immediately, 
a thirty day period is allowed for the Board to receive the fee. If the fee is 
not received within the 30 day time period, it will the same as if the 
licensee never held the practice privilege. This provision is intended to 
address a situation in which the licensee gives notice, but fails to submit 
the fee. 

(d) An individual who holds a practice privilege under this Article: 
(1) is subject to the personal and supject matter jurisdiction and 

disciplinary authority of the board and the courts of this state; 
(2) shall comply with the provisions of this chapter, board regulations, and 

other laws, regulations, and professional standards applicable to the practice of public 
accountancy by the licensees of this state and to any other laws and regulations 
applicable to individuals practicing under practice privileges in this state, except such 
individual is deemed, solely for the purpose of this Article, to have met the continuing 
education requirements and ethics examinat1on requirements of this state when such 
individual has met the examination and continuing education requirements of the state 
in which the individual holds the valid license, certificate or permit on which the 
substantial equivalency is based; 

(3) shall not provide public accountancy services in this state from any 
office located in this state, except as an employee of a firm registered in this state. This 
subsection does not apply to public accountancy services provided to a client at the 
client's place of business or residence; 

(4) is deemed to have appointed the regulatory agency of the state that 
issued the individual's certificate, license, or permit upon which substantial equivalency 
is based as the individual's agent on whom notices, subpoenas or other process may be 
served in any action or proceeding by the board against the individual; and 

(5) shall cooperate with any board investigation or inquiry and shall timely 
respond to a board investigation, inquiry, request, notice, demand or subpoena for 
information or documents and timely provide to the board the identified information and 
documents. 
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;, ..•.,. Comment: Sbbrtivisiorr'fiflj 1ay$i9t:Jt'~h~zb'b1ig'Ei1:ierls·jtifaiiy·hblder'Of a 
practice privilege . .paragf.'El/:fn ·(1) ~iibJecfs the· pr'aoti6ep:R/{;fJiig'fJ' hblderfoi · · 

- tifii :a-uth(J)FI1j/'an'tf1fJiris'aictir:Jrt~at'tHe ES:eJ"ar6Pana"QiafifiJfnitJ,·cdtJJ.its. At 
:~· , present, r~either: the Board npr the palifornia-1c6uf!ts7ifiave juHsmi6ti6n ever 

o·i:ft:.or.fstati:P CIPP:~ '"~he) i§fe f;Jr_Bctii:Hnif i#'Ca1ifdth1a,·uhiler tht:idei:nporary 
t)·~· .. '' prabf.iBe· p·rowfsiorf rsecfidJri-·5D50) •:tJliJ/es§·;th'e~o·at;;of.:.§.tate:lJF'If 1{'$. issuecf ra.··> I ' 

criminal citation. Paragfilpf.i:.•r21 'recfjlii1re$}fConri}iJViamcecw./tfrFthei1aws and• J 
st~ndards gpv£?,rning Cal[for'!fa licensees. A CPA practicing under a 
practice privileg'e''wbu1d·b'e··deemea to: ha\le:·mst;ttfe B'cJtJrc!Rs,continuing 

· education (CE) and ethics exam· requirements-if:that~p-etsor:mnet the 
-,. ··i ·examination am:J.GE requirements in-his orherhome state:" This clause 

·· was added to aadress concern that-different ststes.bave slightly different 
''1 ', "''1 ;~:.r"OE requiremelits;·'and ·to facilitate :cfoss~border,practioe 'fonqt:Jalified 

''Vhdividuals 'wh·~· 'RB·V£! Satisfie[I the ·CE;reqwiref!J.ei}ts in ttreir'hmme states. 
f:f1rqgrapifri·:rf3t ~pro~fb1ts\Opehing :or:matn:taining·:aJJ office -~v .fJalifomia 

~,,,. ·'\ ifn'!fl!ir'a:.·;xtiloflio£if;tivilege ·otherihah tf.rrough ·a firm that !is.registered in 
· · v.,::,.;':¥"'-"'CiaYifof.r:iltN\Tfri1s:tsintended·to preventa person fFom using.:a-pt;actice 

··.~ ·, 'pfftiit~sge to4iir.cumvent California's licer:1sure ·and fir:m<r:e.gisthfifi(f)n 
requirements. , .:; I'·'' 

(e) A practice privil·ege rexpires one ·year:from the .date o;f:ithe,alo.ticet•· 
"' •. • ·~.f" t ~. ', "~ ' ..".-- .• 

Comment: SubailrisioFI (e) provides for expir.a.tidrkaf.tm.e .(iractice pnl.tlleg.t:J.:l· · 
, 6·:·;.:,.· :.·. ·eme year frdm the date of the notice. The indivldbla:f mi:Jsfth~'iff1app/y for a 

~new pFaJ::tice f]rf,.vfiege. There'·are ;no .statuto'!'f restrictlor.rs o!J i~e t;JiiN!JmJ;ir:JeP' •. 
~cu:;··~&f~tim~s ·a 'qi!Ja~ifiea int!ividualcatil givf!Jnotl.ce:, altf:Jo:ttJg,h :the 'Task,'ba'Ec:ajt.X.Y ,, 

-~~u2 ~?-~.:rff,tte€1 lf:liiat4ho'bftof.ing for ·abuse of the· practice pr:ivile.r,.e ;(itbrotJghl :~rep>'ea·teqJ:. 
~~r'itl't'fl!'"·~'~!$illtifidatiotfrs'5ff,J>Neu ~eflicensure) might1be :consirie_rerJb': :Th:e:Task EdJr:P..f!.wv 1t 1 

·;.·: ''e6nsldeR!J~f'a. rerie.wa1 pfiovision. .Haw.e.v.er;, .sirrce .tme ·sameciritorrhatirJ>[il..>c.J 1· •• 

· rt:·;r~ · W?JiJIGJ!1:fe3fraqflited:rdrt"r£lt1~1Ma1.as :for tlae.i'n:illaJ,iJOti:fioatlu.n, _:the,-T~:Sif:£tfiSG2.r;r{ffb ~~: 
)· bfindluaed aretiewa1 !pr.dl.tisicm was::u'r:ri.teaessai:j~atJ.d like[yltl:ifte;,, :. :. 

confusing. ,. . · .,:,,-,,·...: · .,t·;_, 
;n·~~· ~ ~'i .·t .• (~ \t a_ .) . , t.r=~"\ , .· 

.::l ' (f:Jl>:.'i('1~ :~9 H<tdividu:atm"ay;practice ar;rde:ra;practice !p;r:ivile.ge 'WitheutpriQr> ,afi>p>l7<D\ISI,. 
of the;;meEircl4f:the -indiviauat.:has, .or acquir:es .at;ar;Jy:.time..ctwrlng ttne:te[m QUhle ~pra.oticeu · 
privilege, t;tny disqualifying condition under paragraph v2) Gfthts S.l:lbdiVisidrn, ·· ~· ·r·c,, 

''lJ:·~.t <::\'l;r~~,,"\.,(2} Disqi.iaHfyJng.lcO:trd:itiqms induO:e~;.: · · \ 
·""if!"'·~··"·~ l:t~i, (A\rconv1ction ofiaf.Jy crime other~tHc:m ..a~rin'ihertflafficbviolation; 

-"'"1 .::~r~·1 !.,:;,.-(B) revocation, suspension, cfeniaL .s·urrender:d:r"o'thet·disoipiirae:tOJ: 
sanctions involving of any 'license, permif, reglstration,'·•certiftcate or oth'eraL,Itb~o;r;i.'tS!Ao·- . 
p·r~cti~~~ti'rty p:rofesslon in· this or.any·other:.state .0:r:forei·g.J:l coun:try.O:r.;to :p.factice before 
any st§it'8;,: feoeraf; or locc:l'l ·cour:t dr.agency,, .or the .P.~:~blic.:CornpanyAccawntin§J. ~y-(
(5vefstlgJI11!'Bt\>·ara; . - ..," · , , · · ,, -- ,. , ·· ·· ··· .,. ,. · ;;., ..,.. ,," .,.. , · - ,, "'". 

(C) tendency of any investigation, inquiry or proceeding bwor'4bef~re 
any state, federal or local court or agency, including, but not limited to, the Public 
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Company Accounting Oversight Board, involving the professional conduct of the 
individual; 

(D) any judgment or arbitration award against the individual 
involving the professional conduct of the individual in the amount of $30,000 or 
greater; 

(E) such other conditions as specified by the board in regulation. 

(3) The Board may adopt regulations exempting specified minor 

occurrences of the conditions listed in paragraph (2)(B) from being disqualifying 

conditions under this subdivision. 


Comment: Subdivision (f) sets out disqualifying conditions. These conditions do 
not result in automatic disapproval, but would require the Board's review and 
approval before practice under the practice privilege could commence. The 
procedures for denial of a practice privilege are in Section 5096.2. This section 
also permits the Board to add to the disqualifying conditions and to exempt from 
paragraph (2)(8) specified minor infractions (for example, late payment of 
licensing fees that later was corrected): 

Section 5096.1 (formerly Section 5096.3) - Practice Without Notice 
(a) Any individual, not a licensee of this state, who is engaged ·in any act which 

is the practice of public accountancy in this state, and who has not given notice of intent 
to practice under practice privileges and paid the fee required pursuant to the provisions 
of this Article, and who has a license, certificate or other authority to engage in the 
practice of public accountancy in any other state, regardless of whether active, inactive, 
suspended, or subject to renewal on payment of a fee or completion of an educational 
or ethics requirement, is: 

(1) deemed to be practicing public accountancy unlawfully in this state; 
(2) subject to the personal and subject matter jurisdiction and disciplinary 

·authority of the board and the courts of this state to the same extent as a holder of a 
valid practice privilege; and 

(3) deemed to have appointed the regulatory agency of the state that 
issued the individual's certificate or license as the individual's agent on whom notice, 
subpoenas or other process may be served in any action or proceeding by the board 
against the individual. 

(b) The board may prospectively deny a practice privilege to any individual who 
has violated this section or implementing regulations or committed any act which would 
be grounds for discipline against the holder of a practice privilege. 

Comment: This section brings under the "practice privilege umbrella" licensees 
ofother states who practice in California without giving notice and paying the 
required fee. This section allows the Board to apply the disciplinary provisions 
related to practice privileges set out in Section 5096.3 to these individuals, rather 
than relying on provisions related to unlicensed practice which generally involve 
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rile'rfal tb city dr eoi!Jnty dis~ricf 1i:ittorheys. Actioiii' taken t.JndcrPth.is/section. can be 
comi7)U(Jicated to the licensee's home state which may choose to futther · · 
disc \1/;~'fffl1 11it!:~hseef·t'Srl!5:aJiiisi5'A :pb) '(Jfithls se.'etiu!it~:rpa'Fa'lletS.t'/i)rovisions in the 
)'N:icou t~h&y Act~relatea to 1sl.ibv'$1rsioi<rof·the· examini::ltion (Sections 5110­

?J..tE~) . .. ,.,. ·:' 

Section 509~!'~:·"(forJfJi'rly.'Se:6fian'f1599Eh4)·- :Den:ial. of ~ractice .R.r.iMile·g:es. 
(a) ~·Practice''P)rlviTeges may tf~ den·ied fbr·faih..nre··to~GJualit:y·~under e:li1ct:.'lmJaiY·"Wri~h ·· 

the provisions of this Article or implementing regulations, or·fo~: an¥·acUhat,,if;·commJj:t~.Gk 
by an applicant for licensure would be grounds for denial of a license under Section 480 
or rf'comm'itled ·by a lidem,$69 •WtH:Jld be .gt:ounds';fdr discipline umierS.e.ction 51,00,. or for 
any acH;o~·rrfitted'bL:Jtsld1e efttnis -.state :that w.owld be· a .violation ,jf.committed ·within tliis 
state. (~\"~ ~ (.,~"j1·-.";,.~"''';,~~1~h~~".:.f~\ i\i,c·•' ;0\:,.r, ~~ '{"..:;: ~. ') • rt ~r,f·~·;:~:-. ' ' 

\v.; .) r·: u ·t, i~~ \(, \ ,:;. ) · • 

·· 'r(b1 .-rf.l~e ;:ba'a~ 1may deny·:!§racti:6fi prWrfe·ges: tltsim'g ,eithtet~:oflrhe5f.ollowimgJt . , . 
procedure;!ii·: · "··~:'"''tel~ ~...~ · "'<ri11.'i 'd';<dZ~~j·, ..f.~~,\ \':Jc:t·.r'': ' , • 1 .,·~,.. · ~... 

(1) Notifying the individual in wrilting:ofail.c:;f.tt:Je:Jo:lldwing~ ...,, 
(A) that the practice privilege is denied; 
(B) the reasons for denial; 
·(c) the earlie'st,·aate on-which lne:indiMidlilal{s~eligioJ~ 1ior:~ai~raoti~e"·' 

7privif9'ge;"' · ,.. ·,. '' "" ·' •• ,;. :: ' :- ·,r •. ,·;. ,-;; t::• 

'"··· · · ·· ·~ ·''?f' '(O)th.at the lhdhiidual .:has a right tp appe.al·;th:e~r:iatit;~~sm~br,-e.~~~~~~t·a .s· 
hearing uryd~f'th~' p'rovisions· of .the Admil7iistrative Ptooedpre Act ·if.:a'>Wrti~~.n:.n.otLc~;~fn. 
appe~l anp re'gfC!e'sf~fof hearin§ 1s rrra\de'Wi~hin·6X!.l d'ays;.·.::': ..:,,t; ::);;:; · • i:;.n:t1 rc 

S\I~K~.~:·~1 ,.~'%iJ~:,~~Af ·:r)-''€§~ :that iNhe '·il\i.o;i~idtiatdoes ribt. subm~i~ ;~. tmdtice,.oJ' apPJe~·l~arttlbii:Ds·,i: 
req ~~sf·. (fef'~M~~rf!ll~'~wrtt:ltfii;;€HlFtfi:a"'S'·' tf-:le boars's~ac:ttom ~setifo.nftm,~in the~-:.:otice ·sm~l·17~·~- ""'·!'· ,..,...,, '.:~ J , . .c _ ~•\;t,.,.,",-~, _ l"_.:;;t-uY}'-:J-.."-4oe;;.,_,!"__. 

become final; or •;t :f1i;r;n~r;::r,iL·s1~~n , 
{ ' { l· ~ il. ~ . ,. 

::.;:;; ·1i' ;,, 1"(2~ Phin~f'al'stat:emetit:Jafcissues under::tm:e~,A:~min'istEatiwe:£2.rO"cedure Act 
t;.r c ~Jr~~:" Pr~r·f~4tt~>~. 'd51'15fli L (S)

,:, tc) '.A:r\'iRdiviClucal'\vtfo·:na~Fbeeh tllemied a pta:ctiteJp.riVliN~ge l!.rla~,,;~;~;>,p!ytfor:.,a,..rn~w. . 
practice privilege not less than one year after the effective date~of.tJ!!~.dii'~~iO~·QFi~e...eisi~.rn·. 
denyirfg tfte "pfaotioerptivilegef u:r:tless adomg'er:tim:e·lp:e;r:i.o.d.,tnbNo..~.exc~.e~d thJee years, is 
specifleGfin til~ "h'dtiice bt,aecisior:l,denyir:l'g :tine pr:adice priN~ilega;; ..~ : · r ~:t: •"''. ~. , .. 

.i.' -:~ ';.,) -::.;: ~ ·~ ;-, , [ .L -., ~~· .{.c(;:J j l~-, •' :c ,... ., , 

Comment: This section addresses the denial of a praatiQEtiPJt;{l{i~ege1 ;.~., . , 

b~oquse the individual is not qualified to practice. It describes the 
.. · · rs, 1'"'' ',,frlf.b'CliftJJtJile "that,:'vt!oqlr:J:f>s:J:J~ed~if:tfre ~:f3:o£ft:cil:tile:o.id¥q/,iGMt/~nMr? <RI!i?Vil~€f!e 

".":'"' ~l:y·
4

"·~f:iecaase ~9tthec()Gf:(.(filience ..of,anr of'Biie'idisquiafif}yifi,g'·i?t!in.tf!ifltgtJ · · · ji@g, 
5096(f) or~tar:.. tfrle tt:ithi:rrrea,st:ihs· n..oterJ~118J:s£ib.d.trt1gios;(a/:;JC!Jf;.fl/iiis :~ 'i;i~iqPJ;. 
Since it is anticipated that the Board ordinarily would not act to approve 

·-.::' le#ictf.\f:jt:actice pri\!ifege\'tldtica}':m6sf,ifi10f{ces.:\WQ,ldld:;im ~at~.~fl.g§~~,b~~f\(1 ." 
·:."'' ·~ ,, ·'./'Ji!!f:JfJ?!if:gfeen·:<'appHcatiotfls'.lsubjecao."d€miaf:at'an?f. time duting ·theifi~ofa;e-year 

~.-term. ~ 1 ~··,:· ·' ·l-~" ~ ~ .... · ,., 1.,- .•~,·- , 
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Section 5096.3 {formerly 5096.5) -Discipline of Practice Privileges 
(a) Practice privileges are subject to revocation, suspension, fine or other 

disciplinary sanctions for any conduct which would be grounds for discipline against a 
licensee of the board or for any conduct in violation of this Article or regulations 
implementing this Article. 

(b) Practice privileges are subject to discipline during any time period in which 
they are valid, under administrative suspension, or expired. 

(c) The board may recover its costs pursuant to Section 5107 as part of any 
disciplinary proceeding against the holder of a practice privilege. 

(d) An individual whose practice privilege has been revoked may apply for a hew 
practice privilege not less than one year after the effective date of the board's decision 
revoking the individual's practice privilege unless a longer time period, not to exceed 
three years, is specified in board's decision revoking the practice privilege. 

(e) The provisions of the Administrative Procedure Act including, but not limited 
to, the commencement of a disciplinary proceeding by the filing of an accusation by the 
Board shall apply under this Article. 

Comment: This section describes the procedure for disciplining the holder 
ofa practice privilege for any bad act- including misrepresentations on 
the notification form itself- that occurs at notification and during the time 
when the practice privileges are held. (This procedure is not to be 
confused with the administrative suspension provision below which gives 
the Board the authority to suspend a privilege without notice or hearing.) 
The procedure is essentially the same as the procedure for disciplining a 
licensee. The Board's disciplinary action can be communicated to the 
state board in the licensee's home state which may use this information to 
initiate further discipline. 

Section 5096. 4 {formerly 5096.6) - Administrative Suspension 
(a) The right of an individual to practice in this state under a practice privilege 

may be administratively suspended at any time by an order issued by the board or its 
executive officer, without prior notice or hearing, for the purpose of conducting a 
disciplinary investigation, proceeding, or inquiry concerning the representations made in 
the notice, the individual's competence or qualifications to practice under practice 
privileges, failure to timely respond to a board inquiry or request for information or 
documents, or under other conditions and circumstances provided for by board 
regulation. 
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(b) The administrative suspension order is immediately effective when mailed to 
the individual's address of record or agent for notice and service as provided for in this 
Article~ t•.· EY;·~"~~~,,~,. ..t:.. :.r ~y"c,rn\ t"" ~-t:tr,\; -~~···i· ~··,.-;~ 

{£~iJ1ihe£SdmiifiliiStrative·:sruspensibr:t•!m:tder; 'S'halhco:t:ttain the f01Jowi fl.g::. ·:: :. · : 
· ..\(~1~'.l.ttli:e'~rea·sdr:t. fdr: th9iSUSJD.BFrS1um;' · ·.·· &;n.. .::,z• ;~,. · . 

{2) a statement that the fndividual has the right, withifll:.3(Jday,s, .to. app>ep[!r~ 
the administrative suspension order and request a hearing; 

. · " •
1 v ·· (3) a· statem·ent th·atany appeal hea'roiO:g'::wiU ·be conduot~d' t;Jnder thE!J · 

provisions of the Administrative tPrcrcedur:e Act-applicable 'to individual§;~·:~ln.0 are· deJillf3dc; , 
licensure, including the filing of a statement of issues by the board setting forth the 
reasonsifbr·the.adr:niriist'rative ~suspension .of.practi:ce.•prhdlegas. qnd s.pecifying th~ 
statutes and rules with which~the:ir;1diS!iduaL must shew. com,~:~liqnce by.;gnqs;i~:J,Gtng prqqf at 
the hearing and in addition any particular matters that have come to the attention of the 
boaFG! and 'thahW.o'l~rlcrl:awtno·r:ize ~tt:la.iaelm:~ihi~!rta~ive. sus:pe.m~isP~.; .,or::tb~. g~mifl:l: ot1p n~ptice 
privrleges.; .· ... · · · \ · e.:,, ~~~~ , ·.·,·; . ) • ..-'·; :·;,·' 

:.....~. t~'·?' }· ·:."<'(,. . i, •' :;.•.-,'•...:.rr/. 't~. ~ •· 
-~- -, ~-··'""~1_ ...... 1 • ··~~;·.;ll·,, 1 q.f~ Jr 

(d) that th'e:~b'liirdends:on :the bol'der·.of'the.susp.ended practiQ~.,prjyil~ge te-~- ,~ 
establish both qualification and fitness to practice under practice privileges. 

... ':: .., ~1 !; • ';- '' - ' .,>4 ~' : ' •• :·': /.;• ,1< ' \ 
~· .. ( 

· ' (e)• :t.he.~atdr:ministrative.suspensign :shaU;continue ,ip ~ffegt iiJf'!~iJ;ter~mnJ,I\lBl~~t;d;(~_y :?l:ri\ ,1· 

order of the board or the executive officer or expiration ·ofJhle pra:ctic~:-JPriv.i.l_gge:~~nse.r Rt> ,r 

administrative suspension . 
.. \._/;. ,. )~l: ' '' ··~ ....-~, . \" \' ''<:-~ :.~ ::'\0\~·.rt_:'\;(~\;~,r ••• 

v ·1(1)· Admiraistr:oafi~e :su~p·e:r:t·s·ion -is;not·dlscipline ·2wld ~shall r.~.ot ;p'recll!d~ .. any 
indiMi'dlllal ·f:re:.~~·ct~~p~lfi~glf,Ci>:La':l:ibe.mse tG .f>:r:acti·ce pllbl.ic.accotmtancy ;irt,t~l§. ~tate or from 
applying f0r}ajrn'e~~~~i;a:cti:cfi.'~P!Jii~H~ge u,pqn ·e~piratiom i0t~f!e. 9-n€! .L:lndar a8mJristrative 
sus('Y.emsii!>:m~ {~ce:~t.lthatft'nteJt:Jew:pr:actiy.~ _pr:iw:i'l~g-~_ ~b,gJl-dql~~~-~~fteg!iv§ ,!;!tltil approved 

··-.. ~xi ,..,. · 

by tb;~ 'boar:d;;\; :;' ... t·' '""·'.,.........., 

•(g)J~otwittas:tand ing ar:iy administratiMe lS:ws.~~nsi~.li!;,Ja:•,p.r~c;tic~,privll~ge expires 
orte'yearfrom'th:e •date;ofmotice. · .. . · -· ~:.r . 

:....\ \.:, ~\ • -· • :_\">,::.~,':~ 

(h) Proceedings to appeal an administrative suspension order may be combined 
or coordinated with proceedings for denial or discipline of a practice privilege. 

:'1;.:;"rl>"tf~".~~.s·~·:·~~:~~~:;~~J::¥~ +t?.l~tz ~~~5;~ <~-~ :: ·n; ;·~~S;·~-~(·::~. '-\ ( ~~-" ~:~· ~!~.t,},·~E~ ~t].~\ ·~~rr-io s~ _, , :·:· ~~-~ no-~; :.= ~j t.:.­
" {Comm~?nt:. ;•:/-lit;/Jlil~~th:~ .pnaC~icfFcprl\Yileg~-- C:t;J.mr17~Pd~~ lifif!i~~i:at~ty 4re·9n · 

-, ~~·-·:fi/'rtiiigNpotia~~dhe ,p~ac'ticfJ,ipfivilege.m~y;b,er ,f3dtnitjist~~itl~~Jy,§JI§J?l!)fld~Jil •b .. 

r1 r"): ,;,i:tJ11vhoat a ndtice 'ort;;earing·:{fii"Gt:de.rt(J_. coilquct .sm iuve~pga{f9.@i.9f'sv}'bw~}sx:; 
·. :· ·::~,·proceeding ~e/Elted ·to thle:.practice. :priv(~~ge. This' cji§:ti~gulsfJ,f!~ .fh.f!!.::,r(~tcn::121 L 

(~ pra.c.tlce prJiv.ileg.€1,from a,~JiceJils~. ,w,biqb 'q,?.IJTJO:t .f;J~ :§g~pen_Gjf!(J ~(thg/J1;c ~, "::' r1, 

.~rw'tioe ..amGJ lrJ.e~ifieg.,;ArJr:ninistl;ative $tJSp£?nsioq is an esseJJtia.f::gP[J 1;0 
·:prollidif1g,cohsiJmer,prot~otiGtJtVtiheF1 a[lowin,g fice[Jseesirol71j1-0fht3:f,c cfJ~ 1 

to enter and practice through the notification process. Administra~~v,~.~,, .. :. 
suspension is not discipline, and the holder of the practice privilege c'an . 
stiff apply for a license or for a new practice privilege (which would need 
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Board approval to be effective). Administrative suspension is not 
governed by the Administrative Procedure Act, although any appeal 
hearing, should the individual choose to pursue one, would be. 

Section 5096.5 (formerly 5096.7)- Signing Attest Reports 
Notwithstanding any other provision of this Article, an individual may not sign any 

attest report pursuant to a practice privilege unless the individua.l meets the experience 
requirements of Section 5095 and completes any continuing education or other 
conditions required by the board regulations implementing this article. 

Comment: This section is intended to ensure that holders ofpractice 
privileges meet basically the same requirements as California licensees in 
order to sign attest reports. This section a/so authorizes the Board to 
adopt regulations specifying CE requirements for practice privilege holders 
who sign attest reports. The opening provision "Notwithstanding any other 
provision of this Article" is intended to avoid a potential conflict between 
the authorization to adopt CE requirements in this section and the CE 
requirements referenced by Section 5096, subdivision (d) paragraph (2). 

Section 5096.6 (formerly 5096.9) Delegation of Authority, Executive Officer 
In addition to the authority otherwise provided for by this Code, the board may 

delegate to the executive officer the authority to issue any notice or order provided for in 
this Article and to act on behalf of the board, including, but not limited to issuing a notice 
of denial of a practice privilege and an interim suspension order, subject to the right of 
the individual to timely appeal and request a hearing as provided for in this Article. 

Comment: This section provides for the delegation of authority to the 
executive officer to act on behalf of the Board in actions related to practice 
privileges. 

Section 5096.7 (formerly 5096.1 0) - Definitions 
Except as otherwise provided in this Article the following definitions apply: 

(a) Anywhere the term "license," "licensee," "permit" or "certificate" is used in this 
chapter or Division 1.5 of this Code it shall include persons holding practice privileges 
under this Article, unless otherwise inconsistent with the provisions of the Article. 

(b) any notice of practice privileges under this Article and supporting documents 
is deemed an application for licensure for purposes of the provisions of this Code, 
including, but not limited to, the provisions of this chapter and the provisions of Division 
1.5 related to the denial, suspension and revocation of licenses. 
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(c) AnywHere'fherle·rm "~mP:itly~e"\fs'used'in'tnis ArtiGie it shall~incljjde, but is not 
limited to, rp·Srtrfers:~sftargn81ldets{""e{n'~'1btnefO'v\fn;ersf'"-. - - . - '}"-"<' .- : 

'\~~ ,, \'it '' ~ ."\' j 1';\''\!;t.} t· ~- \ ;•t't ')~"''·•"' 

Comment: The definitions in subdivisions (a) and (b) allow the Board to 
apply provisions related to applications for licensure in Division 1.5 and 
the provisions ofi.tlter;;p;:6B;~utttancY, ;Af~ti{:imefi)(:}fmgJcos:t~t£eo(J),v;e;f}ll. ~tctJ r/iblr::Jers:, ~· ,: 

-of'fiYratlCii::ey!J#Vileges·~)ctroder·'tnistArbi'G1&i.·-t:J'Fiimp/GJyceeu~4s~~dafim:e'rflite .J?na'U.e 
t:leiir tffar:-,r:neifeT:tr.dncltiieles;o.w/iief!S)FpJanfro.'f!!!1S·<EJfi1d•.sfrlaPeho1eierrs i(f)f-fifililflS.1::: .~, :·t­

Tfi-e·wofCJ. «etrljJifd§iee" appears·1n s:ecticJn>5CJ96, stfbdivisio.m:cdP:; paragraprr -­
(3). •',, ; - ,£: r:Jii'' 

Seetion·.:so-96.8 ·(formerly· '509-Et1'1~}"-lhvestigative .PoWells- . · ,-," -. 1-,, ,. . 

In addition to the··authority.·b~h~:rwl~~ .prp\fidea for by'thi~f:'dsae,,.lati~;J!ii$1esti@'ati:ve powers 
oNhe board, indllldlng·:tt;~o~se(tle:leQale~:to file .execiJtiYie· 'officer,;' sfu:a'U)app;Jf7l:!te 
investigations .dO:ne~:r~in£f~.dqitt·p'1J'$'rtc~\wif~1j .~o(actua1 r,r.:~otetl'tiar·~l·aM~i·e:Ms~?0f, the 
provisions nf t~is.Aft1dle',:6r~frnpfeil;Jiailfin·g· regiiiations~,::itiCiuaing, ~bWf'n~qt~litmitep to, the 
power_ to--c6·nailicl:~%inv§'stigatkYns~~'a'r:i-GJ'i~ear:in'gs by the~~~xecutiMe·..affi\cet~·hh'd~mSection 
51 03~:anchtd'•issuah8e. 0l:srdb'poi3'Aas tlnder:.sectioo.:5it@:8b. 

Comment: This section extends the investigative powers of the Board to 
:·the pro.\lisions 0f}his. article> :.. ".:· 21 -tlcr·:~; 

;- ~ ' 

Secti'on 509'6;9 (fo·rmerly 5096 .. 12) """Auth•ority-·to Ad.opt -Regulatiotts. ~nJ o·· -~ln.~··:'""· 
Tli\'83tfoat:d :1~',:?,1ufhd~izetl to ado:p:t.~neg.Uiationst~.·inn¢'l'ecmemt, intE?rp:tet; ·ot:miakensp:e.aifi.e\ '''" 1• 
the ~r0\1i~_,;~~-~~~~.:~'.f_~f!;~,;'is.~~f~r;ti~_f.~.:-.".:···_..t_~--~---:~j:,'.:_ ·:(.._~:.·~~~-~~.--·~~-,'i~~J'•-~·i:' ti:i 'i~~~:~Gif:tlij nts. a k) ·'"'ins r:. 

- :::.~ • t'~ " ~- l ~· ~~ ~l ~~ - ·--:·:.. s. Jta:~~l!·~~f1 

Section ·sa96.;1'9"1{.feFmerly·'5'0'9S/t:a)rL Expenaita:rsh~u-tha,~ii{. -~·\'~>:< -~~,, i 

Tne-~e*perfclitl:ff.eil:ftitt:l5ritY...-of:the -Ga;lifor'n fa· Boa:r<d.)df A.'Geotil#tah1c¥:~isi;\lila.·fl~b~,~increased by 
$ for one Investigative Certified Public Accountant positie~hjjia)n.Gittwo Office 
Technician positions and operating expenses for workload associated with the 
implementation of the Article. This Article shall be implemented only if funds are 
appropriated in this statute or the annuai::Buag:efiA:ct·fo'r- 1p.lfltp.o.ses,oMnlis:~ttinte?.; 

Comment: This provision provides for staffing to implement this Article. 
_,, ····t r~. 1 Seoause df.i:ecerd.'birittg 'ftee;qes JiirtGiis1f£lfifimfj';~e:dJJ.ctirfitJ&;I~tktfiJi~lJ),Brai£$) 

··· ,. staffing ~r~s:Outbes t:~re·e~tt:€irt/eJ~:1lmite?JJitiiJ:~an:t!ibfe:tm:.absQr:/D·'th!J ~ ·qfr: 

u .ac:tJtJifiomcJ1::'wto-rk1pfii:f,th.:at>po.ferg,t{alff'liiow~d:le.e:jg~berat.f?·t;t?/Qy emacs.tm.t:~wi Q.fo· · 
this Article. A dollar amount for the additional staff wii/ be added before 

.,,_:_,,... i ·: tbi'S..ptt>:posiif,is.pr:o.videdztcrtfi'Ef"'Legisiatuire;'l ':t:);,~,,"'·'r: tr; w£~ 1· 

·,: "• , , : , . , ,~~ r . ' 
Section 5096.11 (forme~ly·5096-.14) -:;...;. s~unset·!Dater .. , 'r"" 
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This Article shall become operative on January 1, 2006. It shall remain in effect only 
until January 1, 2010, and as of that date is repealed, unless a later enacted statute, 
which becomes effective on or before January 1, 201 0, deletes or extends that date. 

Comment: The 2006 implementation date is intended to give the Board 
time after enactment of the statutes to adopt implementing regulations. 
The 2010 sunset date would give the Board time to implement and collect 
data on the pilot program before the program is evaluated by the 
Legislature. 

AMENDMENTS NOT PART OF ARTICLE 5.1 

Amend Section 5050: 

Section 5050. Practice Without Permit: Temporary Practice, Out-of-State 
Licensee. (Operative until January 1, 2006.) 

No person shall engage in the practice of public accountancy in this ,State unless such 
person is the holder of a valid permit to practice public accountancy issued by the 
board; provided, however, that nothing in this chapter shall prohibit a certified public 
accountant or a.public accountant of another state, or any accountant of a foreign 
country lawfully practicing therein, from temporarily practicing in this State on 
professional business incident to his regular practice in another state or country. This 
section shall remain operative until January 1, 2006. and as of that date is repealed. 

Section 5050. Practice Without Permit: Temporary Practice, Out-of-State 
Licensee. (Operative on and after January 1, 2006.) 

No person shall engage in the practice of public accountancy in this State unless such 
person is the holder of a valid permit to practice public accountancy issued by the board 
or a holder of a practice privilege pursuant to Article 5.1. ; provided, however, that 
nothing in this ehapter shall prohibit a eerti'Fied publis aoeountant or a p1:1blio aeoountant 
o:f another state, or any aeeountant of a f:oreign eountry lavd1:1lly praetieing therein, f:rom 
temporarily praetieing in this State on professional b1:1siness ineident to his regular 
practiee in another state or eountry. This Section shall become operative on January 1, 
2006. 

Comment: This would revise this section to permit practice privilege 
holders to practice in this state and to eliminate the current temporary 
practice provision. It includes a January 1, 2006, effective date to be 
consistent with the effective date ofArticle 5. 1 - that is, it allows 
temporary practice until such time as the practice privilege concept is fully 
implemented. At that point, temporary practice would be repealed thus 
preventing anyone from practicing in the state without notice to the Board. 
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._·.:., 

Section 5.088. Out-of-State Certified Public Accountant. 
:"r'...'.\~"'.i --c~, ·,_, ~:,\ ,t;:,~.::·--,.r.i1,\t;.' .: ;F"\.. ·'.t- -~~. \­

.'~· \ )·C< ';, ~~) ..\t"~i/.-Yi. ~~~~~I-~1.~~~4·· c/~·;fS~~.;;~~;~";'}.rt~--; .. · \~'~·,v~,, ;~~·:~- '-~ li:··;~J ·' t~:.~~ ~; :. ! :,:~ ·~\}:ot~<·'\f.~.,}" •. '" , . • 

(a))l~Hy p~r~9tli:l~dtvtCiuat;NVft'0 ~~.' e·nfi>'liil~t'9f.:~ ;GU . ... y~11,9.:'~J1d)JQ[9,llD~<e's l1cense as 
a ceirtified p·J~H'¢;acc?J~~nta·· q :efthfi.~W.~ 9f;~~:rjr~faf(~'qc;t'wnb ~p,plies to the 
board for a 11c§nse as'a' d'i ·a'ccouHf~iht·UHa·eHJ!fn:ei'J:Hovfsion$ at section 5087 
may, after application for licensure and after providing evidence of'~uaHfi,Wng continuing 
education, perform the same public accounting sertices in this state as a certified public 
accountant licensed under Section 5092 or 509.3, until the time his or her the 
application for a license is granted<&r 'r=eje'ated'denled, practice·public accountancy in 
this state only under a practice privilege pursuant to the provisions .of Article 5.1 of this 
Chapter: except that. for purposes of th.is section. the individual is not disgtta,lifiei.iHt.o'rrFa: 
practice privilege ~bv virtue ofmairitain.ing ar.t<office .or principal p;la.ce efbusiness, or 
both. in this statet~'~he'hoa:hf!,.rnav :by:.Fe:gula~ion pri:Jv,ide for exemPtion. iar:edit or"'' ''ICtb':')'O·: 

proration offe~s to avoid dU'olication-dffees. ,,, ·"·····' · .... , :..·.- ·"· 0':~n·J<)I 

state unfitTh'~=t~nte',his 'or her application fora Hce.nse is granted or rejected: "·· 
\;~. : ... ~- ''} i'>-_j·~t-·· < '\_;-, :·.,.. ''I ~.~ ,' .• ,',,, '"'' '" i ..~. ~. 4. i ;,:i'-:~:1~~:.: ..!() '-"; 

··:··· cdm?nen.t: ()urrent Section 5088 permits a licensee troin ai:Jotfri~f:~Jt~ri:( ·~-
'" .. who has completed qu.alifying CE to practice in California wnil~'if.Nsilbit'fl~r''" 
L . .v ~-·application for licensure /spending: Jr·a~bad actfs iJerform.ed'wh'iiiftiftfeiZIIO'D 

-~"~o;~(~~Wro~:ni&lii:re :application Is pending, ,the 'Bbard:s.of:i1?/Friicou.rse -toaa~Jisit~!!o~~t:;e; 
.#J{· ·:;9.[JP1fc?Jtion. This revision would .allow these applic,ants tq 

"'~::pr, 	 ''nly~rtificler·a .prf:/ctict? privilege fEift.erj:i'roperir6tice and ;feii Ni~~,.,, ... ,,..... 
payment) while their lio'ensure applioatidhs ~are petiiairrg andwouleferi''flo;lfi'J 
the .Board tp apply the discipNmaryprovisions re(?ted to practice privileges·to 'tHese'1nr!liVlailals:· 1~.;~,f':x::'>,· ::·;: ·'· i~~. "n ·r<~:~,.:,< :.L ·:~\~::;~~· {i;:, ,,,:; \:.;:; ,.,t.,.;;r'<Bw1 ·;it'' 

:('(: 1\'~ \;--"':" •+fft<-:;.J:,·\'. ·i:. ......>~··.t; ' ''.~'\ '': ,,:,,~. ~ 

Sec;tiQ~;':~~·Qql··~~ license Disci.plfne. · · .c'""'': · '" .,, ·· :2,. , . · 'i · . · .. ;en~' 
Aff~t~ii@fi'o~i.la:J:l~ \Meaf,ing ;:ff;te .. boa:t:dl r:na¥ revoke;:su~per\1€1; ·or·rerl:lse ·fo··renew a·ny permit ' 
or cerUficate granted under Article 4 (commencing with Section 5070) and Article 5 ;:;r: C·.. 
(commencing with Sectiqn 5080),_or may censur,e th~ holder oJ.that permitJ. ef certificate 
for unprofess1l.6naLcohdi.ict that fnciludes, bufis n·dflimited·to:i ·one or· ' ··· ~-: · 
any cori:fb'ination ofthe'foll9wirg cai;Jses:' , ·... ·.·~: .·:·.~ \·: ·'' ,,::? .., ··, 

(a) dc)Yl\Yictian:'of 8!'JY ·~rime·:s~:~bstantially're'latea :to ~h'e qualificatibns·,\f.tJnctions and 
duti.~s q,f a :certified public accbcinfanfor'a public· accmmtant: ~ '"' . . .. , 

(67-~'Yi<:Hatioffof Section' 478, 498;'br 499 dealiAQ'W·fth'false staterrrer:~fs:or omissions 
in the\~ppllcatimi 'for'a.lioense, ln ·dbtairijng a certificate~a.s··a certified public' accountant, 
in 5Bta:ining registrfition'bnder,thls chapter, or in "Gbfaining ·t:PpermiHo practice public 
accountancy under this chapter. 
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(c) Dishonesty, fraud, gross negligence, or repeated negligent acts committed in the 
same or different engagements, for the same or different clients, or any combination of 
engagements or clients, each resulting in a violation of applicable professional 
standards that indicate a lack of competency in the practice of public accountancy or in 
the performance of the bookkeeping operations described in Section 5052. 

(d) Cancellation, revocation, or suspension of a certificate or other authority to 
practice as a certified public accountant or a public accountant, refusal to renew the 
certificate or other authority to practice as a certified public accountant or a public 
accountant, or any other discipline by any other state or foreign country. 

(e) Violation of Section 5097. 
(f) Violation of Section 5120. 
(g) Willful violation of this chapter or any rule or regulation promulgated by the board 

under the authority granted under this chapter. 
(h) Suspension or revocation of the right to practice before any governmental body or 

agency. 
(i) Fiscal dishonesty or breach of fiduciary responsibility of any kind. 
(j) Knowing preparation, publication, or dissemination of false, fraudulent, or materially 

misleading financial statements, reports, or information. 
(k) Embezzlement, theft, misappropriation of funds or property, or obtaining money, 


property, or other valuable consideration by fraudulent means or false pretenses. 

(I) The imposition of any discipline, penalty, or sanction on a registered public 

. accounting firm or any associated person of such ·firm, or both, or on any other holder of 
a permit, certificate, license, or other authority to practice in this state, by the Public 
Company Accounting Oversight Board or the United States Securities and Exchange 
Commission, or their designees under the Sarbanes-Oxley Act of 2002 or other federal 
legislation. 

(m) Unlawfully engaging in the practice of public accountancy in another state. 

Comment: This revision would enable the Board to discipline a California 
license for an action committed while practicing under a practice privilege 
in another state. 

Amend Section 5109: 

Section 5109 Jurisdiction Over Expired~ Cancelled, Forfeited~ Suspended, or 

Surrendered License. 


The expiration, cancellation, forfeiture, or suspension of a license, practice privilege, or 
other authority to practice public accountancy by operation of law or by order or decision 
of the board or a court of law, or the voluntary surrender of a license by a licensee shall 
not deprive the board of jurisdiction to commence or to proceed with any investigation of 
or action or disciplinary proceeding against the licensee, or to render a decision 
suspending or revoking the license. 
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Amend.Sectiom·s~\34:;. 
{,. 

Section 5134.- Fe.es~ ... ,. .. · 
The amount of fees prescribed by this chapter is as follows: , 

(a)~·'Che fee.'to,be :cbarged to eacb ,applicant ·for tbe certifJe;d. publjp:;~cco.untant 
examination shall be fixed by the board at an,amot::mUo eq;waj tbe actual,;cost tq,.t~.e: ... ~ . 
boatd!dbheJp'or.chase .o:r, d'e:v.el:qprttreli:t:of ,tl;le, .e.~ar:Bination.,ip:lus.:t~e ,e_$ti.rilateS.,~oPJ?.hto·, the 
board of administering the examination and shall not exceed six hundred dollars ' ' 
($6~0). The board rn1a~,>rlhan;f~ ~··nee'Xaril~~:atiofoljfe~}·equal te. the act~~:l~g~,~~~~£l'fh~.<ki::{ r i 
boffi:rd of·tbe~p:urtci;Jase .Gr.:o,ext.el;opme.ot>of'tHe e:xamination dlr any .\of'its ~9,;@,1PRI;r~l)t ~ert~.1
plus the estimated cost to the boarQ .of ;a<£11J71inistering .the exar:mirnatiom aJJl:~.r~~9titQ: ~~S:l~-:.~€lv·· 
seventy~fiye oolla~s:($75),{ar:eacq Rad: that is subjec~ tcpe,?~arni'm~r~iopt.~;::;::,c;~~:!:: '·' 

"'"·. <.."' ·-·~~:·•{'· ~- ~"''. ~ <.,<p~t,; :·~ f'\, ,..;:""· 

(b) The fee .to~ b·e ·charged .to .out,..of-:state.caqdidates for;~he.:qertified publ.i,c ac9.9l:!Jrt?~~' 
examifuati'on:shall,b:e'tixe·d by the board ataQ ame>.unt .eq.uabtq>,&he estif1!1atec;qJp~MJ~,~..~!? r:. 

board ofadministedqg the·exarninatiorkand ~hall.,not ~xcee9 ~ix7~.Y:OP~~q.. ;:,;:~;~~ 23; :,,1. · ': ·; 
dollars 0$6.G.GlH>er camclidate.:: < . .. ... ., ": .. r H::.c., . , 

,;•Si,;;",~'t:i·"'r'.\'::; ~~.: .~;,_.~.: ~ \ .,. :1 !.?..~~·-' t~ ·r.;;:~ ,t1t:He!,;~.q;r~-·~· ... 
(c) The application fee to be charged to each applicant for issuance of a certifi,e&lltsl~l{;9 

public acg:q~~J~~\;~f!e~ifi9.~te"§B£!1l!.g~J~t~~~~¥ t[l§:jJO~~~ ~!.··.~Q..r.~]2eUflt~g~~~.~t9J~~'L : !:} ­

estimated adnitmstrattve cost to the board ofprocessmg and tssumg the certificate and 
shall not exceed two hundred fifty dollars ($250). 

(<if~~ llihe..qpp.lication~fee·.tG> b,e d'laRge,dctG>·'ea·eh ~~p,j;il,ip~nt,f~[;Ls~,~af!~~ .Ci),f1 .~.:,_Q,9rtified 
public accountant certificate by waiver of examination shall be.fixe~ 'b,y~~t;l~,·b,oard at an 
amount equal to the estimated administrative cost to the board of processing and 
issuing the certificate and shall not exceed two hundred fifty dollars 
($250).. ' '' 

(e) The te:eJo1b..e, ·em~ r~l~J:f~t~ t.ea·c~.:'!~QJlQ~:Di.fqr:r~gi~~~Cl]iO,ri~q§~~~~fl:!)tr,-I,~!~Jl i;g :.o te rt !'': u:::-~2 
professional corporation shall be fixed by the board stan amount~i;l~~LtR th,~~·~~tililil~tE?t9~ 
administrative cost to the board of processing and issuing the registration and shall not 
exceed ~otrupdred ,fifty 9oliE.l1r~c;($2qQ,h~~ ;_.; .c , ' , .L :.' , · .,

·--"' • ,, ~-·~·-·-..:·->..,,~"":"'"""'''"'"·••"'-""'*""·- ~" ... 

··:tj ';~'\:.£ 'f'\ _.._ ~~ • ~ ,··,\··(:r) ~·- ;~~.~.. :.~ ;~§_;.!~?<·.::;;:'t:J } ... ~: ,"~. :r.. J}~tt.·· ><:·~ ·t~;-~ ·;~~i )~~'ff~)!)~~-.~.,Hf) ~:~riC ''f. 
'~"ID..Ihe hoatC.tsh~·ll tixJh~ tbie.r:tnJE~I.,r~r,ewal fee ~p that, tp:gether wit~ thee~ti)T.1,§11~P~rP ·· .. 

a:rno.untfto.tr:l revenue.other ,:than,tb:at· 9.enerate::d by ~uq.c;Uvisiqn~X?!) tq: (e},Jn9t!J.S,i;y~"'~JP!et 
reserve balam::e:;•Jn":theJbcard: s:".CQr:ljipg_e.nt .fund.sh~ll. ·b1e \equ~l ~o appl~Q~il!leJ~I~k.s,b~w:·· 
months of annual authorized expenditures. Any increa.~~ .tQ ,th~~ r.e~~.\N§l).f~eHn,ag.e.-aft~r .., 
July 1, 1990, shall be effective upon a determination by the board;··by regulation · · 
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adopted pursuant to subdivision (k), that additional moneys are required to fund 
authorized expenditures other than those specified in subdivisions (a) to (e), inclusive, 
and maintain the board's contingent fund reserve balance equal to six months of 
estimated annual authorized expenditures in the fiscal year in which the expenditures 
will occur. The biennial fee for the renewal of each of the permits to engage in the 
practice of public accountancy specified in Section 5070 shall not exceed two hundred 
fifty dollars ($250). 

(g) The delinquency fee shall be 50 percent of the accrued renewal fee. 

(h) The initial permit fee is an amount equal to the renewal fee in effect on.the last 
regular renewal date before the date on which the permit is issued, except that, if the 
permit is issued one year or less before it will expire, then the initial permit fee is an 
amount equal to 50 percent of the renewal fee in effect on the last regular renewal date 
before the date on which the permit is issued. The board may, by regulation, provide for 
the waiver or refund of the initial permit fee where the permit is issued less than 45 days 
before the date on which it will expire. 

(i) The annual fee to be charged an individual for a practice privilege pursuant to 
Section 5096 shall be fixed by the Board at an amount not to exceed 50 percent of the 
biennial renewal fee provided for in subdivision (f). 

fft ill The fee to be charged for the certification of documents evidencing passage of 
the certified public accountant examination, the certification of documents evidencing 

' the grades received on the certified public accountant examination, or the certification of 
documents evidencing licensure shall be twenty-five dollars ($25). 

&f.!slThe actual and estimated costs referred to in this section shall be calculated 

every two years using a survey of all costs attributable to the applicable subdivision. 


fkt ill...Upon the effective date of this section the board shall fix the fees in accordance 
with the limits of this section and, on and after July 1, 1990, any increase in any fee 
fixed by· the board shall be pursuant to regulation duly adopted by the board in 
accordance with the limits of this section. 

fit f!:nl Fees collected pursuant to subdivisions (a) to (e) inclusive, shall be fixed by1he 
board in amounts necessary to recover the actual posts of providing the service for 
which the fee is assessed, as projected for the fiscal year commencing on the date the 
fees become effective. 

Comment: This revision permits the Board to charge a fee for practice 
privileges. The Task Force concluded that the fee should be the same, on an 
annual basis, as the renewal fee to be equitable to California licensees, to 
adequately fund the Board's Enforcement Program, and to provide for 
consistency with the fees charged by most other jurisdictions. 
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CALIFORNIA BOARD OF ACCOUNTANCY 
2000 EVERGREEN STREET, SUITE 250 


SACRAMENTO, CA 95815-3832 
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Attachment 8 

NOTIFICA1"10N AND AGREEMENT TO CONDI1"10NS FOR THE PRIVILEGE TO 

PRACTICE PUBLIC ACCOUNTING IN CALIFORNIA PURSUANT TO CALIFORNIA 


BUSINESS AND PROFESSIONS CODE SECTION XXXX: 


Name: 

Prior Names.: 

Firm Name: 

Address Of Principal 

Place Of Business: 


Telephone Number (business hours): 

Fax Number (business hours): 

E-Mail: 
(To facilitate contact in the event of a problem processing your application) 

Date Of Birth: 

Social Security Number: 

In connection with this privilege to practice, I wish to be able to sign a report on an attest 
engagement. Yes D No 

QUALIFICATION REQUIREMENTS: I qualify for a privilege to practice public accounting in 
California because: 

1. 	 I am an individual. 

2. 	 My principal place of business is not in California and I do not have an office in 
California other than through a firm that is registered in California and of which I am 
an employee. 

3. 	 I have a valid license to practice public accounting in the state/jurisdiction of my 
principal place of business. · 

State/Jurisdiction: License Number: Date Issued: 

4. 	 a. The state1urisdiction identified in item 3 above is deemed substantially equivalent 
by the California Board of Accountancy (see Appendix 1 for list of substantially 
equivalent states); OR 



'' /'·'' ,, ··:··~·. ,.. ,.~ '- ,..., ..... ., ' .....~ "":.;:'."' ""~ ~ ..... ,- ...: - . 
b. My individual qualificafioK§.:\fi~~V.~, ,:q~~~.~fu}ttii\:§cfby NASBA to be substantiallyo" ....~:;:~:;-

,,, equivalent (NAS BA file no. :J!:1(7E )~:10, i!• · :, ·,,,qr · t. 'TV~···! , 
c. I have continually practiced':!f{eU:illC a'debufltafiiey as a certified public accountant , .,, 
uncter a valid ticense issd§8'!5Y~~hy stat~ ·¥or 4""ClfWre rast 1 oyears.,1;",,l'J1 ,, •.•••• 

. ' ~~ Jtt "~1~ t._ ·f,i,._i 

· · 5': ,.,..11un~S'r-Stand that I may sign a report on ari attest engagement und~t%11'1~ p~~ilege to 
practice only if I meet California's requirements to sign attest reports. 

r:eT :~r.:g§7BE;fe'~f&}7a\oiet~,H'iy ii!h'e :uaw~~qJ; · --~~)o.t\GetJi~~r:!ttt§l1~Im~!'.:rain!!J,A~Ii!~~Q~JJfomia . ,1 v 

<llv~x:~e:r;:_Q~~o1at;:jc.)l *~t~~'~Ll~!J:J~:S~'~- - ...:·.,:~l~tl:§@P{Q ~!;:~:~:~d ;ac.cessJgl@~;~c; 


at http:II~JYV!!J!Y.Jlpfl·.;Oa:gpl!{fb h·it' :i~e~'!!lJf't.ions: tJ1"~~~Hiilcler 

(accessible at http://www.dca.ca.gov/cba/regs. m). · 


7. 	 I consent to the personal and subject matter jurisdiction of the California Board of the 

Acosur:~tanoy(GBA1-including, but not limited to, the following: .,,.. 

a. 	 To suspend or revoke, without prior notice or hearing and in the sole discretion 

of the GBA-or its representatives, the-privilege to practice publlc ..accouritingp;~~' 
b. 	 To impose discipline for any violation of the California Accountancy Act or 

regwlatians thereunder and recover costs for investigation_and .pr.os.ecuticfrfi~\'>aHa 
c. 	 To provide information relating to a practice privilege and/or refer any additional 

and further discipline to the board of accountancy of any other sfa~~''rJi1"igl6r tffe · 
SEC,-RCAOB or. other..re.le.vantr.eg.ul.atocy .authorities. · · '( ' ' 

8. 	 I agree to respond fully and completely to all inquiries bythe-CBA-relating·to my-··· 

California practice privilege. 


9. 	 I consent to the authority of the CBA to verify the accuracy and truthfulness of the 

inf.orm.attor:t.prPJvide.d tn th.i~,.nqtiftc~tiQIJ.,__ 1gQ[t§.~rl.t J9~ th~ f§l~§s~e ..of all ir]formation -~ ~ ·' 

relevant to tt.lelGB~~'s ..drYquiries~{[t'ow.crep<iJlfith·e~fiti'ti:lr.:e ey~·.~ """'-··" "-~ri'~- -., :)§i-~~·:r·l ;;1h11V;•,·· 


a. 	 Contacting other states; 
b. 	 Con_tacti_ng tbe SE:C. PCAOB or any other federal agency before which,h:inv ·'"'( 

authorized to practice; and 
c. 	 Contading NASBA. ., ,.~ ... v ·"· 

10.: h'artr. SIJbmitting .this form to ttile:;;CHA;abar~tsefor.er-tti:Je:.ti me~¥1tOI'~·~.e§:im:s,.~!l\l~e..F--~~h iS.·.. r , . 

practice privilege. · ,,., .· · .,.. r""·~u:;:·;··":·
3 

1-1t:;;rl:ri(t!:rer.ellenUbat ·any sfd:he imfermation ·in· th;is,notice~~l:lamg:es~,~ti~:Will;~pr;q~l~~rih~:®.e~uo 


written notice of any such change vyithin 30 days of its occurrence. 


12. I am concurrently submitting the fee of $100.00. 

In addition to the state of my principal place of business, I am also authoriZl~:Glttorpracttce in the 
following states or jurisdictions. 

:\I"~ 
.J"''\I •" 	 .. -G.tli!,er f 

State/Jurisdiction: License Number: "; ~';:> "'"~ ,ft.wtmp~ig¥-1' ;::;,c·,!:"'"' 


Other 

State/Jurisdiction: License- Ntimben·. AuthG>rity:; , '­

"· .~ ><"·'f ..~ 	 '''tf,f' ,. ~.~" : +, '•I ~~ ,•. ' .::·:·-'l;~>,_· ~ <~ '1. 'f•• 

• I,.:' 

2 

­



----------------------------------

Please check any of the items below that apply. For any checked items ih (1)-(4), you must 
provide additional information as requested in Attachment X and you are not authorized to 
practice in California unless and until you receive notice from the California Board of 
Accountancy that the privilege has been granted. 

D 1. I have been convicted of a crime other than a minor traffic violation. 

D 2. I have had a license, registration, permit or authority to practice surrendered, denied, 
suspended, revoked, put on probationary status or otherwise limited. 

D 3. 1am currently the subject of an investigation, inquiry or proceeding by or before a 
state, federal, or local court or agency (including the PCAOB) involving my professional 
conduct. 

D 4. 1 have had a judgment or arbitration award in an amount greater than $30,000 
entered against me in a civil action alleging actionable conduct in the practice of public 
accountancy. 

I, , understand that any misrepresentation 
or omission in connection with this notification is cause for termination of any practice 
privilege in California and that the California Board of Accountancy will act accordingly, 
including the notification of other state or federal authorities. I understand that this 
privilege to practice public accounting expires one year from the date of this notice. I certify 
under penalty of perjury under the laws of the state of California that the foregoing information is 
true and. correct. 

Date: 

Privacy Statement: 
The information provided .in this form will be used by the California Board of Accountancy to determine whether you qualify for 
practice privileges in California. Sections 5080 through 5095 of the Business and Professions Code authorize the collection of this 
information. Failure to provide any ofthe required information is grounds for rejection of the notification as being incomplete. 
Information provided may be transferred to the Department of Justice, a District Attorney, a City Attorney, or to another 
governmental agency as may be necessary to permit the Board, or the transferee agency, to perfonn its statutory or constitutional 
duties, or otherwise transferred or disclosed as provided in Civil Code Section 1798.24. Each individual has the right to review his 
or her file, except as otherwise provided by the Information Practices Act. The Executive Officer of the California Board of 
Accountancy is responsible for maintaining the information in this application. and may be contacted via written correspondence at 
2000 Evergreen Street, Suite 250, Sacramento, CA 95815, or by calling (916) 263-3680, regarding questions about this notice or 
access to records: 

3 
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1 . 	 If you checked ;:iterti's 1·, 2;. or 3 under additior'ial informati'cm, please prev1eJe0:ex~lanator-)i;" 
details: ·. ·;tr 
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Date of Judgment/ Jurisdiction 
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April 6. 2004 l. t.\· ~i~i·, * ; """d- :i·! 


M.s. Jv1ary Crooker 

California Berard of Accountancy 

2000 Evergret."ll., Suite 250 

Sacramento, CA 95825 


e-mail: mcmcker@cba .. ca.gov 

Re: Incidental Practice in Calli'Drnia 

[)ear Crocker· 

Moss Adams recently became aware of::! plan by the Callfornia. Board of Acctluntancy (CB/1.) 
UJ\.1\ Committee to propose significant regulatory requirements over fmns and individual CPAs 
who engage in "i.ncidentaf' practice of public accountanc.y ill Calltornia. Moss Adams objects to 
rhe notion additional regulation is necessarj, and re.spectful1y suggests that the UAi•c 
Commhtee revisit the decision to require regisiTation of individuals or firms with individuals 
who occasionaT!y have a need to practice in Califomia. 

The proposed regulation will add unnecessary burden for CPAs or CPA firms. The increasing 
complexity of professional and accmmting standards, whe.n combined with the increasing needs 
of clients in speciaH:z..ed industries, from time to time leads to a conclusion tbar it is appropriate 
an.d necessary tn involve partn.ers frorn oth.er offices or flrms located in other states to properly 
complete engagerrrents. Tnis is done the best interest of the client and the CPA firm, and not to 
circumvent the requirement that CPA...:; practicing in Californi.a be licensed by the CBA 
Involvement of panners or pracritioners 11om other states in this c,apaciry truly meets almost any 
definition of "incidental" practice, and adding a layer of regulations to monitor what ammmts to 

very lin:Je time in the overaii practice of public accountancy wiU nm serve to better protect 
consumers. io Cal.ifomia. In fact, it could have the opposite effect if ii.nus ()f individuct1 GPAs 
from other states deciine to con:ml! with colleagues in California because of the requirement to 

for incidental pracdce. 

The proposed regulatirm is also unnecessarily costly, and may not achieve the desired effect of 
pmte.cting cc.msumers in C:alifomia. To better serve clients. in California and ensure the highest 
quaiity of service consistent with the requirc.-rnem:s of ftm1 and professional standards, it is 
sometimes necess.af'IJ for CPAs iice11sed in other states to be pan of a ciient service team. Their 
involvement is necessariiy iim1tecl by competitive fee and expense constraints (clients do not 
usually agree to pay for travel relating to out of area {)ersonnel), and the fact that most CPAs 
bave practices .in their "home'' states..However, \Vlth e-mail, facsimile and other fom1s of near­
instant communicar.ion.s, it is often desirable to have these individuals provide assistance on 
enQaf!em:Iems nertorrne.d fnr diems ctomielled in Calitornia. T'\rojcallv. suc~1 involvernelH is 

-· ....... .. ..., t ... 




Ms. ~tfary Crocker 
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Jimited to serving as a "'concurring reviewer'' on financial statement or tax. return engagements, 
or in some other capacity as an expert being consulted on a technical matter. Many finns ·-- big 
and small --· face this same problem. Tbe proposed regulation would effectively penalize firms 
:for using qualified personnel from other states - even if the personnel never actually enter 
California --by imposing registration and the payment of a fee. 

We respectfully submit this objection to the proposed regulation for your consi.deration. Should 
you h.ave. any questions, please do not hesitate to contact me at 206-442-2378 or by e~maif. at 
.neal. we;:; ttti'.lmQSS(!pmns.c oTTl· 

Sincerely, 

Neal West. Director of AssunlJ1ce Services 
For Moss Adams ·~LP 

... 


'"11t ·r 



Board Agenda Item VIII.F.3.a 
July 16, 2004 

Practice Privilege TF Agenda Item II.A 
July 15, 2004 

AMENDED IN ASSEJ\.fBLY JULY 2, 2004 

AMENDED IN ASSEMBLY JUNE 16,2004 

~'DED IN ASSEMBLY JUNE 14, 2004 

SENATE BILL No.1543 

Introduced by Senator Figueroa 

February 19, 2004 

An act to amend Sections 5000, 5015.6,5076,5100,5109,5134, and 
22253.2 of, to amend, repeal, and add Sections 5050 and 5088 of, to add 
Sections 5025.2, 5025.3, 5063.3, and 22252.1 to, and to add Article 5.1 
(commencing with Section 5096) and Article 6.5 (commencing with 
Section 5116) to Chapter 1 of Division 3 of, the Business and 
Professions Code, relating to professions and vocations, and m.alcing an 
appropriation therefor. 

LEGISLATIVE COUNSEL'S DIGEST 

SB 1543,· as amended, Figueroa. California Board ofAccountancy. 
(1) Existing law provides for the licensing and regulation of 

accountants by the California Board ofAccountancy in the Department 
of Consumer Affairs. The provisions creating the board, specifying the 
board's composition, and authorizing the board to appoint an executive 
officer become inoperative on July 1, 2005, and are repealed on January 
1, 2006. 

This bill would change these dates to provide that the provisions 
become inoperative on July 1, 2011, and are repealed on January 1, 
2012. The bill would require the Department of Finance, 
notwithstanding specified provisions in the Budget Act, to authorize up 
to $2,000,000 dollars in additional expenditures for the board's 
enforcement and litigation activities. The bill would require funds for 
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these expenditures to be payable from the Accountancy Ftind, '\l\"hieh is 
a continuously appropriated fund. The bill would authoriz~ funds to be 
encumbered in any fiscal year in which the board enters irito acontract 
for litigation or enforcement purposes, as specified. The bill would 
require funds encumbered for these purposes to be continuously 
appropriated. The bill would enact provisi<;>ps ~utJlorizing an individual 
whose principal place of business is not in thls ~t'ate, and who has a valid 
and current license, certificate, or permit to practice public accountancy 
from another state, to engage in the practice of public accountancy in 
this state under certain conditions. The bill would also prohibit a 
licensed accountant from disclosing confidential ' imormatio!l'· 
concerning a client or a prospective client without obtaining the client's 
written permission. The bill would authorize the board to assess 
specified administrative penalties and would require fees from those 
penalties to be deposited in the Accountancy Fund. 

(2) Existing law requires a tax preparer, prior to rendering any tax 
preparation service, to provide a customei'"'with-sp-ebi'fied:fuforrnation 
in writing. A violation of the laws regulating tax preparers is a crime. 

This bill would prohibit a tax prepater::friem<disclosing bonfidentiaJ. 
information concerning a client ona prospective client without · 
obtaining the client's written permission: ·~(: 

Because a violation of the bill by a tax prep:arer would be a crime, it 
would impose a state-mandated local progra:rm1;.,.·' 

(3) Existing law authorizes the Fra!!chlser•TaX- Board., when it 
identifies an individual who has violated specific provisions regulating 
tax preparers, to notify the California Tax Education Council, which is 
required to notify the Attorney General, a district attorney~ .or,.!l- ciW, 
~tt~~ey. Existing law authorizes th~e~in~lf!;.~~i~~Aq,Jc,!~~'-"~1 y~qla~:p;~ 
mdtvtdual, levy a fine ofup to- $1,000 per:;i\n~lf:!:-q.<>Jl, a;l;\<iltssl,l~,a cease.. 
and desist order. ,J t"-:·,1 --;' , . , , , • , , , 

This bill would instead require that~e :fa:JtfrRh:i~Y I'!?t~qal}q3W-~M'Y 
the California Tax Education Council wheri,.itJdentrmes~a,tv;ialatioh... Th_e. 
bill would d~let.e the requirement ~at tJi,~~~&);UD.£ilii&.;tJ;~~fl.iit, J\~o~~yr 
General, a d1stnct attorney, or a c1ty attorney. The b11I mstead would 
authorize the Franchise Tax Board to cit~- a, ;vis~a;tin,g il})#¥i4l1al, l~v:y a 
fine of up to $1,000 $5,000 per violation; ap_d, is"su,~ a,cease ,and desist 
order. . " 

(4) The California Constitution requires the ~state to reimburse local 
agencies and school districts for certain costs mandated by the state. 

96 

.· ~·. 



-3- SB 1543 

Statutory provisions establish procedures for making that 
reimbursement. 

This bill would provide that no reimbursement is required by this act 
for a specified reason. 

Vote: majority. Appropriation: yes. Fiscal committee: yes. 
State-mandated local program: yes. 

The people ofthe State ofCalifornia do enact as follows: 

1 SECTION 1. Section 5000 of the Business and Professions 
2 Code is amended to read: 
3 5000. There is in the Department of Consumer Affairs the 
4 California Board of Accountancy, which consists of 15 members, 
5 seven of whom shall be licensees, and eight of whom shall be 
6 public members who shall .not be licentiates of the board or 
7 registered by the board. The board has the powers and duties 
8 conferred by this chapter. 
9 The Governor shall appoint four of the public members, and the 

-10 seven licensee members as provided in this section. The Senate 
11 Rules Committee and the Speaker of the Assembly shall each 
12 appoint· two public members. In appointing the seven licensee 
13 members, the Governor shall appoint members representing a 
14 cross section of the. accounting profession with at least two 
15 members representing a small public accounting finn. For the 
16 purposes of this chapter, a small public accounting finn shall be 
17 defined as a professional finn that employs.a total ofno more than 
18 four licensees as partners, owners, or full-time employees in the 
19 practice ofpublic accountancy within the State of California. 
20 This section shall become inoperative on July 1, 2011, and as of 
21 January 1, 2012, is repealed, unless a later enacted statute, that 
22 becomes effective on or before January 1, 2012, deletes or extends 
23 the dates on which this section becomes inoperative and is 
24 repealed. The repeal ofthis section renders the board subject to the. 
25 review required by Division 1.2 (commencing with Section 4 73). 
26 However, the review of the board shall be limited to reports or 
27 studies specified in this chapter and those issues identified by the 
28 Joint Committee on Boards, Commissions, and Consumer 
29 Protection and the board regarding the implementation of new 
30 licensing requirements. 
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1 SEC. 2. Section 5015.6 of the Business and Professions Code 
2 is amended to read: 
3 5015.6. The board may appoint ·a. person exempt froni civil 
4 service who shall be designated as an executive officer and who 

shall exercise the powers and perforin t:J:ie aU:ties delegated by the 
6 board and vested in him or her by this chapter. 
7 This section shall become inoperative on July 1, 2011, and, as 
8 of January 1, 2012, is repealed, unless a later enacte-d statute, 
9 which becomes effective on or before January 1, 2012, deletes or 

extends the dates on which it becomes inoperative and is repealed. 
11 SEC. 3. Section 5025.2 is added to the Business and 
12 Professions Code, to read: 
13 5025.2. (a) The Legislature :finds that there ·are occa:sions 
14 when the California Board Of Accbtfut~cy 'Urgently requires 

additional expenditure authority m·o'rO.et tci 1rund· ·Uiianticipated 
16 enforcement and litigation aetfvitibs:;; Witlidilr"' suffident' 
17 expenditure authority to obtain the p.ecessary_additional resources 
18 for urgent litigation and enforcem¥ntTfiat'te!:8'f'th~ 1b'o!k!a~slun~o~~· 
19 to adequately protect the public. 'Tner~fdte; iris th:eintent~oftlitf ·: 

Legislature that, apart from, and 'm adtlition to, the expenaitu.:fej · 
21 authority that may otherwise be establisJied, the Californi~:CB6ardl'J: 
22 of Accountancy shall be given the increase in its' expendimre· 
23 authority in any given current fisca:J. year·that)s authorized. by the' ' 
24 Department of Finance pursuant t& the :provis'ions of stibdivisiont · 

(b) of this section, for costs and serVices in ·uigenf litigation ana 
26 enforcement matters, including{bht. h0t 'limited to, co~ts fof· . 
27 professional and consulting senf.ices·a:ha for the serv'ic~s of th€r: 
28 Attorney General and the Office of AC;lffiinistrative'¥fearings:· di 'j 

29 (b) Notwithstanding Controllfs~&cfion 27:.09 0f'tlie- ru:ili::uatcl·. 
Budget Act, Section 11006 of tllf!: GJ6vetnriient O:ode; cina tli~'~' ' 

31 amount listed in the annual BuZtgef,::t\tc't''f0i-experiilitul-e,'-tftes '. 
32 Department of Finance shall autl:'io~e u:rde tW.a~ihil'liren1 d0llats · 
33 ($2,000,000) in additional expend:ituf.es 'fo~·Jflie*Galif6fun~r~batill'l' 1 
34 of Accountancy upon a showing bfllie'b6atcf'tila.t'tli(rs·~ 'funi:l.S''are\ 

necessary for public protection and ThaJ tb'e'·•sli6rffa11 Was ·nbt ' ·· 
36 anticipated. These additional expenditures sliaJll •be:·payabHrfre'l¥r 
3 7 the Accountancy Fund for purposes ~dnae bOard'•s =litigation· or 
38 enforcement activities in any giverU:utrenffiscal1year.· 
39 	 . SEC. 4. Section 5025.3 is added to the Business and 

Professions Code, to read: 
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1 502.5.3. (a) Whenever the board enters into a contract for 
2 litigation or enforcement purposes, including, but not limited to, 
3 contracts pursuant to Section 5025.1, funds may be encumbered 
4 in the fiscal year the contract is executed and expended at any time 

during the subsequent 24 months commencing with the last day of 
6 the fiscal year in which the contract is executed. 
7 (b) Notwithstanding Section 13340 of the Government Code, 
8 
9 

funds encumbered for a contract pursuant to subdivision (a) ofthis 
section are continuously appropriated without regard to· fiscal 
year, however, the appropriation is limited to the period for which 

11 funds are authorized to be encumbered under subdivision (a). 
12 SEC. 5. Section 5050 of the Business and Professions Code 
13 is amended to read: 
14 5050. (a) No person shall engage in the practice of public 

accountancy in this state unless such person is the holder of a valid 
16 permit to practice public accountancy issued by the board; 
17 provided, however, that nothing in this chapter shall prohibit a 
18 certified public accountant or a public accountant of another state, 
19 or any accountant of a foreign country lawfully practicing therein, 

from temporarily practicing in this state on professional business 
21 incident to his regular practice in another state or country. 
22 (b) This section shall become inoperative on January 1, 2006, 
23 and as of that date is repealed. 
24 SEC. 6. Section 5050 is added to the Business and Professions 

Code, to read: 
26 5050. (a) No person shall engage in the practice of public 
27 accountancy in this state unless the person is the holder of a valid 
28 permit to practice public accountancy issued by the board or a 
29 holder ofapractice privilege pursuant to Article 5.1 (commencing 

with Section 5096). 
31 (b) This section shall become operative on January 1, 2006. 
32 SEC. 7. Section 5063.3 is added to the Business and 
33 Professions Code, to read: 
34 5063.3. (a) No confidential information obtained by a 

licensee, in his or her professional capacity, concerning a client or 
36 a prospective client shall be disclosed by the licensee without the 
3 7 written permission of the client or prospective client, except the 
38 following: 
39 (1) Disclosures made by a licensee in compliance with a 

subpoena or a summons enforceable by order of a court. 
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1 (2) Disclosures made by a licens.ee regarding a client or. 
2 prospective client to the extent the•licensee. reasonably :b~liev:es it. 
3 is necessary to maintain or defend hdmself eJr he:us.elf in a legal 
4 proceeding initiated by the clientor prospective. client.,~·· 
5 (3) Disclosures made by a license.e in•respeJnse,,tG>.•an·G>ffici::jJ 
6 inquiry from a federal or state government regulatqry, !l.g~D,CM•. ;;~:;-:J 
7 (4) Disclosures made by a licensee·,,or a licensee's duiy· 
8 authorized representative to anothedit;ensee-~in oomr~otion ~JihtlJI,·: 
9 proposed sale or merger of the licensee's professional practiq.e, , 

10 (5) Disclosures made by a licertseeto,either,oftla.e follow,iv.g: 
11 (A) Another licensee to the extent necessary for purpos~s,of 
12 professional consultation. 
13 (B) Organizations that provide professional standards review 
14 and ethics or quality control peer reView... ., _ 
15 (6) Disclosures made when specificaily·fe~lJ!Y"e.@;;biY law. 
16 (b) In the event that confidentiabc;:liE~P.t, infgnmaJj.pp. rqay: b@, 
17 disclosed to persons or entities. e>til~i.i;l.e:~th~::~lJIM;te@:::!St'J.'i;eS Qf 
18 America in connection with the s.eooq,~$,p:t\o~d.~.4.:_rt;!Ae,li.c~!me~.:.. 
19 shall inform the client in writing-and;;'Qbtaln.ithe,dient's written ... 
20 permission for the rusclosure. ··:C' ' ~~.if . ; t. ,· . ,, '. ·~· •• ' 

21 SEC. 8. Section 5076 ofthe Busines~,W;Idflr.of~,s§iol!~;!PQ.ge_~, 
22 is amended to read: 
23 5076. (a) In order to renew its registration, a firm providing 
24 attest services, other than a sole·,ptopriet()r or a small firr;n as . 
25 defmed in Section 5000, shall complete a peer review prior to tJie 
26 first registration expiration date aft¢J,'.lfl:lil:ltliY ~' ~p06J.ZJ,lyJ,~~QO~,~' 
27 and no less frequently than every,tb,J.r,e~ ¥ears ilh~r~alJit¢.r...J.i . , : c ·:L 
28 (b) For purposes ofthis articlej the folloWW,_g Glefin1ti.o,ns an!H¥Lt
29 (1) "Peer review" means a;r'stJJ~\Y;_ .~ppr~is~L:.. ·.·R.F, ,J;~~i~W..;· 
30 conducted in accordance with professional standards of the 
31 professional work of a licensee or:;registerecl. (~·by,;:m.other-
32 licensee unaffiliated with the license.e,·Qr-:r~gistered firm .J;>-eing 
33 reviewed. The peer review shall include, but not be limited to, a 
34 review of at least one attest engagement repl'.e$enti:ng ·the highest 
35 level of service performed by the f1.11.1l an'Q m~y inc;l~d~ an 
36 evaluation of other factors in acoordance .wi,fu.. req;uir{:ments 
37 specified by the board in regulati0"ns:~- .. · ... : · ... ,..v.. · . 
38 (2) "Attest services" include an aurut, a review of fmancial 
39 statements, or an examination, 0f pr:o~p~e,ti-ye flljanc;ia;l 

• ·. 

,,( 

·"'' ,; .· 

·"'' . ,, .. 

..," .r 1• •.: ·' r , I' ;: f; ".:
' ~, ot, ~ 

u ' 
.. 

'. 

.•'' 
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1 information, provided, however, "attest services" shall not 
2 include the issuance of compiled fmancial statements. 
3 (c) The board shall adopt regulations as necessary to 
4 implement, interpret, and make specific the peer review 

requirements in this section, including, but not limited to, 
6 regulations specifying the requirements for the approval of peer 
7 review providers, and regulations establishing a peer review 
8 oversight committee. 
9 (d) The board shall review whether to implement the program 

specified in this section in light of the changes in federal and state 
11 law or regulations or professional standards, and shall report its 
12 fmdings to the Legislature and the department by September 1, 
13 2005. 
14 SEC. 9. Section 5088 ofthe Business and Professions Code 

is amended to read: 
16 5088. (a) _Any person who is the holder of a valid and 
17 unrevoked license as a certified public accountant issued under the 
18 laws of any state and who applies to the board for a license as a 
19 certified public accountant under the provisions of Section 5087 

may, after application for licensure and after providing evidence 
21 of qualifying continuing education, perform the same public 
22 accounting services in this state as a certified public accountant 
23 licensed under Section 5092 or 5093 until the time his or her 
24 application for a license is granted or rejected. 

(b) An applicant meeting the requirements of subdivision (a) 
26 who certifies that he or she has met the requirements of Section 
27 5095 may perform attest services in this state until the time his or 
28 her application for a license is granted or rejected. 
29 (c) This section shall remain operative until January 1, 2006, 

and as of that date is repealed. 
31 SEC. 10. Section 5088 is added to the Business and 
32 Professions Code, to read: 
33 508 8. (a) Any individual who is the holder of a current and 
34 valid license as a certified public account issued under the laws of 

any state and who applies to the board for a license as a certified 
36 public accountant under the provisions ofSection 5087 may, until 
3 7 the time the application for a license is granted or denied, practice 
38 public accountancy in this state only under a practice privilege 
39 pursuant to the provisions ofArticle 5.1 (commencing with Section 

5096), except that, for purposes ofthis section, the individual is not 

96 



SB --.'';1543 8 

1 disqualified from a practice privilege during the period the 

2 application is pending by virtue of maintaining· an office or 

3 principal place of business, or both, in this state. The board may 

4 by regulation provide for exemption} nredit, or proration of fees to. 

5 avoid duplication of fees. 

6 (b) This section shall become 0'perativ:e· om January 1, 2006,:. '!',. 
7 SEC. 11. Article 5.1 (commenoitfg with Section 5096) is, 

8 added to Chapter 1 ofDivision 3 of the Business and Professions 

9 Code, to read: 


10 
11 Article 5.1. Practice Privileges 
12 
13 5096. (a) An individual whose principal place ofbusiness is 

14 not in this state and who has a valid.'and~cu.r:rent:license; certii!iicate 

15 or permit to practice public accountancy from another state may, 

16 subject to the conditions and lim1tations:,m: this' article! ~enga'ge;oin 


17 the practice of public accountancy"iin'ltbis rstate nmder, a1prac.tie:e. 

18 privilege without obtaining a certifrca~e ~or:Jliceris.ei.!Uildeli this· 

19 chapter ifthe individual satisfies bfie"of the'folloW:ingi · .. "'1 _;., 


20 (1) The individual has contihuall¥- _practj:c.ed- ,. :public 

21 accountancy as a certified public acic'otl)ltant:lmder d.. :&:alidlicens.e,, 

22 issued by any state for at least fou.r ·Qf thelast ten-years. 

23 (2) The individual has a license~ oertificate,:orp.erlinitrfFortVa 

24 state which has been determined by the board to ha~e :education, . 

25 examination, and experience qu.ali:fication:s · .fer · ·lieehs;ure , 

26 substantially equivalent to this state1sJqlliili.fications-llnder S.e.ction .. 

27 5093. ·~, ,,,; ·;;Y·n '' -;·;m:: ·n 

28 (3) The individual possesses education, eXa.rnii.}ation_f:,,:atid:;.\ 

29 experience qualifications for HcH:instrre:,u.w.hicll.uhayeimb.e~n ·· · 

30 determined by the board to be substantially equivalent to this 

31 state's qualifications under Sectionr5093r ',,,;.' '' ,, ,· ,,;, 

32 (b) The board may designate states as substantially equivalent 

33 under paragraph (2) of subdivisiG>n ·€a;):andrmayacoept.fndividual 

34 qualification evaluations or appraisals· cmnducted b;y -designated 

35 entities, as satisfYing the requiliements of paragrapa (3j of 

36 subdivision (a). · " '/ .· 

37 (c) To obtai:il. a practice privilege: undelJ',: tllls,':Sec:ti;sm~ ~;an· 
38 individual who meets the requiremeri.ts ·of subdivision·ta), ·shall do 
39 the following: ';·. ,, .,. ,., , . , · · ,,. <' 

',

·... · 
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1 (1) In the manner prescribed by board regulation, notify the 
2 board of the individual's intent to practice. .., 
::> (2) Pay a fee as provided in Article 8 (commencing with 
4 Section 5130). 

(d) Except as otherwise provided by this article or by board 
6 regulation, the practice privilege commences when the individual 
7 notifies the board, provided the fee is received by the board within 
8 30 days of that date. The board shall permit the notification to be 
9 provided electronically. 

(e) An individual who holds a practice privilege under this 
11 article: 
12 (1) Is subject to the personal and subject matter jurisdiction and 
13 disciplinary authority of the board and the courts of this state. 
14 (2) Shall comply with the provisions of this chapter, board 

regulations, and other laws, regulations, and professional 
16 standards applicable to the practice of public accountancy by the 
17 licensees of this state and to any other laws and regulations 
18 applicable to individuals practicing under practice privileges in 
19 this state except the individual is deemed, solely for the purpose 

of this article, to have met the continuing education requirements 
21 and ethics examination requirements of this state when such 
22 individual has met the examination and continuing education 
23 requirements of the state in which the individual holds the valid 
24 license, certificate, or permit on which the substantial equivalency 

is based. 
26 (3) Shall not provide public accountancy services in this state 
27 from any office located in this state, except as an employee of a 
28 firm registered in this state. This paragraph does not apply to 
29 public accountancy services provided to a client at the client.>s 

place ofbusiness or residence. 
31 (4) Is deemed to have appointed the regulatory agency of the 
32 state that issued the individual's certificate, license, or permit upon 
33 which substantial equivalency is based as the individual's agent on 
34 whom notices, subpoenas or other process may be served in any 

action or proceeding by the board against the individual. 
36 (5) Shall cooperate with any board investigation or inquiry and 
37 shall timely respond to a board investigation, inquiry, request, 
38 notice, demand or subpoena for information or documents and 
39 timely provide to the board the identified information and 

documents. 
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(f) A practice privilege expires 'one year frbm the date··of'the 
notice, unless a shorter period is set by board regulation; ' · 'j 

. '). 

 . '' . 

··•: 
,.:,'!'":'·"" :-· 

',. 

(g) (1) No individual may practice under a practice privilege 
without prior approval of the board if the individual has~ or 
acquires at any time during the te~of the practice privilege; any 
disqualifying condition under paraglfapD.\1~2:)"0'fthis subdi~isi:om: 

(2) Disqualifying conditions incH.ide::Y"' .:.,., · ­
(A) Conviction of any crime· other "than a min0.:f ·tr:affio 

violation. · 
(B) Revocation~ suspension, denial, surrender or· other 

discipline or sanctions involving-ef any license, permit, 
registration, certificate or other authority to practice any 
profession in this or any other state or foreign country 0r to practice 
before any state, federal, or local·court:ot·l}genoy,<or the Public 
Company Accounting Oversight Boart:l.:i~PI·,, .. _ 

(C) Pendency of any investigatidh, :mq~:er,prG.ceedmg by 0F" · 
before any state, federal or local ccn:n:tttsr.:agenc;r;,dnc1uding;.,!Jut not 
limited to, the Public Company,r:A:c~pili:iting (!<:)iv:ersight:·Boru;d,' .. 
involving the professional conduct•0'flihe~indi'v.id]Ja1. n ·' 

(D) Any judgment or arbitration:awarrcl,against~th:e"indi~idual 
involving the professiona1 conduoMf.the.ihdiv.idual m.:the:am0unt.· .,
of thirty thousand dollars ($30,0@Q~ or gl;eater, ,, 

(E) Any other conditions as•.':specified ,l::)y•.rthe board· in 
regulation. ' ,. ';• · 

(3) The board may adopt regulations exempting specified 
minor occurrences of the conditi0E:s listed. ,in subparagraphl(B),ofL 
paragraph (2) from being disql:ialifyin:g• qonditiol'l.S unden :this.. 
subdivision. .,~ ·~;r~t.~.:: p ~.· ;yr ~ o··sr ~-:n ~ 

5096.1. (a) Any individual, ·noVa license-e of~fhkstate,.-who, 
is engaged in any act which is the practice of public accountancy 
in this state, and who has not gi;.vi'5rl)(n@tiCe"of ·intenbtp pFact':ie.er. 
under practice privileges and paid,tl::te fee required-pursuant toif;he 
provisions ofthis article, and who1has':a·,J1icense;lcettifieate.<wother, 
authority to engage in the practiee of public acccnmtanoy·in·any · 
other state, regardless of whether active, inactiV.e~ suspended, dr· 
subject to renewal on payment of a :fee or completi0n of an 
educational or ethics requirement'; isr. 'L ,' 

(1) Deemed to be practicing public a:cc·0untancy unlawfully in 
this state. .... •, .,. 
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1 (2) Subject to the personal and subject matter jurisdiction and 
2 disciplinary authority of the board and the courts ofthis state to the 
3 same extent as a holder of a valid practice privilege. 
4 (3) Deemed to have appointed the regulatory agency of the 

state that issued the individual's certificate· or license as the 
6 individual's agent on whom notice, subpoenas, or other process 
7 may be served in any action or proceeding by the board against the 
8 individual. 
9 (b) The board may prospectively deny a practice privilege to 

any individual who has violated this section or implementing 
11 regulations or committed any act which would be grounds for 
12 discipline against the holder of a practice privilege. 
13 5096.2. (a) Practice privileges may be denied for failure to 
14 qualify under or comply with the provisions of this article or 

implementing regulations, or for any act that if committed by an 
16 applicant for licensure would be grounds for denial of a license 
17 under Section 480 or if committed by a licensee would be grounds 
18 for discipline under Section 5100, or for any act committed outside 
19 of this state that would be a violation if committed within this state. 

(b) The board may deny practice privileges using either of the 
21 following procedures: 
22 (1) Notifying the individual in writing of all of the following: 
23 (A) That the practice privilege is denied. 
24 (B) The reasons for denial. 

(C) The earliest date on which the individual is eligible for a 
26 practice privilege. 
27 (D) That the individual· has a right to appeal the notice and 
28 request a hearing under the provisions of the Administrative 
29 Procedure Act if a written notice of appeal and request forbearing 

is made within 60 days. 
31 (E) That, if the individual does not submit a notice of appeal 
32 and request for hearing within 60 days, the board's action set forth 
33 in the notice shall become final. 
34 (2) Filing a statement of issues under the Administrative 

Procedure Act. 
3 6 (c) An individual who had been denied a practice privilege may 
37 apply for a new practice privilege not less than one year after the 
3 8 effective date of the notice or decision denying the practice 
39 privilege unless a longer time period, not to exceed three years, is 

specified in the notice or decision denying the practice privilege. 
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1 5096.~. (a) Practice p~vi~e~efiafe }:U.:~1,~~t .to :,fevoca:ti?~· 
2 suspension, fines or other dlSClpll:Ifai'y'san:ctiorls' for any, conduct 
3 that would be grounds for discipline against a licensee of.t4e board 
4 or for any conduct in violation of this articte or regiilations 
5 implementing this article. '>' ,,, · · 

6 (b) Practice privileges are subjec(t¢~ Clisdpifue during ~y tinle · 
7 period in which they are valid, undb~ 'a.difilniiffiHive ·suspe'nsion, 
8 or expired. 
9 (c) The board may recover its co,sts1~~·t&fiMPto Section 5107 

10 as part of any disciplinary proceedin!ilagaii::i'st the holder of a 
11 practice privilege. '·· · '""' ;-: · 
12 (d) An individual whose practice privilege has been revoked 
13 may apply for a new practice privilege·.not'les's thlm one year after 
14 the effective date of the board's de2isf()l}: t~okiilg the individiilil's 
15 practice privilege unless a longer t1:&epefl:&d:1±i(:\tlto·ex:ceed 'th.iee 
16 years, is specified in the board's · · • n ry'vpkfug the pr~ctice 
17 privilege. 	 ·., ·. 1'd' ' '" .•. 

18 (e) The provisions of the AH.tritiilsf):itlv~ Probedu.re Act, 
19 including, but not limited to, the cdl:fu.TI~ri:cerlicirit of'al·disEi,pTlrlfuyj' 
20 proceeding by the filing of an accti·~~ti(irrby'fue;uoard shall apply 
21 under this article. .. . .. 
22 5096.4. (a) The right of an indivitllial to practice in this state 
23 under a practice privilege may be administratively suspenaed at 
24 any time by an order issued by the board or its executive officer, 
25 without prior notice or hearing, :fbr 1tl1i plil:pose· of conductin~fa' 
26 disciplinary investigation, proceeding, inquiry concerning the 
27 representations made in the notic~Wth.e~· dliro's'c6fupeti:mbe:0r 
28 qualifications to practice under .eg&s, failure' 'to· 
29 timely respond to a board inqui sF:rBflm:f6ifuafli~ii11or 
30 documents, or under other conditions and circumstances provided 
31 for by board regulation. ~S$~'Fi"; ',~,. ; ' 1''"' l'i'i ~' •.. , · ~ · 

32 (b) The administrative susp~fis1bii' order· i:F''ii:nhiediately 
33 effective when mailed to the individual's address of record or 
34 agent for notice and service as pr6Vfded for'ffi"~his'brtrcie'.:· 
35 (c) The administrative suspension order shall contain the 
36 following: 	 · · . · 
3 7 {1) The reason for the suspension: · · :' · 
38 (2) A statement that the individulil has·the nght, wiiliin 30 da:ys, 
39 to appeal the administrative suspeti:sion order arid request' 13:" 
40 hearing. ,,,, · ' 
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1 (3) A statement that any appeal hearing will be conducted 
2 under the provisions of the Administrative Procedure Act 
3 applicable to individuals who are denied licensure, including the 
4 filing ofa statement ofissues by the board setting forth the reasons 

for the administrative suspension of practice privileges and 
6 specifying the statutes and rules with which the individual must 
7 show compliance by producing proof at the hearing and in addition 
8 any particular matters that have come to the attention ofthe board 
9 and that would authorize the administrative suspension, or the 

denial of practice privileges. 
11 (d) The burden is on the holder of the suspended practice 
12 privilege to establish both qualification and fitness to practice 
13 under practice privileges. 
14 (e) The administrative suspension shall continue in effect until 

terminated by an order of the board or the executive officer· or 
16 expiration of the practice privilege under administrative 
17 suspension. 
18 (f) Administrative suspension is not discipline and shall not 
19 preclude any individual from applying for a license to practice 

public accountancy in this state or from applying for a new practice 
21 privilege upon expiration of the one under administrative 
22 suspension, except that the new practice privilege shall not be 
23 effective until approved by the board. 
24 (g) Notwithstanding any administrative suspension, a practice 

privilege expires one year from the date ofnotice unless a shorter 
26 period is set by board regulation. 
27 (h) Proceedings to appeal an administrative suspension order 
28 may be combined or coordinated with proceedings for denial or 
29 discipline of a practice privilege. 

5096.5. Notwithstanding any other provision of this article, 
31 an individual may not sign any attest report pursuant to a practice 
32 privilege unless the individual meets the experience requirements 
33 of Section 5095 and completes any continuing education or other 
34 conditions required by the board regulations implementing this 

article. 
36 5096.6. 1n addition to the authority otherwise provided for by 
37 this code, the board may delegate to the executive officer the 
3 8 authority to issue any notice or order provided for in this article and 
39 to act on behalf ofthe board, including, but not limited to, issuing 

a notice of denial of a practice privilege and an interim suspension 

96 



-14- ,,.SB 1543 

1 order, subject to the right of the indiVidual to timely appea:l and 

2 request a hearing as provided for irr this~anicle. 

3 5096.7. Except as otherwise ptbvHi&a in iliis· article, the 

4 following definitions apply: 

5 (a) Anywhere the term "license," ''"licensee,"· "pennit," or 

6 "certificate" is used in this chapter ot1Pivisidn lS{cortnnencing 

7 with Section 4 75), it shall include '~pers0nsL'h01dmg practice 

8 privileges under this article, unless otlierwi:se inefuilststent with the 

9 provisions of the article. · · · ~>·u; 


10 (b) Any notice of practice privileges under this article and 
11 SUpporting documents is deemed an apillicatiOi:Pf0f1icensure for 
12 purposes of the provisions of this code, ·including, but not limited. 
13 to, the provisions of this chapter and the provisions ofDivision 1.5 
14 (commencing with Section 4 7 5) rela'tea.'to ithe denial, suspensiqn· 
15 and revocation of licenses. "'''' 
16 (c) Anywhere the tem1 "employee'' is·tised in this article it 
17 shall include, but is not limited to, pa$ers, shareholders, and 
18 other owners. ' ' · · ' · · 
19 5096.8. In addition to the autli5nty·atherW"iseprov:ided by.thif\ 
20 code, all investigative powers or:·the board, includltlg':thos•e 
21 delegated to the executive offlcet;:s11:a1!l'.r8;Pp1y t0<1nv:estigations· 
22 concerning compliance with, or actdM'or'pete:bti~ violations of, 
23 the provisions of this article or implementing regulations; 
24 including, but not limited to, the po\Wer''td•cerrductm'fV'estigati(;)ns. 
25 and hearings by the executive offit'er~::ffilaer''8:eeti'oa·5~109 an!il·teJ 
26 issuance of subpoenas under Section 5108. 
27 5096.9. The board is authdff~ea ''f,cil a;,ao~t' Fegu.:lations. t0 
28 implement, interpret, or make speei\fi(P the pr0Visi0E.s'of.1this ,. 
29 article. 
30 5096.10. The provisions ofthi~::amblef·sbalJ!l ohl)foe-operative:·:· 
31 if commencing July 1, 2005, aritl'~c0ntip,rumg Gl.ili±ng the\p:eti(l)(!h l 

32 provided in Section 5096.11, thefe·''is'an 'approprrfftion 'fr<:nn the· 
33 Accountancy Fund in the annual :Suaget A:iilfYt0'md3tlft:n:totiv.J.ti~s L 

34 in the article and sufficient hiring 'autfi6ricy"i's':grantetl"pliiJ.'lsuantt6 
35 a budget change proposal to the board to provide staffing to 
36 implement this article. . 
37 5096.1 L This article shall He·cotp.~· oper~tiv'e :on January l'j· 
38 2006. It shall remain in effect omy"linti:l.iJan'tlai'y '1, 2m!l, and as,, 
39 of that date is repealed, unless a·lfater enacted statute, which·· 

. '"·· 
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1 becomes effective on or before January 1, 2011, deletes or extends 
2 that date. 
3 SEC. 12. Section 5100 ofthe Business and Professions Code 
4 is amended to read: 

5100. After notice and hearing the board may revoke, 
6 suspend, or refuse to renew any permit or certificate granted under 
7 Article 4 (commencing with Section 5070) and Article 5 
8 (commencing with Section 5080), or may censure the holder of 
9 that permit or certificate for unprofessional con.duct that includes, 

but is not limited to, one or any combination of the following 
11 causes: 
12 (a) Conviction of any crime substantially related to the 
13 qualifications, functions and duties ofa certified public accountant 
14 or a public accountant. 

(b) A violation of Section 478, 498, or 499 dealing with false 
16 statements or omissions in the application for a license, in 
17 obtaining a certificate as a certified public accountant, in obtaining 
18 registration under this chapter, or in obtaining a permit to practice 
19 public accountancy under this chapter. 

(c) Dishonesty, fraud, gross negligence, or repeated negligent 
21 acts committed in the same or different engagements, for the same 
22 or different clients, or any combination of engagements or clients, 
23 each resulting in a violation of applicable professional standards 

.24 that indicate a lack of competency in the practice of public 
accountancy or in the performance of the bookkeeping operations 

26 described in S.ection 5052. 
27 (d) Cancellation, revocation, or suspension of a certificate or 
28 other authority to practice as a certified public accountant or a 
29 public accountant, refusal to renew the certificate or other 

authority to practice as a certified public accountant or a public 
31 accountant, or any other discipline by any other state or foreign 
32 country. 
33 (e) Violation of Section 5097. 
34 (f) Violation of Section 5120. 

(g) Willful violation of this chapter or any rule or regulation 
36 promulgated by the board under the authority granted under this 
37 chapter. . 
3 8 (h) Suspension or revocation of the right to practice before any 
39 governmental body or agency. 

96 



SB 1543 -16-'. 


(i) Fiscal dishonesty or breach of fiduciary responsibility of 
2 any kind. · 
3 G) Knowing preparation, publicatiqn, or dissemination of 
4 false, fraudulent, or materially misleading financial statements, 
5 reports, or information. ' 'r·r ., ' .... ' ' . 
6 (k) Embezzlement, theft, miSB:PJ.?lB:9fi&~PI_liii'::9J!lt~~,sh,,9f.~,~ 
7 prop~rty•.or obtaining money, pr~:et;w•.a~, o~el\· va~l:labJe . i
8 cons1derat10n by fraudulent means or.Ja1se ·« 

9 (l) The imposition of any disciplilfe; 
l~J~...Yt\_"i(~ 

pre,tenses.~" 
•. ;t,f 

:Pen{lltyi 
W"k.-.J'I.tk;;;'-lJ~ I 

.~ 
-~ I 

Rr,~w.cti.a:tJ; ~!1 a 
10 registered public accounting finn or anY a~sociate(t, pe~son af&J.Ich 
11 firm, or both, or on any other holder. of a ':Permit;. certificate, 
12 license; or other authority to practiqe in this state, by th~ Public 
13 Company Accounting Oversight ~oa.i-d or the United States 
14 Securities and Exchange Commiss1on:'ar.their designee5 urider the 
15 Sarbanes-Oxley Act of 2002 .or otP.~I1f:e~~Paf,Jfr~i~tatiQp. . 
16 . (m) Unlawfully engaging m thep~~9.~9~,i~fpuqJ,lC ac.~q~~GY 
17 m another state. ,... , ,, ,,,, 1 "r . , """' 
18 SEC. 13. Section 5109 of the Busmess 

..&..$l;.~~,"'"'"'~t' J 

and.Professions 
~ ,.<ul'r~.l ... ~~(.; t 

. 
, tl 

, ,, 
1' • 

. ·,
..1' 

19 
~ 

amended to read: 
"',•t'·~·+"'i.:\.1 .n·-i·S~ .... ~.ts :~ •tdt\,;··;qt 

Coae . 
IS · 

·~ 1 

< ,. , • 

20 5109. The expiration, cance~;:tt!pi}~.f?.r!:'eiture,,or su~pens1q\1:. . 
21 of a license, practice, privilege,.~ofother. a;utho:riity t¢__ "i1ril.l?fic~,.:.. ,. 
22 public accountancy by Operation Oflaw':Or.b}forder Or deciSiOD; or~-•>
23 the board or a court oflaw, or the v.,olunta.nr 

!. • • : ..; ' • 

surrender: 
~ ' ' •• 

of 
' 

a license· 
;. ., ; ~ l ~ .. ' ' 

24 by a licensee shall not deprive· tlie;opard'~pf junsoicfion.'t(( 
25 commence or proceed with any :~x~~!!gatiq~-~pf. of.' a.c~p.rt · ot· 
26 disciplinary proceeding against the licensee, or to render a 
27 decision suspend0-g or revoking tP,~.~~ce._ns~•!k 1 ~' 'iH .. _ . ,,,, . : :•, , 

28 SEC. 14. Article 6.5 (co~e1191ng 'I;Vf,tfl, ,Se~tic;>n51'1·pJ~~. 1

29 added to Chapter 1 of Division 3 of.l~e ~Ftsmegl~no,P~9fes~ifi~
30 Code, to read: '·" · ' ·· · ·· • ·· · 

,,-~., ; ' 

31 
1'\j (·'>"tl ;1 'l ~ .. t: 'J ' • { 

" 
32 Article 6.5. Adminfstrative Penalties 
33 
34 5116. (a) The board, after appropriate notice and an 
35 opportunity for hearing, may order any Jipensee or applicant fox 
36 licensure or examination to pay an adniir+fstrative p~nctlty as 
37 provided in this article as part of any disciplinary proceeding or 
38 other proceeding provided for in this .chapter. 
39 (b) The board may assess administrative penalties under one 0r 
40 more provisions of this article. However, the total administrative 
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1 penalty to be paid by the licensee shall not exceed the amount of 
2 the highest administrative penalty authorized by this article. 
3 (c) The board shall adopt regulations to establish criteria for 
4 assessing administrative penalties based upon factors, including, 

but not limited to, actual and potential consumer b.ann, nature and 
6 severity of the violation, the role of the person in the violation, the 
7 person's ability to pay the administrative penalty, and the level of 
8 administrative penalty necessary to deter future violations of this 
9 chapter. 

(d) Administrative penalties assessed under this article shall be 
11 in addition to any other penalties or sanctions imposed on the 
12 licensee or other person, including, but not limited to, license 
13 revocation, license suspension, denial of the application for 
14 licensure, denial of the petition for reinstatement, or denial of 

admission to the licensing examination. Payment of these 
16 administrative penalties may be included as a condition of 
17 probation when probation is ordered. 
18 (e) All administrative penalties collected under this article shall 
19 be deposited in the Accountancy Fund. 

5116.1. In accordance with Section 5116 and applicable 
21 regulations, except as provided in Section 5116.2, any licensee 
22 who violates any provision of this chapter may be assessed an 
23 administrative penalty of not more than five thousand dollars 
24 ($5,000). for the first violation and not more than ten thousand 

dollars ($10,000) for each subsequent violation. 
26 5116.2. In accordance with Section 5116 and applicable 
27 regulations, any licensee who violates subdivision (a), (c), (i), (j) 
28 or (k) of Section 5100 maybe assessed an administrative penalty 
29 of not more than one million dollars ($1,000,000) for the first 

violation and not more than five million dollars ($5,000,000) for 
31 any subsequent violation, except that a licensee who is a natural 
32 person may be assessed an administrative penalty ofnot more than 
3 3 fifty thousand dollars ($50 ,000) for the first violation and not more 
34 than one hundred thousand dollars ($100,000) for any subsequent 

violation. 
36 5116.3. In accordance with Section 5116 and applicable 
37 regulations, any person who is found to have cheated or subverted 
38 or attempted to subvert or cheat on any licensing examination or 
39 who conspired with or aided or abetted any otb.er person to cheat, 

subvert or attempt to subvert any examination may be assessed an 
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1 administrative penalty of not more than five thousand ·dollars 
2 ($5,000) for the frrst violation and not more tb:anrieri tliotisand 
3 dollars ($10,000) for each subsequent violation. 
4 5116.4. (a) The board's executi'Sie: officer: mav' reque.st 

assessment of an administrative .penalty,~an any disc:iplmary'ar 
6 other proceeding provided in th1s!~Chapteri<0JFm~m)hn0tiee tci>an 
7 applicant pursuant to Section 511'2!. :,~., d ~rr fr :• 

8 
9 

(b) The administrative penalty ptirstmnt<to :subdi\Vision Ga)'shall 
become final unless contested mthin the time period provided for 
the filing of a notice of appeal, for;tfue,.ruing ofa n0tioe :of defeiiSe, 

11 or for requesting a hearing in the proceeding.. . : ' 
12 (c) Nothing in this article shall ··prevent .an administrative 
13 penalty from being included in a final contested or default decision 
14 of the board or in a notice issued pursuant toBectian 5.112 once the 

time period for requesting a hearingrhas.expirecL ' 
16 5116.5. The board may obtain a·n:iidgrnent in: an~ .cour.t of 
17 competent jUrisdiction ordering the payment of any final. 
18 administrative penalty assessed· :by&.~th.e11b:e.ard' pur,suant 1te:1this· 
19 article upon the filing of a certified copy of the board's &al 

decision or notice issued pursuanttto Section 5;U2.~• l · "•L'-'~'. , ,, 

21 5116.6. Anywhere the term ~~:1icensee~:.isJiseitib ;the~article . .<~,t, 
22 it shall include certified public accduntants, public .accountants, 
23 partnerships, corporations, holders [o.f.:pi"actice.:privileges,.<other 
24 persons licensed, registered, or otherwise authorized ..to.practice 

public accountancy under this chapter, and persons __whG·.are...in. ';):·· ·, 
26 violation of any provision of Article q..J .(co:rmD:encing .. :w:ith;., 
27 Section 5096). , .d} .r·· > .:L:: •.t.-"!.-''· 1 :,·:,,". 'i 

28 SEC. 15. Section 5134 ofthe.rHusiness and:I~r:ofessionR,GJode t; 

29 is amended to read: · ·;1;;; ic; ( '<i .·J ,,._),., 
5134. amount of fees pFesoribed b:y this :cha:Pter is,as . 

31 follows: ·t{·,rH·etr ·: .. , .c·n ''"''d'"''\d .. ,,,i; "'7 
32 (a) The fee to be charged to ea:dru.,a:B,pliqartttf~r,,,th_e·lcertified: .. · 
33 public accountant examination sha1blJ:e,l:fil~ed rb)Z'ifbieiboa:rl:l at.Jan, 
34 amount to equal the actual cost tchthe .. :bbard ·of the· :pill::oha.Se or" 

development of the examination, plus the estimated cost to the 
36 board of administering the exarnination.a,ad shall 'Ii0t exc.eed.six 
37 hundred dollars ($600). The boardrrnaw;charge:a,reexaminationfee · 
3 8 equal to the actual cost to the board ofthe. purchase·.0bclev.elopment 
39 of the examination or any of its::r.eom:p.onent "Parts;. ·pltis, ·thc:t 

estimated cost to the board of administering tne-'examinatien and 
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1 not to exceed seventy-five dollars ($75) for each part that is subject 
2 to reexamination. 

(b) The fee to be charged to out-of-state candidates for the 
4 certified public accountant examination shall be fixed by the board 

at an amount equal to the estimated cost to the board of 
6 administering the examination and shall not exceed six hundred 
7 dollars ($600) per candidate. 
8 (c) The application fee to be charged to each applicant for 
9 issuance of a certified public accountant certificate shall be fixed 

by the board at an amount equal to the estimated administrative 
11 cost to the board ofprocessing and issuing the certificate and shall 
12 not exceed two hundred fifty dollars ($250). 
13 (d) The application fee to be charged to each applicant for 
14 issuance of a certified public accountant certificate by waiver of 

examination shall be fixed by the board at an amount equal to the 
16 estimated administrative cost to the board of processing and 
17 issuing the certificate and shall not exceed two hundred fifty 
18 dollars ($250). 
19 (e) The fee to be charged to each applicant for registration as 

a partnership or professional corporation shall be fixed by the 
21 board at an amount equal to the estimated administrative cost to the 
22 board of processing and issuing the registration and shall nbt 
23 exceed two hundred fifty dollars ($250). 
24 (f) The board shall fix the biennial renewal fee so that, together 

with the estimated amount from revenue other than that generated 
26 by subdivisions (a) to (e), inclusive, the reserve balance in the 
27 board's contingent fund shall be equal to approximately nine 
28 months of annual authorized expenditures. Any increase in the 
29 renewal fee made after July 1, 1990, shall be effective upon a 

determination by the board, by regulation adopted pursuant to 
31 subdivision (k), that additional moneys are required to fund 
32 authorized expenditures other than those specified in subdivisions 
33 (a) to (e), inclusive, and maintain the board's contingent fund 
34 reserve balance equal to nine months of estimated annual 

authorized expenditures in the fiscal year in which the 
36 expenditures will occur. The biennial fee for the renewal of each 
37 of the permits to engage in the practice of public accountancy 
38 specified in Section 5070 shall not exceed two hundred fifty 
39 dollars ($250). 
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1 (g) The delinquency fee shall be 50 percent of the accrued 

2 renewal fee. 

3 (h) The initial permit fee is an amount equal to the renewal fee 

4 in effect on the last regular renewa:l<date·beforethe date on which 


.the permit is issued, except that, ffrthe·peimit is issued·one:year or 

6 less before it will expire, then the'imti8:1lpemnit·fee is ah ambunt 

7 equal to 50 percent of the renewal fee in effect on the last regular 

8 renewal date before the date on wruch~:.'the permit is issued. The 

9 board may, by regulation, provide fof th:'e W.aivev m refund· of the 


initial permit fee where the pen:bit is issued,less than 45. days 
11 before the date on which it will expire. . · . 
12 (i) On and after January 1, 2006, the annual fee to be charged 
13 an individual for a practice privilege'ptu:slla!l,tto Section 5096 shall . 
14 be fixed by the board at an amom:itinot'to exceeGl.. 50 percent .of1tb:e" . 

biennial renewal fee provided in·:subdiv.ision :(;f), . ··. . ,,; , . ' ., 
 ''; 

' . 


L . 
( \ ' f'~.,. f

., " ... 
n.- t!' 

·. ,: , .. ,, • ,'J'• f' ';'" 

<',t:'.., .. 
,, ; r 

.,.-· ·· , '1 

' .. 

16 G) The fee to be charged for:t~e .c~rnfica.th;m (Of.dO'cuments, •
1 7 evidencing passage of the ,..,tg.ttiiJ:ea:;;tpub'l:ic 1·accountant: · · · 

18 examination, the certification of documents evidencing the grades 

19 received on the certified public ·accoilntant.ie:x.arillmi.tio:h, .or:the' 

certification of documents ev:lden6ing2·z1icehsme shall· ·l?e... 
21 twenty-five dollars ($25). ,,.1 ::''- .'.o.~;:rtz;,,:· 
22 (k) The actual and estimated costs refe11red to in. this section 
23 shall be calculated every two years using a survey of all .costs 
24 attributable to the applicable subdivision.;". ·· ··,: .·, ··:_:, • ·1 

(l) Upon the effective date ofthis section,tJ:ietboard;shall fiix..the· · 
26 fees in accordance with the limits:ofthis secfion;.and, on and..aften; 
27 July 1, 1990, any increase in any fee fi~ed by....th~hoa:nd:shall b.e: .·,
28 pursuant to regulation duly adopte·d:by: the.boarddh aecordattc~ 
29 with the limits ofthis section. .; ·;:: ~~ ::. ,,. 

(m) Fees collected pursuant to·sub.di:W.siop8J(a9;;to~G.e)~~mclut;ive, -~ 
31 shall be fixed by the board in atnunnts·neeess,ru;y tmrec.p:v.-e.l<Jthe"'~nnn
32 actual costs of providing the servitelf:<ilt:wliieh:rili:e:;fee/i:siassessedf· ..
33 as projected for the fiscal year c0ltl.hrenci;frg,:o]nth.e\cdate~the··fees·' 
34 become effective. ·;· r·s :·J'"'n·.'"'"'· .. ,,. 

SEC. 16. Section 22252.1 i's' added,'tor·the Business and' 
36 Professions Code, to read: ,, · 
37 22252.1. (a) No confidentia:l' infomtation··obta~ned by·a tax 
38 preparer, in his or her professionru oapi:teify; oonaern.ing a client or 
39 a prospective client shall be disclosed by the licensee tax preparer 
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1 without the written permission of the client or prospective client, 
2 except for the following: 
3 (1) Disclosures made by a tax preparer in compliance with a 
4 subpoena or a summons enforceable by order of a court. 

(2) Disclosures made by a tax preparer regarding a client or 
6 prospective client to the extent the tax preparer reasonably 
7 believes it is necessary to maintain or defend himself or herself in 
8 a legal proceeding initiated by the client or prospective client. 
9 (3) Disclosures made by a tax preparer in response to an official 

inquiry from a federal or state government regulatory agency. 
11 (4) Disclosures made by a tax preparer or to a tax preparer's 
12 duly authorized representative to another tax preparer in 
13 connection with a proposed sale or merger of the tax preparer's 
14 professional practice. 

(5) Disclosures made by a tax preparer to either of the 
16 following: 
17 (A) Another tax preparer to the extent necessary for purposes 
18 ofprofessional consultation. 
19 (B) Organizations that provide professional standards review 

and ethics or quality control peer review. 
21 ·· (6) Disclosures made when specifically required by law. 
22 (b) In the event that confidential client information may be 
23 disclosed to persons or entities outside the United States of 
24 America in connection with the services provided, the tax preparer 

shall inform the client in writing and obtain the client's vvritten 
26 permission for the disclosure . 
.27 SEC. 17. Section 22253.2 of the Business and Professions 
28 Code is amended to read: · 
29 22253.2. (a) The Franchise Tax Board shall notify the 

California Tax Education Council when it identifies an individual 
31 who has violated paragraph (1) of subdivision (a) of Section 
32 22253. 
33 (b) The Franchise Tax Board may do any of the following: 
34 (1) Cite individuals preparing tax returns in violation of 

subdivision (a) of Section 22253. 
36 (2) Levy a fme up to-eiie five thousand dollars ($1,000) 
37 ($5, 000) per violation. 
3 8 (3) Issue a cease and desist order, which shall remain in effect 
39 until the individual has come into compliance with the provisions 

ofparagraph (1) of subdivision (a) of Section 22253. 
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(c) The California Tax Education Coundl may ·eater irito an 
agreement with the Franchise Tax Board to provide 
reimbursement to the Franchise Tax Board for ·any expenses 
incurred by the Franchise Tax Board to implement:tbis section~ 

SEC. 18. No reimbursement is:·re~ttifr.:ed fuy,·th!i:s act puliSuant 
to Section 6 of Article Xlli B af·it1ie1~@!alifernia·'l@onstitution "T•• , . 

; ; ... 
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because the only costs that may be·lfft~'t.!'I.Fte''d~by ·a -local age'rtlilf•·Or· ··
schoo1district will be incurred becauserthl§~aetfor.eates;a·new.aril::ne­ ·
or infraction, eliminates a crime or i"fufractibn, ··or changes the 
penalty for a crime or infraction, within the l)J.eaning of Section 
17556 of the Government Code, or cha:trges >the definition of a 
crime within the meaning of Section 6··of Article XIII B of the 
California Constitution. 



Project Plan - Practice Privilege (PP) 


Meetin Meetin Date 

July PPTF Meeting 7/15/04 

Agenda to Renata for review 6/24/04 
1st Mailout for July TF/Board Meeting 6/29/04 
2nd Mailout for July TF/Board Meeting 7/6/04 

September PPTF Meeting 9/9/04 

Agenda to Renata for review 8/17/04 
151 Mailout for September TF/Board Meetings 8/24/04 
2nd Mailout for September TF/Board Meeting 8/31/04 

Performance of audit of submitted notifications 
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Meetin Scheduled Date 

October PPTF Meeting at Board office 10/04 

Agenda to Renata for review 09/04 
Maii9_,1J~ for, ~~tq!l~\,1mlM!~.~ti.ng~ Q.9l0,1

' w >l:·~--?.___ ~ '..t;.._,_.J,1.:.{-~'"'~f.:1 '~ ;,-_.­ -•_:;:r1. ~'"'''"":_ «··~<i'"-' ~~ .. '-'--f rJ4-i}f-~-v··.-

11/18/04 

1/20/05 

-. 

Com letion Dates 

10/15/04 

11/18/04 

1/20/05 

1/21/05 

4/1/05 
,\ .. 

5120105 

6/17/05 

10/14/05 



Practice Privilege 


Issues/Regulatory Development 

r--·· 

/ Issue 
-

Should the Board accept NASBA's determination of an individual's substantial equivalency or use some 

other method of assessing the qualifications of CPAs from non-substantially equivalent states? 


Should the Board adopt NASBA's designation of states as substantially equivalent (subject to Board review) 
or develop its own list? 

Should there be a "safe harbor11 period for providing notification to the Board? 


If the individual does not pay the fee or the check is dishonored: 


1. Should there be a limit to the number of subsequent notifications? 

-·· 
2. May a notification be withdrawn prior to the expiration of the 30-day payment period? 

How should we evaluate whether any of the "disqualifying conditions" means the practice privilege should be 
denied? 
--·· 

What, if any, additional disqualifying conditions should be specified by regulation? 

jl\/hat, if any, minor infractions should be exempted from being considered a disqualifying condition? 
·· ­

~\fVhat should be the criteria for administrative suspension? 


_Atwllat _point does a licensee need to apply for licensure instead of requesting a practice privilege? 


t-VV..IlCl.!Jfilny, additional requirements should there be for signers of attest reports? 

What practice privilege information should be available on the Web: 

1. While awaiting payment? 
2. Administrative Suspension? 
3. Discipline? 

Proposed 

Meeting Date 


-~July '04 Meeting 

LIJ c -. -mJuly '04 Meeting '<o 
,....lr. !::!': 
()10- ([) 

·--··· July '04 Meeting 
··~ N"''a.,a-· 

.f:>. S. m 

July '04 Meeting 

September '04 Meeting ro 
3 

September '04 Meeting 


_ September '04 Mef:!tiQ_g_ 


September '04 Meeting 


September '04 Meeting 


September '04 Meeting 

October '04 Meetrr:~g__ 

1 




'Ffropet:;ed -~" 
Issue 

~~·\f¥Pft~r·d-~?t!Dt!~J~t~1~~~..ctrm~l~Ettf 3L r~~sf.qm a~:-~cUt qf r~?~eiv~d,~otitipftions and what content should be 
reques e · . · · · · 

''. 

Meetin Date 

October '04 Meetin 

·October '04 Meetin 
----"''------1 

Janua '05 Meetin 

Ma '05 Meetin 
' -

** It is anticipated that the regula.tions will be approved by the Office of Administrative Law and filed with the Secretary of State by 
<96fli:5oer 15, 2005, to become effective by November 15, 2005. · · 

tor~,.,.;~ 't .... • ''!l, ~· ....._, "'tt \ " 1,,:::. ,-: ...~ :.·, • ~. .. 
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'State :of California California Board of Accountancy
Department of Consumer Affairs 2000 Evergreen Street, Suite 250 

Sacramento, CA 95815-3832 
Memorandum 

Practice Privilege TF Agenda Item Ill 
July 15,2004 

Board Agenda Item VIII.F.4 
July 16, 2004 

To 	 Practice Privilege Task Force Members 
Board Members Date July 5, 2004 

Telephone: (916) 263-3788 
Facsimile (916) 263-367 4 
E-mail agranick@cba.ca.gov 

From 	 Aronna Granick - ~1-Y\ ~-- ) 

Legislation/Regulatio~sleo~rdi~~t~ 

Subject: 	 Notification Form for Practice Privileges- Consideration of How it 
Should be Handled in Regulations 

Attached is a draft notification form for individual practice privileges. It was 
provided to the UAA Task Force at its meeting of May 13, 2004, for illustrative 
purposes only. It is being provided again for illustrative purposes during your 
discussion of this agenda item. The question for consideration at this time is 
whether the form itself should be adopted as part of the regulations or whether, as 
an alternative, the content of the form should be delineated in the text of the 
regulations. The contents of the form are likely to need revision after legislation is 
enacted and the Task Force completes it consideration of the relevant policy 
issues. 

Attachment 



STATE ~tiF CALIFORNIA- STATE AND CONSUMER SERVICES AGENCY 	 ARNOLD SCHWARZENEGGE.R, Governor 

CALIFORNIA BOARD OF ACCOUNTANCY 
2000 EVERGREEN STREET, SUITE 250 


SACRAMENTO, CA 95815~3832 


TELEPHONE: (916) 263-3680 

FACSIMILE: (916) 263-3675 


---

WEB ADDRESS: http://www.dca.aa.govlcba 


DRAfT 
NOTIFICATION AND AGREEMENT TO CONDITIONS FOR THE PRIVILEGE TO 


PRACTICE PUBLIC ACCOUNTING IN CALIFORNIA PURSUANT TO CALIFORNIA 

BUSINESS AND PROFESSIONS CODE SECTION XXXX: 


Name: 

Prior Names.: 

Firm Name: 

Address Of Principal 

Place Of Business: 


Telephone Number (business hours): 

Fax Number {business hours): 

E-Mail: 
{To facilitate contact in the event of a problem processing your application) 

Date Of Birth: 

Social Security Number: 

In connection with this privilege to practice, I wish to be able to sign a report on an attest 
engagement. 0 Yes D No 

QUALIFICATION REQUIREMENTS: I qualify for a privilege to practice public accounting in 
California because: 

1.. I am an individuaL 

2. 	 My principal place of business is not in California and I do not have an office in 
California other than through a firm that is ~egistered in California and of which I am 
an employee. 

3. 	 I have a valid license to practice public accounting in the state/jurisdiction of my 
principal place of business. · 

State/Jurisdiction: __ License Number: __ Date Issued: 

4. 	 a. The state~urisdiction identified in item 3 above is deemed substantially equivalent 
by the California Board of Accountancy (see Appendix 1 for list of substantially 
equivalent states); OR 



------

b. 

equivalent (NASBA file no. 


My individual qualificatlbri,~'g~~~~B,~'~ri;; 
''''·?• ~}:;~q);~,

' ,.. 
,;. I c. 	 I have continually practiced puolic(a'cc6Vnt~rte£ as a certified public accountant 

under a valid license issul:i!cfb~t afiV''State·fa('4~i:Wthe srast 1oyears9'·<:~ ;. ry~ ,~~· 
· · · n ,J~. ::~a ~~J!t f 

5. 	 I understand that I may sign a report on an attest engagement unde(~ffi§Je~i;yjlege to 
practice only if I meet California's requirements to sign attest reports. 

7. 	 I consent to the personal and subject matter jurisdiction of the California Board of the 
Aeaountan.cy (CBA) including, but not limite.d to, the following: 
a. 	 To suspend or revoke, without prior notice or hearing and in the sole discretion 

Gf the CBA or its representatives., the privilege to _pra.ctice. public accoLit:ith1gi· ' 
b. 	 To impose discipline for any violation of the California Accountancy Act or 

regulations thereunder .and recover c.o.stsfor ln\lestlgatign a.nd J?fQ,Secuti:CD·n;;;::;ahd 
c. 	 To provide information relating to a practice privilege and/or refer any additional 

and further discipline to the board of accountancy of any other'state:la'rndlleur:,the 
SEC, PCAOB or. other relevant regulatory aLJthorities. ·:>;;rtav... 

8. 	 I agree to respond fully and completely tp all inquiries by the CBA relating;t0 my . 
California practice privilege. · ' 

9. 	 I consent to the authority of the CBA to verify the accuracy and truthfulness of the 
intorroation J~r.gv.!9!=(9.J.oJbl~.I!.otifi£~ti.Q.11.... 1.~~!!~~n!!9 the _releas~ ()f ~II informatio!1;: ,i 
relevant to tbe:G:B~',s.::inquir;ies:ililOw~or.'itl the:ifutur;e,:by:: .,... '.~, ~.,,..... "~ .... ,..~,_· .. ~ ,.-,,:.·~~;.' ... 
a. 	 Contacting other states; 
b. 	 Contacting the SEC, PCAOB or any other federal agency before which !ram· .,.". 

authorized to practice; and 
c. 	 Conta"cting NASBA. '' f~"-'' 

1(J;:I··fclmT'S'Ubmitting·this-fiDr:m to, tble CHA at, or bef~rt~~the tjme:~WtJik;~b.egjns.,r,~,nct~,r..t.Q.is.. _ 

practice privilege. . , " .: ._ . 


1:1·: dmthe:~ewenUhat~arw, o.f the"imta:mmati.oriL in· tlni.$:.notic,e. 9h?ffi9~~.! l(~jJ[;lPUR~id~.J~eJ1~J.1-:, 
written notice of any such change V!fithin 30 days of its occurrence. 

12. I am concurrently submitting the fee of $100.00. 

~;, 	 •"': ,~"'fli .....: .r \ ~~~(~~q\!~ ~ .. ',_L~,'"~ .~··.c-. - "' ('It.. ~t'"·}(j /tJ..Jf"'C1 fJ J 

In addition to the state of my principal place of business, I am also author;i,z~dJ:t~H:}.raqtice in the 
following states or jurisdictions. 

.Oih,E?f!· ·'i 
State/Jurisdiction: License Number: .. :"'. · .... ,~uthO:fiiW·: 


Other 

State/Jurisdiction: ______ License -NumbeF: ___ Authonity~ 


-"·C 
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­



.., 
TATE OF CALIF.ORNIA STATE AND CONSUMER SERVICES AGENCY 	 ARNOLD SCHWARZENEGGER, Governor 

:t*ot 	 CALIFORNIA BOARD OF ACCOUNTANCY 
Qo11.(<l<Tiia 	 2000 EVERGREEN STREET, SUITE 250 
Oepartnwntot 

SACRAMENTO, CA 95815-3832 Q~
C.r 	 -mner TELEPHONE: (916) 263-3680 

FACSIMILE: (916) 263-3675 ..urs WEB ADDRESS: http:Jiwww.dca.ca.gov/cba 

------ -------

ATTACHMENT X 

1. 	 If you checked items 1, 2, or 3 under additional information, please provide explanatory 
details: 

2. 	 If you checked item 4 under additional information, please provide: 

Date of Judgment/ Jurisdiction 

Arbitration Award: /Court: Docket No: 
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''\'' 

··· 	:Piea~e check any of the items befetfli :·:·!~·~ P¢f~n~::~~-ecU~'f!!-'{telr:J's)in (1)-(4), you must 
pr:oYJide additional information as reqa . . AftachttieiJtX~litlCiyou are not authorized to 
~ 	 ,,, . I , • 1 ....... J.l· \' ~-4.·3···'··:-.: .•;•-'- !6'..,,; 


pra,ctice in California unless and until ya:u r.e"c.etve:n.a,ric~!f,rom the California Board of 
:l&cbdimtancy that the privilege has been J!Jffi!!!ted. 

D 1. I have been convicted of a crime other than a minor traffic violation. 

D 2. I have had a license, registration, permit or authority to practice surrendered, denied, 
suspended, revoked, put on probationary F)t~t!l~:~l!ll': oth,~r'!l.,.d~f? limited. 

D 3. I am currently the subject of an investigation, inquiry or proceeding by or before a 
state, federal, or loqaLQQL1ri·or,e~ge8cy.(including the PCA..OB) involving my professional
conduct. · · · · · 

4. I have had a judgment or arbitration award in an amount greater than $30,000 
entered against me in a civil action alleging actionable conduct in the practice of public 
accountancy. · 

I, , understand thatany misrepresentation 
or omission in connection with this notification is cause for termination of any practice 
priVilege· in California·alrd thatih'e··Califo·rnia ..Board of Accountancy wi-ll actaccGrdingly,­
including the notification of .orf~deral authorities~ I understand that this 
privilege to practice public accou I §bri~'y~kf¥r6r\1Tt1'E~/aat1~r6Hhik ~"Ai5fl:cf¥: ~\'r·c~rtify~ 
under penalty of perjury under the laws of the state-of Califomia that the foregoing information is 
true and-correct. 

Signature: 	 Date: 

Your privilege to practice commences with the filing ofyour completed notification~ including 
payment of your fee. ff you do not submit your payment within 30 days of this notification, you 

do not hofd a valid practice privilege. 

Privacy Statement: 
The information provided In this form will be used by the California Board of Accountancy to determine whether you qualify for 
practice privileges In California. Sections 5080 through 5095 of the Business and Professions Cotle authorize the collection of this 
information. Failure to provide any of the required information is grounds for rejection of the notification as being incomplete. 
Information provided may be transferred to the Department of Justice, a District Attorney, a City Attorney, or to another 
governmental agency as may be necessary to permit the Board, or the transferee agency, to perform its statutory or constitutional 
duties, or otherwise transferred or disclosed as provided in Civil Code Section 1798.24. Each Individual has the right to review his 
or her file, except as otherwise provided by the Information Practices Act. The Executive Officer of the California Board of 
Accountancy Is responsible for maintaining the information in this appfication, and may be contacted via written correspondence at 
2000 Evergreen Street, Suite 250, Sacramento, CA 95815,.or by calling (916) 263-3680, regarding questions about this notice or 
access to records: 



State of California 
Dep~rtmEMt of Consumer Affairs 

California Board of Accountancy 
2000 Evergreen Street, Suite 250 

Sacramento, CA 95815-3832 
Memorandum 

Practice Privilege TF Agenda Item IV 
July 15, 2004 

Board Agenda Item VIII.F.5 
July 16. 2004 

To Practice Privilege Task Force Members 
Board Members Date July 5, 2004 

Telephone: 
Facsimile 

E-mail 

(916) 263-3788 
(916) 263-367 4 
agranick@cba.ca.gov 

From Aronna Granick -~~ 
Legislation/Regulation'sc~ordinat~r 

Subject: Background Information Related to Consideration of a "Safe Harbor" Period 

Attached as background for your consideration of this agenda item are excerpts 
from minutes from the UAA Task Force's meetings of December 17, 2003 
(Attachment 1 ), January 2004 (Attachment 2), and May 13, 2004 (Attachment 3) 
during which the Task Force discussed the issue of whether there should be a "safe 
harbor" period or grace period for providing notification to the Board. 

Attachment 



STATE OF CALIFORNIA-STATE AND CONSUMER SERVICES AGENCY ARNOLD SCHWARZENEGGER, Governor 

CALIFORNIA BOARD OF ACCOUNTANCY 
2000 EVERGREEN STREET, SUITE 250 

SACRAMENTO, CA 95815-3832 Attachment 1 
TELEPHONE: (916) 263-3680 
FACSIMILE: (916) 263-3675 

WEB ADDRESS: http:l/www.dca.ca.gov/cba 

UAA TASK FORCE 

MINUTES OF THE MEETING 

December 17, 2003 

California Board of Accountancy Office 


2000 Evergreen Street 

Sacramento, CA 95815 


CALL TO ORDER 

Renata Sos, Chair, called the meeting of the UAA (Uniform Accountancy Act) Task 
Force to Order at 10:35 a.m. and welcomed the participants. 

Present: 

Renata Sos, Chair 
Gail Hillebrand 
Thomas lino 
Harold Schultz 
David Walton 

Staff and Legal Counsel 
Mary Crocker, Assistant Executive Officer 
Patti Franz, Licensing Manager 
Michael Granen, Deputy Attorney General 
Aronna Granick, Legislation/Regulations Coordinator 
Bob Miller, Legal Counsel 
Greg Newington, Chief, Enforcement Program 
Carol Sigmann, Executive Officer 

Other Participants 
Mike Duffey, Ernst and Young LLP 
Julie D'Angelo Fellmeth, Cent~r for Public Interest Law 
Wendy Perez, Board Member 
Richard Robinson, Robinson & Associates 
Jeannie Tindel, California Society of Certified Public Accountants 

I. Adoption of Task Force Objectives. 

Before discussing the Task Force objectives, Ms. Sos provided a general context for the 
discussion. She noted that the purpose of the Task Force was to consider cross-border 

1 




tr·\i!vf'*''"' · h 14z t 

·. :....• ,, :q.d~ing the discussion participants ~when a California license would beP·~- ·' 
· ~ · ': · r:J§eded. Mr. Newington noted.tbat, m.Gl~ened:arn;offiae in California, it would need 

a California license. Mr. Granen concurred and added that since substantial 
equivalency only applies to individuals, a sole practitioner opening an office in California 
would need to get a California license. Ms. Sos added that it is important that the 
requirements for substantial equiva.~-"~v.·noti~onfliotwith the requirements for licensing 
firms. 

. ; -3 j t\1; ' .Jt,. f 

Participants noted that the UAA requires a license when the CPA's principal place of 
business is in this state. Ms. Sos ifi!~ip~t7f1 th~t 1 ';p:rinc!pal place of business" is 
undefined in California law. ;Ms. ~,il[~~~~~~~. $U~,g!?sJed it~q:ut~:~~ossibly be defined by 
the percentage of the licensee's t~!Jl~. ~went}R}~at state: for example 15 percent. It was 
the consensus of the Task Force:tlil?\t•a. <:t~f;ini{ipn,.pf_ "p(r,ip1cipal place of business" needed 
further consideration. 

Ill. Di~PJtFiEi~H!l q;f:#.)~~,f.!~~,.~~~+~e.:~tfh~P~~en~\~,J,~q.Yi*9l~t?P¥r-(1RL~·I)f\,!~ ~9~1)'. .-'n .-)1!'~"""\ ~, 
A. What would be confer:J:,ed2,;,,,~··!C',~' "'"-'"V'~~h·.. ,' ',f•·e· 't ~ :,•.' ' ''I'' ~ ..-,~ -~ ......:. 

O·.ii~1L"1~,~i ., :r<t w· '"' -..,.., -- · li'; ' :"1 ,. , .. ~IJ " .i ·--,... 1 \j

B. Who would be eligible? - · 
C. Should anything additional be required for applicants signing reports on a~t~~tt:i•:1engagements? "-~··-· ~-

D. When would notification be required and what should it include~M.;.. · ....' a·~··tn·r,; 
E. When would the authority to practice begin and when would it .. ·~·· , , ': ~:. 

end? · ., ··"' · '··· 

F. Should renewal be permitted and what should the requirements be{tiurt, ~~: '".[').••;~1 
Ms. Sos indicated that she had prepared a draft notification form for discussi8~f;'!r ')'. 'i 

purposes (Attachment 3). She_ note~ !hat the first part foc~ses o~;; Qu~~}~8~!i9.'l ::·:~r:; i 
Standards. It references pract1ce pnv1leges ratb:~.rr.t@,?Fl.,~,.JJB~ "'" ,1R,gll_mlr' e1~ 
to suspend practice privileges prior to a hearing~~Ms: Sos;~.· · ;t'fi~"s~, ~'P"" 
the form requests "Other Information." Respo .~tg~~tJlS!t~:· ,., ·'ri:·· ·~· .~ ' 
for denial of practice privileges. Als '· . \;:t93 61;:t~;~r~~~~§:~(i;~. \l!J)>..,~~,~·~;.;.,,c~'.~
explanation reducing the number of 1nqU1 es the Board Would ~~9E?J~~:·,:l 

i" • fu11~)~·y: '--J: : ~·~n,·~Bt~ti:C~·:,t!~~fa }$-f1'1.!f·.Q~ .1~~~f~~ 

Ms. Hillebrand expressed concern regarding Item 8 of t~~eJ~,waJl~i¢C:':lfidp,6 


...;f~ 1 .. - "· , - ,::- ~-~. rt.,.<-.r'...-"" ··:· 

provides for a 30-day grace period. She indicated that she would prefer t 

licensee submit the notification before or contemporaneous with starting ,p,r~ 


Payment of the fees could come later. Mr. Granen i C) i~1f#~~f 
application tater for enforcement r:wgpp;~~~!·)Y~lr;)·: · ~{r lt:ii~w;;~"~~., ••• '"''·''"" · 

would not be a problem for larger f1rms as long as form"QGJ 
quickly on-line. After discussion, it was mo~f:!ctbyM~..fUll;' 
lino, and carried that ~h~~qzyt:?:Sl~~n~~i811fltrf~'t'J~,:~~.~Y,~:1tp<·9~·-~;~~;~o4
Board on or before the worl< begrns. 

.,.- ,',,tl.,.t(... ""''f~:,· . rt::;~: T \·- .~ ~ ~f-H 

Ms. D'Angelo Fellmeth inquired if, under item 4 of the Qualification Stanaards, a CPA 

f~9t!tTI"~r~~YPj9t§lp . Jy ,~~~l"r~~!r:ffi9,¥;~t~t~:c~~!P ,Q1,·~D~~:t~9:PfF9tie;,•.Rri~ii~9.£P.~~,~~1P, 1.!f t~rt"·': 
C~~~·~~t~.f,l ir:1 .... ,Y~I, do.e.~.p.9t.meet !!;l~~;lJ~·~ s,tc.ma?rp~Jor !?Ubstapttal j3QUlV.a.l~ncY:::. 
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STATE OF CALIFORNIA- STATE AND CONSUMER SERVICES AGENCY ARNOLD SCHWARZENEGGER, Governor 

CALIFORNIA BOARD OF ACCOUNTANCY 
2000 EVERGREEN STREET. SUITE 250 

SACRAMENTO, CA 95815-3832 Attachment 2 
TELEPHONE: (916) 263-3680 

FACSIMILE: (916) 263-3675 
WEB ADDRESS: http:llwww.dca.ca.govlcba 

UAA TASKFORCE 
MINUTES OF THE MEETING 

January 26, 2004 

California Board of Accountancy Office 


2000 Evergreen Street 

Sacramento, CA 95815 


CALL TO ORDER 

Renata Sos, Chair, called the m.eeting of the UAA (Uniform Accountancy Act) Task 
Force to Order at 10:35 a.m. and welcomed the participants. 

Present: 

Renata Sos, Chair 
Gail Hillebrand 
Thomas lino 
Harold Schultz 
David Walton 

Staff and Legal Counsel 
Mary Crocker, Assistant Executive Officer 
Patti Franz, Licensing Manager 
Michael Granen, Deputy Attorney General 
Aronna Granick, Legislation/Regulations Coordinator 
Bob Miller, Legal Counsel 
Greg Newington, Chief, Enforcement Program 
Carol Sigmann, Executive Officer 

Other Participants 
Mike Duffey, Ernst and Young LLP 
Katherine Demos, Department of Consumer Affairs 
Bill Gage, Senate Business and Professions Committee 
Ann Nelson, California Society of Accounting and Tax Professionals 
Wendy Perez, Board Member 
Richard Robinson, Robinson &Associates 
lan Thomas, Board President 
Jeannie Tindel, California Society of Certified Public Accountants 



...__.,, ...~·-·· .•. ·. 3 
~;~ >1{'tf"N'11'h~-''t1~,ft't~1 ~:i}jt ,~;:~;:·e , ·.· ~}~·r,H.\9-:. ';1- ~ J 

the. Board had ado'ptetl a policy under wbich firm_S"GDE:Jid not be disciplined except for 
specific general management f~)Ll;!.~~'S\ :rn~·S9#~cfwould need to revise this policy if this 
proposal were adopted. The task force also discussed the need for statutory provisions 
that would give the Board jurisdiction over both the firm and the individual practicing 
under the notification. 

Participants also discussecLORWtl:l~i~~g6g~'i8_b~ \3~ta81ished. Ms. Tindel and Mr. 
Duffey volunteered to devel6p'ed ap·roposaL Ms. Hillebrand noted that Board staff 
would also need to be involved. Ms. Crocker indicated that the statute could establish a 
ceiling, and the actual fee could be estqblished by ,a regulation based on data collected 

·~!~ r . , , , . 
by the Board. . ,,',. · · 

' ' w •'' 

After discussion, it was the cori~~-h~u~.i:e>fth~T~~;~·ffiorce that it would be 
desirable to further consider a~'(l a·~v~ibpltfl~~H'i~rt'R~t notification proposal. Ms. 
Sos and Ms. Hillebrand volunteered to be a sub-task force to work on t~i§,:,:pr;qj~ct Mr..\ 
Granen would serve as legal counsel, and Mr. Duffey and Ms. Tindel wdufel'c!ilsci ,,.,. 

particip~!~·. J.JfJ, J' · . ~;.;: · .. f;:nn·~'·: 
.. . . . , . r . . { ~· . . • • 

The Task Force then consider~d'£{Hgl:id1~fi::r~'d:i\7rg6'Etl1 hbtifl~~tib~·'fdtm tnat~h.~a -~~'A i:". ··~ . 

revised by Ms. Sos (Attachment 2). Ms. Sos indicated that her intent was to makeUr:Ft ·i 
form simple in order to encourage people to submit it. Other Task Force members·· ·- · 
concurred with Ms. Sos regarding the desirability of keeping the form s!Q:J,pJE? ..-.."~- .. • . .. ; 
Participants suggested minor revisions to improve the readability of the!fo~(iJ}QR.~WRik~;(_: · 
deleting items 3 and 14 in the section "Qualification Requirements." .:rq: ·:~r-;~"·,,. 

':"~'~'· ,_fJ ~..?, '" 'r' ,.. ' 

During the discus~i~n, Ms. Gra~ick re~orted on st~ff r~~earch regarding N;.iX~,~~~~l· '.'.,·.-,~:~;-· 
method of determrmng substantral equrvalency for rndrvrduals (see Attachm~nts"3 a·Aa " 
4). She noted that NASBA's application review process appear to be,(;ll:tite th. 
She added that it does not require that the 1iceq~~.~,.l:l"a"e 150 h.o 
time of licensure as long as the requirement is rrr§t fo'r''l' 
evaluation. She noted that this approach woulg .. !]:le:~~Jt 
1" licensees to be deemed substantially ~ql!Jv:afefht:'.':J~, .. 
NASBA's procedure has been in pla'ce.:s!H'H~;M~y' 1~9'9'9,1 ' 
applications f?r an individual substantia! eq!yJy,<~l~~P?Y:i~y~),~:~f!A-,1
who had applied, 152 had been determrned totoe subst,?;l1ft€tllt 

, .. ,:;:~ ;'> l ~ <t _,;. 

Also during the discussion, Ms. Sos commented that at the last meetin 
had voted to require that notification would have to be,:~U~r;Q,l!ty.P t~t~b1
before the time the work begins. However" qt tb~ -~~SB5rPa¢iti$ R~g .... 

.."'.··' ,··.;,.,.,_~ f.<~.. ~.,,';·~.'":'.'f.J::" ... ·•111 ", 1 ''""·~ ~' ;l·r !'.,.. .. ,'}' .·t.~¥~ 

Communications Forum other st~}es. Uldlq~1~CI.'t,~~~JJ1e;Y. vv~re. cqtlsVJ~:rir~' . 1(.,.. 

-period. Ms. Tindel in~l2-C!~r~t~h~.;p~ll~M~q.:'J~:~t~JJ?,;:~av;:&~"c§lqe__p~ri,qq,~Wa~ E\P .. , , ... , 
1
.,:,.:. 

Ms. Hillebrand notedc;d1ar'-d1e Task'Fo'rde'~ati 'eXtens'l\iEily discrJss~cflllE:1'"mattef'aflts 'I '':.," ,_. ··"'·· ,, .,,,,(: ..•·'·• .... ·. "'.,,, ~rr·vu;l:.~!·


previous meeting. After discussion, it was moved by Ms. ·· ' ·a·na seconaelfl :b~LMr:-" -',

')MN~'"'r'~:""·,·:~·:;;:~·J:t:•"r, ~< '\'~·':(:-.-.:-·:!»} r<"~~.·~}r<'}'.::'~·-~~·"-"rt-. l•"'" { ,.. 

Schultz to reconsider the Task Force's decision. 'lhe'"Jmo :i.9.;Q,Pf q~~~F;··'·. ': <; . ,,, 
'L •• ,' 
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STATE OF CALIFORNIA- STATE AND CONSUMER SERVICES AGENCY ARNOLD SGHWAJ-<?t:Nt:GGt:K, G'1Vemor 

CALIFORNIA BOARD OF ACCOUNTANCY Attachment 3 
2000 EVERGREEN STREET, SUITE 250 


SACRAMENTO, CA 95815-3832 

TELEPHONE: (916) 263-3680 

FACSIMILE: (916) 263-3675 


WEB ADDRESS: http:llwww.dca.ca.gov/cba 


Practice Privilege TF Agenda Item I 
July 15, 2004 

Board Agenda Item VIII.F.1 
July 16, 2004 

DRAFT 
UAA TASK FORCE 

MINUTES OF THE MEETING 
UAA TASK FORCE 


May 13,2004 

The Sheraton Pasadena Hotel 


303 E. Cordova Street, Pasadena, CA 91101 


CALL TO ORDER 

Renata Sos, Chair, called the meeting of the UAA (Uniform Accountancy Act) Task 
Force to order at 1 :40 p.m. and welcomed the participants. Ms. Sos indicated that to 
ensure compliance with the Bagley-Keene Open Meeting Act, when a quorum of the 
Board is present at this meeting (eight members of the Board), Board members who are 
not serving on the Task Force must attend as observers only. 

Present: 
Renata Sos, Chair 
lan Thomas 
Gail Hillebrand 
Thomas lino 
Harold Schultz 
David Walton 

Staff and Legal Counsel 
Mary Crocker, Assistant Executive Officer 
Patti Franz, Licensing Manager 
Michael Granen, Deputy Attorney General 
Aronna Granick, Legislation/Regulations Coordinator 
Bob Miller, Legal Counsel 
Greg Newington, Chief, Enforcement Program 
Carol Sigmann, Executive Officer 

Other Participants 
Tom Chenowith 
Nancy Corrigan, Chair, Qualifications Committee 
Julie D'Angelo Fellmeth, Center for Public Interest Law 
Michael Duffey, Ernst and Young LLP 
Del Exeter, Society of California Accountants 
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~t.~-. ';;.~ t:. ~ \'Qq~ification is implemented and the'B~:- .. <~~s-"sc;lffi'9 :t~al world experience to use in 
''1 r.. j •.r.. (making a determination whether -firrm,motif.ication is ·11ecessary. 

Mr. line .e,~pressed s.up;por:t·for fV'ls~"SQ$1 ·P~C;omrnendation and inquired if plans had been 
made for data collectiGin.'1 Ms. Crocker indicated that if there-are specific questions to be 
addressed, they could be incorporated into the notice. Ms. Hillebrand suggested that 
firms could a~S1Q·:as$'i$t in the data collection process. 

~jJj~1-() '"") -,:,~>I 

After discussion, it was mpveq~~Y. ~:r.:--(rh.o.mas:,·seconded by Ms. Hillebrand, and 
unanimously carried to approve .Ms~,S:o~~.1r:~.comm~ndation to cease further work 
on the firm notification proposal. _,t·:v· 

! • ' 
t .] "• '. 

Ill. Proposed Statutory Langq~;ge~tR~!.mRJ.~r:mer;lt.Sil;lb~t,afi!H~I Equivalency in California. 

A. Statutory Language Revised at April 9, 2004, Meeting. 

:;;uo~v.' . ,·· 

Ms. Sos described the materials provided under Agenda Item Ill (Attachment 2). She 

notecttm~t ~.h,_,E?lPR:Yie,mn~mGtgi:V~.§~~'l~t 9¥.~IYl~W 'Rf ~11@ .P,~inp[pel tl:t~i.lqJn9.:~tec~stt!9~?,ote.:rts:, ·, 

col[l;pdse jJ~~.sli?r9~tig@~rP · · · §!,~ir!!!:!~t~te.s,t, ~tt.a:cfued to t,QEHlqver r.ner;np ~E~~BI?<L)d,£fl:tt:r:c. ·· 

stat~s~tE?s•antJ·,a..Gt·lf~ft ·.firtril:~V't!liq!JlAs .8't<<?.:Yi.d..~d ;·f~r:·i llu~Jr. .rt'li!!:UR~~sJ~s 9!11~, .;;: . 

sm.e~:a~p~d"tf;lat,tlrl6.".J~~-~ 179FP~t§ ~qje:·~tiy~;·.at lbi~ ffi:l;f?,<e,~in;g ~~?.~.;.. ~~·1t~,;c~g. c. ~·· .1:· ,, • 


agreement regarding the dr~ft~9ta~ut~?l?~~t1d, ffl~ke ~~·.r~qg(:fn;l)Sfld ,:·1q~~me..BgF,q:L ... :. 


Ms. Sos then asked Ms. Sigmann to provide an update on the time line for gettiq.g)g.§;
.•. ,o.~-· 


Board's proposal included in legislation. Ms. Sigmann indicated that tw~i:~d'F?~~J§.oJp-~~~\ 


recommen~~tions will be acted on by the Board ~tits May 14, 2004, meetin~,\~t:t~!:n:r~ 1~r~ 

practice pnvtfeges proposal and other sunset revtew recommendations wj.!.I,~:~,.;,.:Tld-i . 

considered at a hearing before the Joint Legislative Sunset Review Comm'it:teet ~· ~.:~"cr· 

(..ILSRC) on June 1, 2004. Ms. Sigmann noted that Mr. Thomas and Ms. Sos .pfai:ln~ed .. 


• • • ~ • • f ~ ~._, l • • ;,_f,".,- r\).<•rJ:J ( t;~ ( 

to testify at the heanng. Following that heanng, 1t 1s ant1c1pated that the JL~~~~.•xyi~i··tBC 
meet again the following week to vote on the proposal. Statutory language to 

implement the JLSRC's recommendations will be amended into J.~ i,§l~!lqo.am~:9~AMJt~ 

15, 2004, and will be considered by the AssembJ¥,4~9~ii;1~.S9 '{f ·~,. ·····~.. ·.•:~~1d: 


Committee on June 22, 2004. 


h ~~~.1 t~·1\~~-) \"~~Ci"''f,~J:'t~,f~, ~ f?~:{~~~~-(~ ~~~!(~-~'"'~£{~ ft!l~l~.' t 1" j 

Before the Task Force began discu~:§l!19~tltsa9r~J\(~t~.ty]~sd:J~§i~~~§~~p'ci~~~~;~~~j:lt~; ·' 
earlier that day she, Ms. D'Angelo Fellmeth, and Mr. Robinsoljl· .~~tJ·~~H.~iscy§l?:.~fJ,,tg~ 
n?tification pr~cess and the issue of at wh.~~~;~~J~tj ifhWrH~~~mH:, :::;~ ,;,.~JfJ~~t!Fj(: ·.~ q,.~f~~~~ .~· ,.~ 
vts when the licensee actually starts pract1c1ng 1n CahfqJ!~I~.',:;)'~til§!b~g~,:,~p.. m11 fi1tthl(:ng ... 
Task Force previously had considered the timing of notification ana h6w'1t mignt 
operate for large firms, and the Ta.sk Force had decided to require imr;ne,dj ·~~~ :1 ;t;aUc~ 
notification. She added that, now that firm notification is not going fo "' ..... :.¥jb,$,~-1
useful to consider whether there should .~~-~~119,(9.9e~p@Hi;Q,9,;:!IaJ~CJrtjgHI,~f \f!{Q~fl~ ,e ;" ,·-;·:'./' 
licensees are partners or employ.ee,S; ef,re.g.is~en~9Jirr.ns ... .,,tn.,., - '- . ._, 
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Mr. Robinson expressed support for the concept of a "grace period" or "safe harbor 
period." He commented that the intent would be for everyone to provide notification 
when entering the state. However, his clients, the "Big Four" accounting firms, are 
concerned that, because of the size of their firms, more time might be needed to make 
sure the employee or partner giving notice does so properly. Therefore they would like 
a thirty-day safe harbor period. He expressed support for a proposal suggested by Mr. 
Granen which would provide such a safe harbor period for partners and employees of 
registered firms. He noted that the Board already has a "regulatory hammer" as it 
regulates the firm. He added that, under this proposal, the representations would be 
made under penalty of perjury and would be effective when the out-of-state licensee 
commences practice in California, even though the notice could be given later. He 
further noted that the safe harbor proposal could create an incentive to comply by 
allowing individuals who failed to give notice before they began practicing to do so 
afterwards. 

Mr. Duffey agreed and noted that when an individual becomes aware of 
noncompliance, he or she can submit the notice which would be retroactive to the time 
when practice in California began. He suggested that this would encourage 
compliance and be consistent with the language in the UAA. 

Ms. Hillebrand expressed concern that this was a new idea, and indicated that she was 
not prepared to make a decision at this time. She noted that it was anticipated that 
filing the notification itself would be very simple, and could be done very quickly on-line. 
Further, a grace period for paying the fee had already been approved by the Task 
Force. She expressed concern that it if the Board permits the notice to be filed after 
practice begins, it would be difficult to disqualify those individuals whose notifications 
are subject to further review. 

Ms. Sos indicated that the issue of a safe harbor period will need to be considered 
when drafting regulations. However, the Task Force, in its review of the draft statutes, 
needs to determine if the statutory language needs to be revised to allow for a grace 
period to be established by regulation. After discussion, it was moved by Mr. 
Walton, seconded by Ms. Sos, and carried (5 "ayes" 1 "no") to make the 
following revisions to Section 5096 to allow for the adoption of a safe harbor 
period by regulation: Make the second sentence of 5096(c)(2) a new subdivision 
(d) and begin it with the words "Except as otherwise provided by this Article or 
by Board regulation ... " Also, re-letter the subsequent provisions in Section 
5096, and at the end of new subdivision (f) insert "unless a shorter period is set 
by Board regulation." Ms. Sos commented that the subject of a safe harbor period 
will be on the agenda for discussion at the next meeting. 

The Task Force then discussed the rema.ining provisions in proposed Article 5.1. 
During the discussion of the sunset date, it was suggested that the date should be 
changed from 2010 to 2011 so that tllere would be three full years of data on practice 
privileges before the Board's next sunset review report is due. It was moved by Mr. 
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$tate of California California Boardof Accountancy
:; Department of Consumer Affairs 2000 Evergreen Street, Suite 250 

Sacramento, CA 95815-3832 
Memorandum 

Practice Privilege TF Agenda Item V Board Agenda Item VIII.F.6 
July 15, 2004 July 16. 2004 

To 	 Practice Privilege Task Force Members 
Board Members Date July 5, 2004 

Telephone: (916) 263-3788 
Facsimile (916) 263-3674 
E-mail agranick@cba.ca.gov 

From Aronna Granick - ~ v-n ~ - J 
Legislation/Regulations\;~o~di~~ 

Subject: 	 Background Information for Consideration of Whether the Board Should 
Accept NASBA's Designation of States as Substantially Equivalent 
(Subject to Board Review) or Develops its Own List 

Attached as background for your consideration of this issue is a listing of states 
identified as "substantially equivalent" by NASBA's National Qualification Appraisal 
Service. Also attached is a chart providing more detailed information about these 
states. The chart was provided to the Board by NASBA in January 2004. Staff are 
surveying the states that currently allow out-of-state CPAs to practice through the 
notification process to discover if these states rely on NASBA's designation of 
states as "substantially equivalent" or use some other procedure. Information on 
this survey will be available at the July 15-16, 2004, meetings. 

Attachments 



Attachment 1 

National ·Qualifi(~a.tion Appraisal Setvice 


NASBA's National Qualification Appraisal Service (NQAS) determines if a state's CPA licensure requirements are 
substantially equivalent to the Uniform Accountancy Act's. The substantial equivalency concept is commonly referred to as 
"Section 23." CPAs who are licensed in substantially equivalent states and who are planning to practice in states that have 
adopted Section 23 may lawfully practice in those states by notification of intent. 

It is the responsibility of the CPA to contact the board of accountancy in the state he intends to practice to determine if the 
state has adopted Section 23 and if it accepts notifications. Refer to Boards of Accountancy section of the NASBA web site 
for state board contact information. 

Substantially Equivalent States 
The National Qualification Appraisal Service has found the following 45 jurisdictions to have CPA licensure requirements 
that are substantially equivalent to the Uniform Accountancy Act's. 

Alabama• Louisiana* Oklahoma 
Alaska Maine Oregon 
Arizona Maryland Rhode Island 
Arkansas Massachusetts South Carolina 
California** Michigan South Dakota• 
Connecticut Minnesota Tennessee 
District of Columbia"" Mississippi Texas 
Georgia Missouri* Utah 
Guam Montana• Virginia 
Hawaii Nebraska* Washington• 
Idaho Nevada West Virginia* 
Illinois• New Jersey Wisconsin 
Indiana New Mexico Wyoming• 
Iowa• North Carolina 
Kansas• North Dakota 
Kentucky Ohio 

*Permit holders only 
--cPAs complying with Section 5093 only 

Non-Substantially Equivalent States 
The National Qualification Appraisal Service has not found the following 9 jurisdictions to have CPA licensure 
requirements that are substantially equivalent to the Uniform Accountancy Act's. 

Colorado Pennsylvania 
Delaware Puerto Rico 
Florida Vermont 
New Hampshire Virgin Islands 
New York 

·http:1/Vv'VVVV.nasba.org/NASBAWeb.nsfi\V'EL/F62D90977EDAD409 862569F3 00593 9AA? ... 7/112004 



AUDCIIIIICIIL I \H.i ..,.,----·- ./NASBA. 'onnl QUalification Appraisal Se.-vice: Review or Substantial i<:.{JUivD'fcy under UAA 
:~ 

EXAMINATION I - EXPERIENCE SUBSTANTIALLYEDUCATION 
STATE 

EQUIVALENT 
One-Tier l'ennlt 

DAIBS 150-hour Within 6 Min. failing Test Remaining Licensing Holders COMMENTS 

Degree Effective Date. exams .~rade of 50 Sections ·1-- States Only"' .· 
Two-tier slate: experience not required for 

Alabama v' 1995 v' ..... v -­ YES certificate (Z years of experience required 
for eermit to [lfactice). 
All sections of the examination must be 

Alaska v 2001 -­ v' v v YES passed within five years or 10 consecutive 
3 yrs. Or examinations. 

2 yrs. w/ BS-Acct. 

Arizona v 2004 v' V' V' V' YES 
2 years 

... 

Arkansas V' 1998 v V' V' V' YES 
1 year 

. 

+California's revised act, enacted in October 

California v' 2001 v' v' ..... v' YES+ 2001. creates two tracks for licensure. While 

1 year Section 5093 requires at l~ast 150 semester hours 
for licensure and expederice as outlined in the 
UAA. Section 5092 requires just120 hours and 
two years of experience. Only California CPAs 
who comply with Section 5093 will be 
C()nsidered substantially equivalent to the UAA. 

V' V' 
. 

V' v V' Board accepts education in lieu ofColorado -­ -­
1 year experience. 

.. ,. 
Connecticut 

-~ 2000 V' V' V' V' YES 
3 years 

Board accepts """n,..;;;-t~'s degree. 

Delaware -­ v' v' v v -­ Minimum failing grade of 50 waived if 
4 years three sections passed at cine sitting. 

Two tier state: experience not required for 

District of Columbia v 2000 v' v' v -­ YES certificate (2 years of experience required 
for p_ermit to practice). 

~~- No experience required. Minimum failing 

Florida v' 1983 v v v NONE -­ grade of 50 waived if three sections passed 
at one sittin8. v-·Georgia v 1998 V' V' v YES 

2 years 
V' Two-tier state: experience not required for 

Guam v' 2000 v v v 2 years/ YES certificate. Two years of experience is required 

1 year to receive an Individual Permit to Practice for 
(see note) those who first sat as a Guam candidate in May 

2000 or before; one year of experience is 
required for those who first sat as a Guam 
Candidate in November 2000 or after. 

~-~-Hawaii 2000 v v' v' v YES 
. 

2 years 

Idaho 
--~ ·----zooo-­ v v' v v' YES Minimum failing grade of 50 waived if 

1 year threesections passed at one sitting: 
I 

. 



EDUCATION I!:XAMINATIUN ltAI'ttKI!tl'i\..,e, t)UtJ'-"t t rlf"'t llALL I '-Vl\'llVlJSl'j ll:> 

STATE EQUIVALENT 
BA/BS !50-hour Within 6 Min. failing Test Remaining One-Tier Pe_rmit 
Degree Effective Date exams grade of 50 Sections Licensing Holders 

States OJtl.L_1-­ -----­

i Two-tier state: experience not required for 
Illinois v 2000 v v v -­ YES certificate (I year of experience required for 

a permit to practice). 
Indiana t/ 2000 "­ --.,.~ t/ .,.~- YES 

2 years 
---1------­ -----­

One year of experience required for the 
Iowa v 2000 v v v v YES certificate; 4,000-hours of experience in a 

1 year minimum of two years is required to· 
perform attes_t services. 

-----------­-----­ -­

Two-tier state: experience riot r.equired for " 

Kansas v 1997 v v v YES certificate (I year of experience required for 

Kentucky v 2000 v -1-------.., v v YES 
a petmit to wactice). 

1 year - 1-­
Two-tier ~tate: experience not required for 

' Louisiana t/ 1996 v v v -­ YES certificate (l years of experience required 

---y-­ v -1-----\1­
for a permit to practice). 

Maine 2002 v v YES I 

2 years 
-----­ 1--­ -----­

Maryland v 1999 v v v v YES 

.,~-- f--­ t/ --~ -----­
1 year 

------­1--­
t/ t/Massachusetts v 2002 YES 

3 years -
---­ -­ ---­ -----­ --~ -----­ ---~--

Michigan v 2003 v v v v YES 
2 years 

-----­ 1--­ -----­v **150-hour requirement not: effective until 
Minnesota v 2006 v v v 1 year YES** July 1, 2006. 

---­ _______:_ f-­
Mississippi v 1995 v v v v YES 

--­ --1--------­ ---­ I-­
1 year 

1---­

Missouri v 1999 v· v v v YES 
1 year 

-----­

Montana v 1997 v v v 
Two-tier state: experience not required for 

YES certificate (1 year of attest or 2 years of 
private, governmental, or public accounting 
experience required for a permit to 

Nebraska v 1998 v v v -­
~ractice). 

· Two-tier state: experience not required for 

I 

. 
YES · certificate (2 years of experience required 

---­ --­ ---­
for a permit to practice). 

I Nevada v 2001 v v v. v YES 
2 years 



.... """'b ......-.e""' 

I '' 

EDUCATION EXAMINATION li!XPERIENCE SUBSTANTIALLY COMMENT 

STATI~ EQUIVALENT 

BAlDS 150-hour Wlthln6 Min. falling Test Remaining One-Tier Petmit 

Degree Effective Date exams grade of 50 Sections Licensing Holders 
States Only '' ' 

New Jersey v 2000 -­ v v v YES Candidates ate required to pass all sections 
l year within ten consecutive examinations. 

r­ 150-.hr. requirement not adopted; candidates 

New Hampshire " V' v V' V' -­ are required to pass all sections within tive -­ -­
2 years years or ten consecutive examinations. 

---f---­

New Mexico v 2004 v v V' v YES 
1 year 

150-hr. rule is partially in effect within the 

New York V' 2009 V' -­ -­ V' -­ 5-year UAA requirement but allowing some 
2 years candidates to comply by 2009; no minimum 

failing grade on examination and candidates 
are not required to take all unpassed 
sections at one sitting. 

North Carolina V' 2001 V' V' V' v YES : 

1 year 

North Dakota v 1999 V' V' V' V' YES 

Ohio V' 2000 v V' V' V' YES 
2 years 

Oklahoma -~ 2003 V' v v V' YES 
1 year 

~-v-
Oregon 2000 V' V' V' V' YES 

2 years 
-

V' V' V' 
Minimutp failing grade is 20 and candidates 

Penns y Ivan ia 2000 -­ -­ -­ are not required to take all unpassed 
2 years sections at one sitting. 

f---­ Candidates who earned conditioned credit 

Puerto Rico V' 2000 V' V' v 8 years of -­ prior to 1994 are exempt from taking all 
experience in unpassed sections at one sitting. No 

lieu of experience required for those who meei the 

- education req. educational requirement. 
Conditioned credit expires within six 

Rhode Island V' 1999 V' V' V' V' YES consecutive examinations or five years, 
1 year whichever comes first. 

South Carolina ·---;r- . 1997 t/ V' V' V' YES 

i--· 
2 years 

SD candidates who have rnr'1piPIPd a 
South Dakota V' 1998 V' V' V' V' bachelor's degree in accounting and who do 

1 year YES not have 150 hours may apply for the exam 
under ARSD:20:75:02:04(3), which allows 
a candidate to apply to the board for 
consideration of 4 years of accounting 
experience in lieu of the additional 30 hrs. - -
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. "State of California California Board of Accountancy
· Department of Consumer Affairs 

2000 Evergreen Street, Suite 250 
Sacramento, CA 95815-3832 

Memorandum 
Practice Privilege TF Agenda Item V Board Agenda Item Vlll.F.6 
July 15, 2004 July 16, 2004 

To 	 Practice Privilege Task Force Members 

Board Members Date July 12, 2004 


Telephone : (916) 561-1788 
Facsimile (916) 263-3674 
E-mail agranick@cba.ca.gov 

From 	 Aronna Granick 
 ulati 

­

Legislation/Reg

Subject: 	 Use of NASBA's Qualifications Appraisal Service by States That Have Adopted 

UAA Section 23 


This memo transmits the results of a brief survey of the 23 states that have adopted 
UAA Section 23 related to cross-border practice rights. It is provided as 
background for your consideration of the agenda item related to whether the Board 
should accept NASBA's designation of states as substantially equivalent (subject to 
Board review) or develop its own list. 

To date, ten states have responded to the survey. Four states (Kansas, Kentucky, 
New Mexico, and Ohio) reported they rely on NASBA. Six states (Indiana, 
Louisiana, New Hampshire, North Carolina, South Dakota, and Tennessee) 
reported they use their own procedures. It is interesting to note that one state, 
New Hampshire, has adopted UAA Section 23, but is not a "substantially equivalent 
state" with regard to conforming to the UAA's education, exam, and experience 
requirements. 

Attachment 



Use of NASBA's Qualifications Appraisal Service by 

States That Have Adopted UAA Section 23 


No, the Indiana State 
Board of Accountancy 
does not rely on 
NASBA's 
Qualifications 
Appraisal Service to 
identify "Substantially 
Equivalent" states. At 
present, practitioners 
only need to complete 
and submit a "Notice 
of Intent" to practice 
by substantial 
equivalency along 
with a certification of 
their license from the 
state of issuance. It 
they meet the 
qualifications, they are 
granted the privilege 
for one year, which is 
then renewable every 
year in January. Indiana No Response. N/A NA No Response. 

We rely a lot on 
NASBA's list of 
substantially 
equivalent 
states; however, 

Yes, Kansas' statute we also make 
provides for NASBA's our own 

National Qualification 
 judgment calls 
Appraisal Service, or based upon a 
similar organization case-by-case 
approved bythe basis when 
Board.Kansas No Response. necessary. In a statute. No 
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The Boar2f si:iil has the 
final approval over all ·of· 
the states that NASBA 
deems substantially 
equivalent, but felt it ' 
could rely upon NASBA Yes, as new .,

/
'<KY relies on NASBA's in this area as far as states are : 

service, but the making added. Review 

regulation which 
 ;recommendations. over the Internet 

I; J .,,' .;covers this area Staff will check the of the 

authorizes the Board 
 Idetermination made by requirements 

I;· 
to have the final NASBA as new states listed in statutes 

. ·No...authority. and regulations. Regulation:- _ 'are added to the list. Kentucky 

' ·: ··,·Lft.;'s statute requires 
,,,thl:it the qualifications 

; 

be determined as "' ·' 

substantially equivalent 
to the licensure 
requirements of the 

! 
'. ~ . 'Louisiana Accountancy 

Act, not the "Uniform 
Accountancy Act." Tl'le 
LA Board did not 
cqnsider it appropriate 
to assign to another 

'" ~?.t1ti!Y th!?. ·awthority to .. 
Louisiana: uses its make such 
own proc~dures d~terminations. N/A ! N/A No response. Louisiana 

-·' 
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. ~dW Hampshire 

New Hampshire uses 
its own procedures. 
For an individual 
without an office in 
NH who wants to 
serve New Hampshire 
clients. The NH Board 
requires the firm to 
register with a Foreign 
Accountants Practice 
Permit (FAPP). This 
permit requires that 
individuals licensed to 
practice public 
accounting register 
with NH on the FAPP. 

With limited staff, and 
limited resources, we 
have basically 
simplified procedures, 
as it is impossible to 
keep track of what 
state is substantially 
equivalent and who is 
not and why. 

New Mexico 

New Mexico uses 
NASBA's 
Qualifications 
Appraisal Service. 

This was written as part 
of the new Board rules 
that were adopted in 
February 2002. 

North Carolina 

No, the NC Board 
policy is a CPA=CPA. 
If a CPA Is licensed to 
practice public 
accounting in a 
jurisdiction and has 
passed all four 
sections of the CPA 
exam then we accept 
him or her for 
notification on intent 
to practice, non­
resident reciprocity or 
reciprocity without 
looking at anything 
else. 

Reliance is put on 
licensure in other 
states. 

N/A N/A No Response. 

No. Regulation. No. 

N/A N/A No. 
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Ohio 

- ···­
~· 

Yes, Ohio uses t,he 
NASBA's 
Qualifications 
Appraisal Service with 
some modifications. 

~ 

!i 
At present, all states ., 

are considered I 
I 

substantially . ,. ., 

equivalent;to Ohio. ~ 

; ,. i;: 
i' 

~ jj··: . . 
'• 

We do require that ., 
CPAs from the non- I 

150-hour states and 
I 

'· 
some oth~rs, such as 
two-tier states, to hold 

r:u:tac\lic3.l(IJ9SlJ1Se· to 
practice p~blic 

...,, ':. i 
:·· 

., 

-· ' 
~ l ~ <::~ ~" 

accountin'g in order to ., ,· 

obtain substantial 
equivalency. Florida •' " 

·l 
('I ;t r-J, 

t:IE!$..no ewe.rienc..~ ... 
I 

.... L . - " . ··~· . ---~---

requirement, so we 
" 

require experience 
verificatiein from 
Florida CPAs. No Response. No Response. Np..Response. 1\lo answer. 

If. an individual is 
"li'censed" and· in good 

No, we use our own standing in another 
procedures in s{ate, they may apply 
reviewing substantial -f~r temporary practibe 

South Dakota 

Tennessee 

equivaler:1cy. 

Tennessee uses their 
own procedures; 
however we are in the 
prqc;:ess of changing 
the way we process 
"substantially 
equivalent" 
individuals. 

rights in SD. 

No Response. 

N/A 

N/A 

·: 

N/A 

1\J/A 

N/A 

No. 
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State of California California Board of Accountancy
Department of Consumer Affairs 

2000 Evergreen Street, Suite 250 
Sacramento, CA 95815-3832 

Memorandum 

Practice Privilege TF Agenda Item VI Board Agenda Item VIII.F7 ~ 
July 15, 2004 July 16. 2004 

To 	 Practice Privilege Task Force Members 
Board Members Date July 5, 2004 

Telephone: (916) 263-3788 
Facsimile (916) 263-3674 
E-mail agranick@cba.ca.gov 

From 	 Aronna Granick -L~ 
Legislation/Regulaticil't; C~ordinator 

Subject: 	 Background Information for Consideration of Whether the Board Should 
Accept NASBA's Determination of an Individual's Substantial Equivalency 
or Use Some Other Method for Assessing the Qualifications of CPAs from 
Non-Substantially Equivalent States 

Attached as background for your consideration of this issue are materials related to 
NASBA's Credential Net that were provided for consideration by the UM Task 
Force at its meeting of January 26, 2004. Attachment 1 provides information from 
CredentiaiNet that was provided to the Board in response to our inquiry. The chart 
referred to in the second paragraph of Attachment 1 is provided under Practice 
Privilege Task Force Agenda Item V (Board Agenda Item VIII.F.6) as it relates more 
specifically to substantially equivalent states than to the evaluation of the 
qualifications of individuals. Attachment 2 provides the application packet 
CredentiaiNet uses in its individual eyaluations. Attachment 3 provides information 
about the services Credential Net provides for states. Also attached (Attachment 4) 
are excerpts from the minutes of the January 26, 2004, meeting. 

Attachments 



lriformation on Credentia!Net 
for the Cab.Jornia Board qfAccountan[J 

Attachment 1 

Through CredentialNet, NASBA provides interstate practice related services to CPAs and to boards 
of accountancy by processing individual substantial equivalency evaluations and notifications of 
intent. For states that have adopted Section 23; "Substantial Equivalency," the individual substantial 
equivalency evaluation assists those applicants who hold licenses in states that have not been deemed 
substantially equivalent by the National Qualification Appraisal Service. The individual substantial 
equivalency evaluation may be used as part of the process for obtaining a reciprocal license or filing a 
notifi~tion of intent to practice, depending on the rules of the state in which the applicant intends to 
practice. Currently, seven states use the CredentialNet service to handle applicants who hold licenses 
in "non-substantially equivalent" states. These states include Arkansas, Kansas, New Mexico, North 
Dakota, Oklahoma, Oregon, and Tennessee. NASBA is able to customize services to meet a board 
of accountancy's specific requirements. 

Definition of Substantial Equivalency 

Under this concept, which was first included in the UAA-Third Edition in January 1998, if a CPA 
has a valid license from a state with CPA licensing criteria that are "substantially equiv-alent" to those 
outlined in the Uriiform Accountancy Act or if the CPA's credentials individually have been deemed 
substantially equivalent, then the CPA can cross state lines to practice in another state without 
obtaining a license in that state. However, the CPA must notify the state board of his or her intent 
to practice and agree to follow the law and rules of that state. The National Qualification Appraisal 
Service has deemed 45 states to have education, examination, and experience requirements that are 
substantially equivalent to the UAA. For a complete list of substantially equivalent states, please refer 
to the enclosed chart. 

Substantial Equivalency Eva1uation Requirements 

Education 
At least a 150 hours of college education including a baccalaureate degree or its equivalent. 
Grandfathering: Anyone who passed the CPA Examination beforeJanuary 1, 2001 will be eligible 
personally·to obtain substantial equivalency for the purpose of interstate practice even if he/she has 
not completed 150 hours of education. Individuals who pass the CPA Examination after January 1, 
2001 must complete the 150-hour education requirement. 

Examination 
A candidate shall be required to pass all sections of the examination provided for in Section 5(d) of 
the UAA in order to qualify for a certificate. Prior to the implementation of the computer-based 
examination, if at a given sitting of the examination a candidate passes two or.more but not all 
sections, then the candidate shall be given credit for those sections that the. candidate has passed and 
need not sit for reexamination in those sections, provided that 
(1) at that sitting the candidate wrote all sections of the examination for which the candidate does not 
have credit; · 
(2) the candidate attained a minimum grade of 50 on each section taken at that sitting; 
(3) the candidate passes the remaining sections of the examination within six consecutive 

examinations given after the one at which the flrst sections were passed; 

(4) at each subsequent sitting at which the candidate seeks to pass any additional sections, the 

candidate sits for all sections for which the Candidate does not have credit; and 

(5) in order to receive credit for passing additional sections in any such subsequent sitting, the 

candidate attains a minimum grade of 50 on sections taken at that sitting. 
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EJ-..'}lerience 
Applicants must have one_year of experience. This experience shall include providing any type of 
service di ad:v{ce'iilvol~ the use C(fat:eounting, attest, cempilaition:, man_agement afi!Y;i§Q:tzyi;;,fulanci~ 

0• . '•. ''·'DC4 •''l··•· 1b11. l.II''F.ff;; '''"'h. ' · •'c::,~ b 't~' • rr'!L..! 'adV1sory tax or co'b:Swfulg'' sl.U.llti au·o wm2ll fu:u:stA~rfl·Vet:f.~<:lr .. T!taJJlCe!iseer;S>.xm_s'1e:~M:~etlencef~ne.u11iJ..:;b"'' ' 	 J ,,.~-·"-"~~..::: -- -· ' ' vy· ,. ' ~"":J"""' 

acceptahfe iflt ~as gafued through erilployine:ht 1il g0v~ent, indust!y'; ·a:cll!cd"ehua,er·p.tlblbpxactit:e.
''11 ... • (' 

•,~ ' 1' 

Crederi~~t1pra*8:ci~ sti:5ii~:t00 ·eqUiV31eifey'eyalu'ati'dns~·15as'ed:on:<the.reqlilirementsr.-above, The" 
adminiskil.ti'di;fitp.d proceils~ 'for the evaluafierh::an. ·be tai16red tcrthe·--boa±d's preferenae. . 

'"!'~""""""'' 1 \ ~ ·-' ~.,: /' .,;; ') ~ ,·t"it{. '! ("' ' 

Administ~~Hve7Siaff 
NASBA currently employs staff who are knowledgeable in accounting education, educational 
credential evaluation, application processing, examination administration, grade reporting, accounting 
experience reviews, certification/licensure application procedures, ~Q..!l!ll'i¥!ihg>pro{ess.i<\>A:A,~P-R!=a#on, . " 
reciprocity (b.oth in~~~ tate-and international), public information initiatives, custome:t servic~; 
complaint _resblbtion, disciplinary'prbcei:l\lres;.:records maintenance; ·GGnfidentiality aoAcems, and 
examiii'a.~·~~ llid 1candidate ieco:fcl"seffiiti!Y'Jfssue's.~::--.· . ,,,. ,,,.)!• : <*. "''• ''r;·· ''")'' '~'"' ,_ 

·--~ ... ""'"..., ··1 ~ ;. ... ~~t-:.t.n::.: ~ ~~, ., . ~1Ht 'f'J< 

N ASBA • s Dttect'o£'6fBbmpliatfae Servi"'cesj/¥ord"an:eS'iiDmnez!:ls·ao·Cfl~·and fg,t;$.~·.~~~~€k,<p~q; .. 
auditor. Ms. D\Jrriez m2;ri,age~ ~~ qtedentiajN' et s e:rv:ite. Aniaddirional.f'Wo .Et;li-tim:\=-.~J?JqNi~~§ " , .. 
compriK~· tifeH~teagfffiaJNetisfifcf£~ ''if)1:e·•C:ofupliant:e '8ef¢ioes~aep.'attrnent -utilize.s QR:AES:,~ ~s;r;!~n~~ ....1
evaluation;;s servfles'for'creaeritia:l evaluah0hs. 	 . ­

Questions Related to License History (Section C ofthe Application): 
1 

::· •..,t)J~J,~ .l...-.:.L (~.:~ ');;,;.""~ ":d-~;--:;._:, •.l.~ il.:.~':rJaJ..,(J_tf;
1. 	 Once the applicant's qualifications are evaluated and determined to be substantiilly · ·-· · - · -· · 

equivalent, is _the applicant ev~ required to update the information in the License Histp.~b.:.w b . 
section; 	 ~a!l:ibfiSf'&.f!J$?i1,1~eh.:a:ne:up§latiesri:equit!.e.S.'a::;;ufr> . , .. , , .. , . 

.•· ,· ,: '' · · · .. ·u~~{ r-r'1•v~ t;·c: ·- !Jf'"\ ",d:J ,:l''''.'is<;. 'li't;t ,· ";T; '· ;..t:r: ;;;,_;t _..·:;-" 

A: 	 ~es; ap!pli_rJailts~af~~e,~i~~~0,~pd~te~Tep,~w tJ1e~~plic~~~-~,~~l~~~;~'s.trJ1q!,,:~~~:;tt1f1fi"<~~f ~-, 
an approved applieliit'il~~aed t:tb ·lia:ve-1lii'S~he:t;intorihatill!l;i:;(c'j~i!~4,~4l~l~~(:tt:P,.~f~rn '· 
board of accountancy and the time sincectl:re~originakap.pli£a'ti:df.lih~~;b,~~~tm9,re;,);han 
one year, the applicant would be asked to update any information that has' changed. 
Cre_dentialNet staff check licensing information to ensure that it is current ~d, 1 ·; , . 

acdu&t'c.t·~~since 1Ci:edeiitialNe'f•cafi•be tailored.to:fit aiboard's ne~_c;l,s., renewal, . 
f'te41ieiHSy·~an1:hlso be dit!'ti!ted''by·tlrel11oardt ·-.. .. , •. 

. ~ ' 	 ' """''''""' ~ 

, -=-·~, ~L="· i":J""fr'!~ ....~;.4·1; -~JJ.;;..~-r.--r:. ..: .~.: ~""'", 
2. !f_~:. apg_~~~~ -~~::V~. ·~~;s" to an'~of .tlir~_:q~e;,stio~s_;:~~a~~PI~€! :4i:8~M!;1~-~alJti~tqry.,.

{pagel2,'•an8 must atta:Gl:i. a.rr exp>lana:tion~sl::ieecrhow,..1s~thelt;~Wla.JJ.atf,~J1~~Jga£~~?:,.J:fnfle,t,.. 
what circumstances would this information mean the applicant is not qualified for 
substantial,i.equ:ivaletfcy~ -1\sitl:erfram.<self7~.ep:ortingj :wh~li.~!i>th~r.ms_q~~nJsJf:\~,.,Q.pe~ .. .....· 

··'·z•\i.:!••"" ~- . • .. L• • ,:<, ,• '£ '. , • 1 • "a II d'"'-L , "" . ,Credentill:ll'<'et·use-'tG outam.:m orrn:atron:re ate tGJ;·~gao. _~l.<WJ,~~eJ;·•. r. ,, , . 
'·\"1-"~,~~ri ~""··:"• '.'""r;''J-,· ~··:.,.~;"' r-·~ "tJ!t+1i' ~-tt•l ~--;1 ·.··1~~.., t":.':' .,.~ ,~p·(~ · 

A: ff'an applicant answers :"yes" to any· of :the qp,e~rgp~Jirli~.l~~s!J9t,~!~~!pl\'i~J;•r ., 
criminal history~-the'~pplicant's file1s sen:htoJthe:a;pp.,;.Q.pj::i:;rtf; Q9~~g;fo~,Iq~~~ . --~" 
consideration.· Art applicant would ··not qualifyJar sub_stat\Q.a,l equivalency f~~- lack of 
"good moral character'~ 1is defined· in Section ·5 (b) of·the{JA,A. 
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Aside from self-reporting, CredentiaiNet, through the use of the "Authorization For/ 

January 19,2004 

Interstate Exchange of Examination and Licensure Information" form, validates 
examination, licensure, and. disciplinru:y history, provided directly to us by a board of 
accountancy. 

3. 	 How is "good character" defined? What percentage of applications are xejected because of 
failure to demonstrate "good character"? 

A:. Good character is defined in Section 5 (b) of the Uniform Accountancy Act: 

"Section 5 - Qualifications for a Certificate As a Certified Public Accountant 
5(b) Good moral character for purposes of this Section means lack of a history of 

dishonest or felonious acts. The Board may refuse to grant a certificate on the 
grounds of failure to satisfy this requirement only if there is a substantial 
connection between the lack of good moral character of the applicant and the 
professional responsibilities of a licensee and if the finding by the Board of 
lack ofgood moral character is supported by clear and convincing evidence. 
When an applicant is found to be unqualified for a certificate because of a 
lack of good moral character, the Board shall furnish the applicant [a] 
statement containing the findings of the Board, a complete record of the 
evidence upon which the determination was based, and a notice of the 
applicant's right of appeal." 

Less than 2 percent of applications are rejected because of failure to demonstrate 
(__ _ good character. 

Questions Rela.ted to Education (Section D ofthe Application): 

1. 	 Must the 150 hours of education be completed pre-licensure? 

A: No. If an applicant had not completed the 150 hours of education before 
being licensed in their home state, it would not prevent him/her from being deemed 
substantially equivalent, as long as the 150 hours of education requirement was.met 
for the substantially equivalency evaluation. 

2. 	 Must the applicant meet all of the requirements in UAA Rule 5-2? Axe any exceptions made 
because the applicant's home state currently or previously had diffe.rent educational 
requirements? 

A:. The education element of the individual substantial equivalency evaluation 
only requires that the applicant receive a baccalaureate degree with a total of150 
hours of education. In addition, anyone who passed the Uniform CPA Examination 
before Januru:y 1, 2001 is eligible personally to obtain substantial equivalency for the 
purpose of interstate pracrice even if they have not completed 150 hours of education. 
Individuals who pass the Uniform CPA Examination after January 1, 2001 must 
complete the 150 hours of educarion requirement in order to be eligible for 



Informatidn'fi'n CredruitiatN!e't",. 
for the Ccilijofflia Board·'iif'Mccouiitanry 

suJ>stantial equivalency. Appendix C of the Uniform Accountancy Act, "Substantial 
EquiV:li~nl3y;i,12'6~~rs;llils irifoml:aiion!~· 1 ' 'j ,·,: • • • . . 1 

3. 


1. 

2. 

3. 

If%e ~~~~Eaii~,W<ls ·~au•c~~:~:;ufSiO€ ~~~•rutea:Smtes; h0w is •educati~~.:ev~uated?c:I~a 
credentials evaluation service is used, how is it selected? 

A: F~reign credentials are evaluated by a member of the National Association 
Cre'ii~nniil-'Eviluanon:'Semees'(NA:'CES:)'lh>a:rd~ ha'\ie.•the option· of choosing the 
agency they prefer. · 

General Questions 
Can all applicants·who'·ate;d~einei:l substantially :equivalent s'ign. and issue attest reports? 

.boes fuis 'dqjerid·'on'what<seNlces the.applicantcan perfonn·in the home state?. 


rti"f'tf; "·.-'t~·.:;:- 11./.. t~l~-·.• l~·:.."'t" 1 '1' ··,: I·:·t:.. ~~··~ 'J,''" ~~, • ._. ~ ~ 

!c. !e_' t~ ·NASBA:,siini:HI\fidt.afi.substanthil'.equivdleti~y·. ~v~i~~rl~h:,~p.l~.d~termines 
·'W.il~t1re6>r ·noPaD..1itidiV1aual~·s ;credenti~ls 'a.rers:Ubsiantially:~equi;v.al¢J.tt:tQ, :the Uniform 
.k~aountail~ ~t~"dPli~;·i'nffi~cl·ual woul~lbe re:·q:uH:ea' \tO ~fdll0w. the.~l~~':-·and (rules that 
F}e'rtaih'to"~tt~sfai:ion lsemt:e~!'iii·Mie·smte:.in ~hidiflie or' shejnteiids 'to p'raCrlce 

L;.. ~\. IX~L,Fi.!"'t.rf <~'•.J . ~. ·':.. .. . t ·~;.·J, •;,(~ t.l; ~ ... ""··~· • ,,.-~if' '"' 

How.I4~i-'d'6e~-'it:~e ,:cthcieritiil:Net to process· im application once alLof the :rnaterials are 
reci!i?~C!~ ··Hbwl.s~Crelieni:ialN:ft's decisiod•c6:t'l:JJ.iltmicat:ed to the ;applicant?":ls <there an 
appeil'prl5l::e~s'if the ~pplidarit·'ilisagtees?:' ;,_ ' :. \ " • ' 

j '. -:~.:., : ' ) ': j' ' • i:. ~1,' f ~ • ;: "-; "" 

A: Total processing for CredentialNet applications is approximately six to eight 
wt:'eks: '·Because 'Greiieniia'IN'et requites, primcary:sourcfhV.~rifi.catiol)•,a,n,all .11 

documentation (transcripts, authorization for interstate ~xchange fgpD,!?,,P~~ii.c.a,tes 
of experience), the gathering of this information comprises the bulk of the · 
processing time. After all primary source verification is received, the evaluation 
takes less than one week. The decision is officially communicated via letter. If the 
applicanf.i:ii~agr~es-t.~ili'"the tleci~ion;'.'hesmay iip}>.eal by ;writing ~Q. C~e·~entialNet 
within four weeks of the date of the decision letter. 

H6~''inany~iicerisees have'~eqtiestli€1 iln.!EV:~uation'ofimdividaal: s{~bst!Ml~~l eq'!livalency,;frorn 
"'CfeClenti.al.f;Iet:? 'How niahy havi!'lile:en:•detenm.ined to he substa'ntially ~gt+iv;~~nt? 

"f<"'• r·"·! .•,7':' •·· ' ? y·~··,,'"\; q 

••..~l~ ~ .J!.,, '~'-'·••.·' ;,~y~~,-~ !t~·l •·' 


A: Since the inception of the substantiahqu;iv.aleno'y¥p:val,4!!]i9D~. ~;May '+9~9, 
CredentiaiNet has processed approximately 160 individual substantial equivalency 
·ev~iuattt:lns.for ffie folltiWing states: A:rkansas;tLnsas.;·O:ldal:!.Pm~,'Ilennes~ee, New 
Mexrcb;'·~.teigo:ffJ:>:aJiik!P.tatth:Dakota:. Otl.the'i60p1:52.haYe1he.en. lfetermine4 . . , 
substantially equivalent. 
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A: Upon approval of application, NASBA sends a "CPA Portfolio" that 
summarizes the applicant's credentials and the primary source verification to the 
board in the state in which the CPA intends to practice. The CPA Portfolio is sent 
to the board at the same time the decision letter is mailed to the applicant. 

5. 	 Provide a description of similar services you are currendy providing to state boards, names 
of the states, and the charges associated with the services provided. Specifically, we would 
like you to address whether you validate licensure status, validate the address provided, and 
require self-disclosure of criminal convictions. If you do require disclosure of criminal 
convictions, how do you follow-up if a conviction is disclosed? In addition, please include an 
explanation of the process followed to notify the licensee and state board of the outcome 
and how quickly you are able to complete the process. · 

NASBA provides substantial equivalency evaluation services for the following 
boams: Arkansas, Kansas, Oklahoma, Oregon, New Mexico, North Dakota, and 
Tennessee. Please refer to the attached document that lists all current substantial 
equivalency services, including: type of evaluation; requirements and supporting 
documentation; participating boards; fees; and the type of report provided to boards 
and applicants. Also included is a list that describes an adjunct CredentialNet 
service - evaluation of initial applications for both individuals and firms for the 
Colorado Board ofAccountancy 

All ofNASBA's current Credentia1Net services evaluate for licensure status and 
require self-disclosure of criminal convictions. If a conviction is disclosed, the board 
in the state in which the applicant wishes to practice in notified and feedback is( -----­
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Attachment 2 

Substantial Equivalency 


Individual Evaluations 

A number of states have adopted Section 23 of the Uniform Accountancy Act (UAA), which (among other things) states 
that an individual who holds a license in a non-substantially equivalent state may obtain an individual substantial 
equivalency evaluation from NASBA. This evaluation may enable a CPA to practice in a substantially equivalent state, 
even though he is not licensed in one. 

The evaluation is based on requirements outlined in the UAA: 

Good Character (Section S(b)). Applicants must not have a history of dishonest or felonious acts. 

Education (Rule S-2). Applicants must have 150 hours of education. Grandfathering: Anyone who passed the CPA 
Examination before January 1, 2001 will be eligible personally to obtain substantial equivalency for the purpose of 
interstate practice even if they have not completed 150 hours of education. Individuals who pass the CPA Examination 
after January 1, 2001 must complete the 150 hour education requirement. (Appendix C, Substantial Equivalency) 

Examination (Rule 5-7). Applicants must pass all sections of the Uniform CPA Examination with a minimum passing 
grade of 75 for each section. 

Experience (Rule 6·2). Applicants must have one year of experience providing any type of service or advice using 
accounting, attest. compilation, management advisory, financial advisory, tax, or consulting skills. 

To obtain a substantial equivalency evaluation, a CPA should complete a CredentiaiNet application. If you have Adobe 
Acrobat Reader, you may click on the link below to download the Credential Net application in Acrobat format. 

Evaluation 

To obtain an application through the mail, call us at 615-880-4200, extension 2271, or email us at 
credentialnet@ nasba.org. 

Credentia!Net 
150-Fourth Avenue North. Suite 700 

Nashville, TN 37219 
615.880.4200 fax: 615.880.4292 
email: credentialnet@ nasba.org 

http://www.nasba.org/NASBAWeb.nsf!WEL/FDDBF238B6B1A7A8862569F3005939AB?... 1/2/2004 



Appl'ication 

Packet 




Credential Net, a service of the National Association of State Boards of Accountancy (NASBA), is a comprehensive resource 
for CPAs who practice across state lines. It handles reciprocal applications, notifications, and substantial equivalency 
evaluations for certain states. If you are aCPA with a current license or permit to practice accounting and you are planning 
to practice accounting in another state, you are required to comply with the laws and rules of the state in which you intend 
to practice. · 

Determine the code that is applicable to you by reading the following information. Follow instructions according to the 
code. 

Code2 
If you are planning to practice in Florida, Missouri, New 
Jersey, or Pennsylvania, you may qualify for a reciprocal or 
temporary license through Credential Net. Individuals who 
plan to practice in multiple states are urged to enroll in the 
program. Complete the enclosed Credential Net application 
and supporting forms. Depending on the state in which you 
intend to practice, you will also be required to complete 
some state-specific forms. 

Code3 
A number of states have adopted Section 23 of the Uniform 
Accountancy Act (UAA), which states that an individual who 
holds a license in a non-substantially equivalent state may 
obtain an individual substantial equivalency evaluation from 
NASBA. This evaluation enables aCPA to practice in a 
substantially equivalent state, even though he is not licensed 
in one. Complete the enclosed application and supporting 
forms to receive an individual substantial equivalency 
evaluation. 

The evaluation is based on requirements outlined in the UAA: 

Good Character (Section 5(b)). Applicants must 
not have a history of dishonest or felonious .acts. 

Education (Rule 5-2). Applicants must have 150 
hours of education. Grandfathering: Anyone who 
passed the CPA Examination before January 1, 2001 
will be eligible personally to obtain substantial 
equivalency for the purpose of interstate practice 
even if they have not completed 150 hours of 
education. Individuals who pass the CPA Examina­
tion after January 1, 2001 must complete the 150 
hour education requirement. (Appendix C, Substan­
tial Equivalency) 

Examination (Rule 5-7). Applicants must pass all 
sections of the Uniform CPA Examination with a 
minimum passing grade of75 for each section. They 
must have a minimum failing grade of 50. They must 
have passed the exam within six consecutive sittings 
following the first exam. At any sitting, they must 
have taken all sections not passed. 

Experience (Rule 6-2). Applicants must have one 
year of experience providing any type of service or 
advice using accounting, attest, compilation, manage­
ment advisory, financial advisory, tax, or consulting 
skills. 

Code3A 
This code applies only to CPAs planning to practice account­
ing temporarily in the state of Tennessee. If you hold a 
license/permit to practice in Arizona, California, Colorado, 
Delaware, Florida, Guam, Maine, Massachusetts, Michigan, 
Minnesota, 1\lew Hampshire, New Mexico, New York, 
North Dakota, Oklahoma, Puerto Rico, Vermont, Virgin 
Islands, or Virginia, you are considered to be from a non­
substantially equivalent state (under Tennessee's rules). 
However, you may qualify to practice accounting by receiv­
ing an individual substantial equivalency evaluation from 
Credential Net. 

The Tennessee certification criteria are as follows: 
Good Character'. An applicant must not have a 
history of dishonest or felonious acts. 

Education and Experience. An applicant must have 
150 hours of education and one year of experience. If 
an applicant does not have 150 hours of education, he 
must have four years of experience after passing the 
Uniform CPA Examination. 

Examination. An applicant must have passed the 
Uniform CPA Examination. 

Ethics Exam. An applicant must have passed an 
examination in ethics and professional conduct. 

All substantial equivalency evaluations and notifications for 
Tennessee are processed by Credential Net Complete the 
enclosed application packet. 

Code4A 

This code applies only to CPAs planning to practice account­

ing temporarily in the state ofTennessee. If you hold a 

license/permit to practice in Alaska, Alabama, Arkansas, 

Connecticut, District of Columbia, Georgia, Hawaii, Idaho, 

Illinois, Indiana, Iowa, Kansas, Kentucky, Louisiana, Maryland, 

Mississippi, Missouri, Montana, Nebraska, Nevada, New 

Jersey, North Carolina, Ohio, Oregon, Pennsylvania, Rhode 

Island, South Carolina, South Dakota, Texas, Utah, Washing­

ton, West Virginia, Wisconsin, or Wyoming, you are consid­

ered to be from a substantially equivalent state (under 

Tennessee's rules). You are required to notify the state of 

Tennessee through Credential Net. Complete the required 

sections of the enclosed application packet. 
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A. Applicant Type:. 
Check the code(s) that 
apply. Follow instructions 
according to the code(s). 

If you p!an ,to,prac~i~e .in 
multiple'sf~testnoih(Cir ih 

•• \!\.:i?~~~-h~->f:k~,,. ";-,

the future, 1t rsreoom··' 
mended tfiaBYou 'domplete' 
all sectiGns;;of·tlle''applica-' · 
tion, regardlessrofyou'r.t 
code type. "Ptl'"'J ~ ''"t~ ;,,1 

,, I J ' ;~' 

B. BiographiB~l: 
Information. 

Application Form 

[3rC&de12 Reciprocall'ii~ns~; .. ' '·•ri· ;. · . ' ·). ,r ', 

List state(s) in which you intend to practice,____________ 

e~will receive a summary report of your file. 
Ieney EvaluatiGnV• ·i,o;"; J/ •·: 
you intend to practiqe··::.: ,: ., . n 

, ,, , ,: t • -:.:L~ .•~.,·r:J:.~--;~ . :t, ... ~r'·:.:.t.;:,-,~,:c.~· ~·"t "r tt:·.~": ·,.,: rrlt -: !tt>·f, 
1 

. , 

· . , . "'·IJpcimyotJr·appr.ovali tne specified .states will n:;ceive a letter indicatfn.g t.hpt you hay,e.met UAA 
s.uostantial-equjvaleocy standarps. ,. . .. 

'.~'.11,/l •f' ., ~ .~ ' {· t.. 

.
1

..,.,, ·,;Q,~od,e 3ATenn~ssee, S~~atamtial Equilialeticy:Evaluatidh a~d Notificat:ion' 
, ,,,.., ~· , J '"' '·' ~·•.~c'""" ~~ ••~ ·· ~ '• ·~;v ;";ft"'•, "'' r ,J¥ ·; j ••, 

.. , , : , · . 1·•£ 1:,:~"H~ r•\t · , ~·ty~;.~, · , · 
Code 4A Tennessee Notification Only
!~ 1:)17~ t "~i;.. <..J•j -~· :' j •t;t'. ·t <~·,' ' 

Middle Name"'·.' 

lfyb~·have ~sed ~liernit~ ~a~es in the past (e.g., a rriaiden;;niirrie)'/·ll'stifirS:tf!mlcldte·,lB'n1avfa~Nilur!~s: -~H?l' ,. 
,·~'(!~~t~ 't',t:~f{.'l,t!U .. ,r.~ 

' . '~"\ ..~\.' .J" )• ~ ( i·:'; ' 

;BL.isinessi'Mdr;essHK',,,;,G;;].check if you wish to rec'Eiive m'aiHir'tilis;:aacil'es!>~ •'·'"'tit-• ' '1• "'·':!-""' ,; .:r;' · 

Telephone Fax 

''[i)ate First Issued 



--------------------------------

F. Experience. 

List employment information. 


Use month/year format for 


dates. 
Code 2 applicants: List your 

current employer and past 

employers. 
Code 3 applicants: List your 
current employer or past 
employers, provided the total 
amount of employment equals 

at least one year. 
Code 3A applicants: If you 
have completed 150 hours of 

education, you are required to 
show evidence of one year of 
full-time employment. List 

your current employer or past 

employers, provided that the 

total years of employment 
equals at least one year. If you 

have not completed 150 hours 

of education, you are required 

to show evidence of four years 

of full-time employment. List 

information so that the total 

amount of employment equals 

at least four years. 
Make a copy of this form to list 

---------more than four employers. 
Complete a Certificate of 

Experience for each 

employer listed. 

Company Name________________________________ 

Supervisor's Name ________________________________ 

Address (Street, City, State, Zip) _____________-'---------- ­

Phone Number 
--------------------~---------

Dates of Employment From_________To________ 

Company Name_____________________________________ 

Supervisor's Name.________________________________ 

Address (Street, City, State, Zip] _________________________ 

Phone Number_______________________________ 

Dates of Employment From,_________To._________ 

Company Name_____~-------------------------------------------

Supervisor's Name._________________________________ 

Address (Street, City, State, Zip] _________________________________ 

Phone Number_______________________________ 

Dates of Employment From_________To_________ 

Company Name________________________________ 

Supervisor's Name 

Address (Street, City, State, Zipl--------------~-----------

Phone Number 
--------~------~-----------------

From,_________To________Dates of Employment 

G. Professional References. 

Code 2 applicants only. List 

three references. References 

should be from business or 
professional individuals, and 

must not be relatives. 

CredentiaiNet will submit a 

Professional Reference 
Verification Form to all persons 

listed. 

1.Name.______________________________ 

Company_________________________________________________________ 

Business Address_______________________________ 

Business Telephone______________________________ 

2.Name_____________________________ 

Company_____________________________ 

Business Address 
--------------------~-----------

Business Telephone--------------'----------------- ­

3.Name________________________________ 

Company_____________________________ 

Business Address_______________________________ 

Business Telephone______________________________ 



CREDEfiTifll'JnET 

• ,! 

Authorization For Interstate Exchange of 

Examination and Licensure lnformatiqg., 


Applicants: Complete sect!on A of this form and return it with your. Credential Net applicati0n. By signing this·form, . 
you are authorizing Credential Net to obtain this information from the board of accountancy listed. 

State Boards: The applij::ant in section A of this form has authorized:)IOt:J1o provide·any and•albper.tinent infor,matipt;t'''Y .. 
requested in sections Bthrough Ein this form to Credential Net, a service of the National Association of Stat~•.Board.~ qf~,. 
Accountancy. Please return the form to CredentialNet at the address listed above. ., . .,.,, ''"'t' '· 

A. ALL APPLICANTS 

MUST COMPLETE THIS 

SECTION. 

Provide your name and 

address, date of birth, and 

social security number. Sign 

and date the form. 

B. Verification of 

Examination Credits. STATE 

BOARD: COMPLETE THIS 

SECTION. Provide Uniform 

CPA Examination grade 

information for the candidate 

listed above, as rep.orted by the 

AICPA Advisory Grading 

Service. List all grades, inCluding 

failing grades, for the applicant. 

If any of the grades were 

changed, if an exam other than 

the Unifo.rm CPA Examination 

was used, or if there is any 

reason why fiie grades should 

not be accepted, use section E 

of this form. 

.• ,,_,.J .'L.• ., 

First Name Middle Name Last>N'ilme 

Street or P.O. Box 

~ity State Zip Code 

Date of Birth Social Security Numoer'' " 10J'' '"~1l1A 

Certificate Number ~f applicable),___________ 
'-'itif.,.. ~/ t.f~rr-·n 

l hereby reque,~t and authorize the ... . .. '. (i!:l~,!l~b9q[:£l~~escountancy name) to 
provide-any and a[ pertinent.int'ormation requested in this form to CredentiaiNet. I agree that 

· ·ere-dentialNeem!lft:15nfifin"tt1ergni·des·issTied to m·iroy-tnlrAtlvisory·maaiilffS'ervice of the American 
Institute of Certified Public Accountants. 

Signature Date 

Date of 
1 

Candidate 10 #
Examination 

Audit 

•""'~)<"\~ 

LPR 
{Business Law) 

r,-, 
FARE 

(Theory). , 
'ARE 

... ,,.Wractk:e~· ,,. 

! 

• 

1. Was the applicant ever denied admission·to the Examination? Yes No (If yes, use section D.) 

2. If the applicant has not passed all parts of the Uniform"OIWExamiiiation, are there any restrictions 
preventing him/her from taking the Examination inyo~q~te?., Y~ . f>Jo (If yes, use section D.) 
3. If the applicant has not passed· all parts·of the Oriiform CPA Examination, indicate above the 
expiration date of those parts that have been passed and for which credit has been given. 



150 Fourth Avenue North 
Suite 700 

Nashville, TN 37219-2417LRED EnTIRL, nET 
(615) 880-4200 

Transcript Request Form 

Applicants: Complete sections A and B of this form. If you need to obtain transcripts from more than one school, make a 
copy of this form. Contact the school directly to determine if there is a transcript request fee. If applicable, include the fee 
in your total application fee. Return this form with your application; do not send to the school. 

Registrars: The applicant whose name appears below has authorized Credential Net, a service of the National Association 
of State Boards ofAccountancy, to obtain a copy of his/her transcript for accounting licensure purposes. Please send a 

copy of an official transcript directly to CredentialNet at the address listed above. Do not send to the appli~ 
cant. 

A ALL APPLICANTS MUST 

COMPLETE THIS SECTION. 

Provide your name and address, 

date of birth, and student 

identification number. 

B. ALL APPLICANTS MUST 

COMPLETE THIS SECTION. 

Provide the college or university 

name and address and your 

attendance information. 

First Name Middle Name Last Name Suffix (Jr., Ill) 

If you were registered under another name at this school, please provide that name: 

First Name Middle Name Last Name Suffix 

City · State Zip Code Telephone 

Date of Birth Student Identification Number Social Security Number 

Street or P.O. Box 

City State Zip Code 

Degree Dates of Attendance Date of Graduation 

Transcript Request Fee______;_,___ 

I hereby authorize the school named above to send a copy of my transcript directly to 
GredentiaiNet at the address listed above. 

Signature Date 
last revised: 04/05/00 



1(~0.F~J~'h~ve~u;~N91): '" 
• ) !· ,, ~ t \ il liStlite YQO

NasfiJm~. 1-~ j: 31z1~:.2~17 · 
(615) 880-4200 

Certificate of Experience 
c,7 '~1.~;1~ i .i-{'1'" ·', ~ r~ ' -· ..t" ' 

~ l;..··~th r1 ,.., , ·· ·~lt • f, .. -;~ \·e'J':J:r• , -" . . , .(Jf'l~"llf,' ~···".:;. 

Apptil!:a'Rts:' Conipleteseiiti6As A. and Bof this form:amd return with:Yeur·GredentiaiNet.a_pplication. lf.eljp~ri~n):;\'! Yy~S.., 
obtained from more than ohe!"entity; make·a•oopy·oftfllis;fo~rm ana o:QmJ!llete-a Certificate mf Experi.~.r:g~.f,orq=)fiCh 
entit~ · 

···-.f~,~; l ~~;r, 

Superyi!ioPs/~erltl~rsi'Plea~eiV,efify'tlie information:pres~:mted ·in,seoti.on~Q.. Seng,t;l;li~£1!>J1!11,dlr,ect!y .~9.: ~riC:i~t;JtWI~~J at the 
addres's;listE!a ~boY;~: tBy'slgnlngiiher:f0rmryou··are•authorizing-.Gr.edeliti~II'Net;to. verify yp,u:rJiqer:JS.f'!l~~r;ttfi.ca~~' lf{!tn th~ . . 
appropriate board of accountancy. 

A. Applicant Information. 
First Name Middle Name·' Last Name 

APPLICANTS: 

COMPLETE THIS 
SECTION. Indicate 
whether yot.l'~Fe"~Jjco'cf~';z?·: ,.,,:,,~,~ . ?'"''''"" ····~·~··"·'·'''"' 

Soc1al Secunty Number 
C.o.de 3. oLCode 3A 

applicant. 
0 Code2 0 Code3 0Code 3A 

B. Employer Information. Employer 
:';!APPLICANTS: COMPLETE 

THIS SECTION. List 

employer information, your 

position, dates ~,;J~~i~i,<?~; \r• ,, :;Rity State Zip Code Telephone Number 
ment, and the name of your 
supervisor at the time. 

CredentiaiNet will send this Period of Employment(check one) 
form to the named supervi­ 0 Full Time From ____'To __'_1'·_·,. ___ 

sor, who will then complete 0 Part Time From To _____ 
Section C, "Supervisor 
Certification." Name of Supervisor 

Firm (if different from above) 

City state· Zip·Gode Telephone Number 

I certify under penalty of perjury to the truth and accuracy of all statements, answers, and representations made in 
, __ this Certificate of Experience, including all supplementary statements. 

)> d .•.!t~t:'!tti.' 
?' 

Signature of Applicant Date 



C. Verification by 
Supervisor {continued). 
3upervisors (or the person 
who can verify information) 
must have a current CPA 

license or a license that 
was current during the 
stated time period. 

SUPERVISOR VERIFICATION 

I certify under penalty of perjury to the truth and accura.cy of the information provided herein and that during 
the period from to the applicant worked for me, 
my firm, or the firm which is or was my employer. By signing this form, I authorize Credentia!Net, a service 
of the National Association of State Boards of Accountancy, to verify my certificate/license with the appropriate 
board(s) of accountancy. 

Name,__________________Positibn or Title____________ 

Current Firm Name'------------------------------­

Current Address'------------------------------­
City______~_____State____________Zip._______ 

telephone Number-------­

CPA Certificate Number __________Issuing Jurisdiction.____________ 

Expires On.______________ 

Signature of Supervisor Date 

last revised: 09/22/00 



i 

CrtjdentialNet Services for Interstate Practice - Attach•'•u:mt ho. 3 

Evaluation Type I Name . Requirements/Supporting Documentation 
Code 2 ·Credentials Verification for New 
York (NASBA assists CPAs to app4y for a 
reciprocal license with the New York State 
Board) 

Code 3 • Individual Substantial 
Equivalency Evaluation, to be used In 
llllng for a reciprocal license or notification 

Code 3A • Nolillcation ollntent to 
Practice In Tennessee and Tennessee 
Substantial Equivalency Evaluation 

Code 4A • Notification of Intent to 
Practice In Tennessee 

1. License History · Authorization !or Interstate Exchange lonns completed and stamped by each 

Board where applicant holds a license 

2. Education - OHiclallranscrlpts from each school attended by applicant 
3. Work Experience- Certificate of Experience forms signed by verifying CPA 

1. License History shows good moral character by lacking a history of dishonest or felonious acts • 

Authorization lor Interstate Exchange forms completed and stamped by each Board where applicant 

holds a license 

2. Education 150 hours required II CPA exam passed alter 111/01- Official transcripts from each 
school attended by applicant 
3. One Year Work Experience- Certlllcate of Experience forms signed by Verifying CPA 
4. Uniform CPA Examination passed with cond!Uoning beginning once two sections are passed and 
all four sections must be passed within 6 allempts; minimum falling grade of 50; all unpassed sections 
taken at one silting Interstate Exchange forms 

1.llcense History shows good moral character by lacking a history of dishonest or felonious acts· 
Authorization lor Interstate Exchange forms completed and stamped by each Board where applicant 
holds a license 
2. Education 150 hours required II CPA exam passed alter 1/1101 -Official transcripts from each 
school attended by applicant 
'3. One Year Work Experience Certificate of Experience loml!l signed by verifying CPA 
4. Uniform CPA Examination passed with conditioning beginning once two sections are passed and 
all four sections must be passed within 6 attempts; minimum falling grade ol 50; all unpassed sections 
taken at one silting - Interstate Exchange forms 
5. Ethics Examination must be passed such as the exam given by the American lnslilute of Certified 
Public Accountants (AICPA). 

1. license History- Authorization for Interstate Exchange forms completed and stamped by each 
Board where applicant holds a license · 

Participating Board/s 
New York 

Arkansas (required) 
Kansas 
New Mexico 
North Dakota 
New Mexico 
Oklahoma 
Oregon 

Tennessee 

Tenmissee :. 

Fee 
$100.00 

Documentation Provided to 
Boards 

CPA Portfolio 
(a summary of all credentials) 
and copies of all supporting 
docum~;~nts 

$100.00 CPA Portfolio 
{a summary ol all ctedanlials) 

$100.00 	 CPA Portfolio 
(a summary ol all credentials) 
and candidate Is Included In a 
monthly report to Tennessee 
CNET processes the renewals of 
these notifications which must be 
completed every two years 

$35.00 	 Monthly Report Is issued to TN 
Board with lnformaUon on all 
CPAs who have provided 
Notlilcatlon ollntent to Praollce 
In TN • CNET processes the 
renewals olth~;~se notlllcallons 
which must be completed every 
two years 



om>ihe;AICPAandeHicial,score.sh~ehlssuet:l.dirocuY,fr.f.m ifi~AiCP~, 

Other Evaluation Services offered by Credential Net for Initial Licensing - Attachment no. 4 
Documentation Provided to 

Evaluation Type I Name Requirements/Supportlng Documentation Partlcipaling Board/s Fee Boards 

Colorado Reciprocity- CPA licensure 
Application for Reciprocity 

1.llcense History must include passing CPA exam grades and must lack evidence of any Colorado $165.00 Application file for each 
disciplinary actions Issued by previous Boards Authorization lor interstate Exchange of Examination applicant including all supportlng 
and Licensure Information fom1s completed and stamped by each Board where applicant holds a original documentation. 
license 
2. Education - A Bachelor's Degree including 24 semester hours In Accounting, 3 semester hours in 
Audit and 21 semester hours in General Business credits {not to exceed 6 semester hours In any one 
subject) - Official transcripts Irom each school attended by applicant or official foreign evaluation 

report 
3. Wo.rk Experience must include one year and 1800 hours of public accounting experience • 
Certificate of Experience signed by supervising CPA whose license was active during the Indicate 
dperiod of work experience 
4. Verification of Supervisor's license must be obtained from the appropriate Board Employer's 
License Verification form completed by the State Board including the Board's olliclal stamp 
5. AICPA Ethics Exam must be completed and passed with a minimum score of 90%- Certificate of 
Completion from the AICPA and oHicial score sheet issued directly from the AICPA. 

Colorado Exam ·CPA licensure 
Application for Applicants who passed 
the Unlfmm CPA Exam In Colorado 

Coloradoo:Transfer.of,.Gr~!ode.s,;;;.~~~ 
'Licensure Appllcatlon·for:Appllcants~ 
Wllo Passedcthe•.Exam Jn:a:·Siate;Other 
Than Colorado 

1. Uniform CPA Examination passed in the state of Colorado- Score sheet provided by CPA Colorado $85.00 AJiplleail'i'm file for each 
Examination Services . t lflt:IOi:iiiig alrsopportlng 
l!. Education -A Bachelor's Degree Including 24 semester hours In Accounting, 3 semester hours In ! !irt ~~ffi.t~~~~~O~i~J•.,.~s:~ 
Audit and 21 semester.hours In General Business credits (not to exceed 6 semester hours In any one 1 

(J1Jfqlf1! ,tr?nscript:> lrom each school attended by applicant or official foreign evaluation 
"T>~"C\ ··>:.;I,;_r/:..,1~; n . .: "~ ~ ~%~;t?~ 

~~~-~~il~e iflulli lnhl\lifa'c{nefyeiaf:aoa:taoo liOilrs'of.publlc:aO!lqunling !'!.~P.!'lfi§'IJt;e,-L • 
Certificate-of Experience signed by supervising CPA wliose license was active during the Indicate 

be obtained from the appropriate Board Employer's 
'i~ 8Ciard'ii1Cioding!llle.Board:s.offlclal:s.tamp., . ,. 
dpassed with a minimum score of 90.%- Certili~ate of 

$165.00 Application file for each 
applica:nt including ·afi'Sllppol1ing 

e*am~~~. ~. :e:~:.:_.~_::t~·,:~:-=>:.~"" ~'-~f:t,/~¢,lf!2i "_.... ~d ._p--1:F,··~"~fl 6~- ·Jr r-:.___1_:. ~~-~..... :, • orf 'iru'il'ifocuihllhiaifoo•''. \'- " 
1 gf"!UJ;J ' • {'t~ ;;~ , ,, ,2. 'Eufi6litiori .!K i3it6il-~io'r'S' ~ffi~ 'ih8itiltiil!f' 24.seffiE!sffi} floUrs In•Accounting; 3'Semesterchour~ in 

Audit a11d 21 semester hours in General Business (not to exceed 6 semester hours,lh any one 
'§tiiljlllctifollrclal itanscrlpttMrom'eath ·scheor allended by applicant or oHlcial foreign evaluation 

, h,~~ 0 ,-"'2'"'L '• • •, ""!"'"'"'tr' r:"'.,.':r<" 

de-one year:and 1.BOO'fJOuf.S.6tpu_bfica~~Jriung ~~~t~~.ce~;;, 

·act liy.-supervlslnR CPA ~liose lic~n,!je -Vi.!lS,acliV~diirin~,!~i lnctl&ie '· 


r's .Lice.nse.must'be;Pb.l/![ned fJom,the.appropti_ate Board- Employer's 

pleted by the State Boardii:JcludJngth~ i:iciarois offlcfal stl,imp "' 


il:am:must<.be.comp!eted·and•passedwllh·a:mlnlmum,!;core oiSO%- Certificate of 

. ' ,,, __ .. 

. • . , • ., -;;..,. !.;'- ••;, )'~ ~.:.?·-'i' : ~ '. ..... 

( 
' I 

'A·alitfi>fficiiil soote'Siiestlssuetl alrectly from the,A!GJ;iuc~!:;c. ~-~o~ , ~· >" 
-;~r.~~J?Jt;.¢:·_;-,..--~t.t-IJj{fH?JFr:h•t'<;i±~--n·.. ,.·.:. J~.' 'L~;~, ·."! • ~ 

,,.,,,..7C0'···~"" 

;:Jraiifn1dfiih:ln must•be passed --AtittioiizaUon_ fo~ lnterstate:Exchang!!.pi.Ex:o!mlnaUon Colorado 
Jn!P!IDgtJ!Q!:! fprm COIJipfeted and stamped by the Board where applicant passed the 



Colorado Firm Registration- Initial i. Firm history, ownership and organization must comply ,J, ,,;th all the secllons of Colorado Colorado $150.00 Appllca!lon file , 
Registration of Professional Statute 12-2-117 -Registration Application applicant Including "'" supporting 
Corporations, limited liability 2. Organizing Documents must Include the Board's lour required Provisions ol Statute 12-2-117 and original documenlalion 
Companies and Partnerships Composed must be filed with the Colorado Secretary of Slate Statement of Registration including copies ol the 
of Certified Public Accountants firm's organizing documents stamped by the Colordo Secretary ol Stale 

·' ;i\ 



STATE OF CALIFORNIA- STATE AND CONSUMER SERVICES AGENCY ARNOLD SCHWARZENEGGER, Governor 

CALIFORNIA BOARD OF ACCOUNTANCY 
2000 EVERGREEN STREET, SUITE 250 Attachment 4 

SACRAMENTO, CA 95815-3832 
TELEPHONE: (916) 263-3680 
FACSIMILE: (916) 263-3675 

WEB ADDRESS: http://www.dca.ca.gov/cba 

UAA TASK FORCE 
MINUTES OF THE MEETING 

January 26, 2004 

California Board of Accountancy Office 


2000 Evergreen Street 

Sacramento, CA 95815 


CALL TO ORDER 

Renata Sos, Chair, called the meeting of the UAA (Uniform Accountancy Act) Task 
Force to Order at 10:35 a.m. and welcom~d the participants. 

Present: 

Renata Sos, Chair 
Gail Hillebrand 
Thomas lino 
Harold Schultz 
David Walton 

Staff and Legal Counsel 
Mary Crocker, Assistant Executive Officer 
Patti Franz, Licensing Manager 
Michael Granen, Deputy Attorney General 
Aronna Granick, Legislation/Regulations Coordinator 
Bob Miller, Legal Counsel 
Greg Newington, Chief, Enforcement Program 
Carol Sigmann, Executive Officer 

Other Participants 
Mike Duffey, Ernst and Young LLP 
Katherine Demos, Department of Consumer Affairs 
Bill Gage, Senate Business and Professions Committee 
Ann Nelson, California Society of Accounting and Tax Professionals 
Wendy Perez, Board Member 
Richard Robinson, Robinson & Associates 
ian Thomas, Board President 
Jeannie Tindel, California Society of Certified Public Accountants 



th~ Board had adopted a policy un~.f~t~t'li~f1 .firm q6(!)~1d not be disciplined except for 
 this specific general management ~aiJ.y.tf?~. ,Th~ ·saa .. 9.1.,1Jctneed to revise this policy if

proposal were adopted. The task force also discussed the need for statutory provisions 
that would give the Board jurisdiction over both the firm and the individual practicing 
under the notification. 

:j:~) ~0 it2.tl. u 
Participants also discussep.~~~9l~NitJll~f~;e.~ CQ'!lli@;J~e·f.:1~t~~lished. Ms. Tindel and Mr. 
Duffey volunteered to developed a proposal. Ms. Hillebrand noted that Board staff 
would also need to be involved. Ms. Crocker indicated that the statute could establish a 
ceiling, and the actual fee could be ~,§lt~_blis..he.(~y ~:regulation based on data collected 
by the Board. , . 

' ; ' ' \ ~} ,, \. ~sl "\' 

After discussion, it was the COiilS;~[\~~~t·O(~b~ tl~~~;~J:=orce that it would be 
desirable to further consider and develop the blanket notification proposal. Ms. 
Sos and Ms. Hillebrand volunteered to be a sub-task force to work onttttL~J;{~~je.~t rylr,\. 
Granen would serve as legal counsel, and Mr. Duffey and Ms. Tindel would also 
partiCiR~+~. ;,...,,,...: ... ~"'"~,"~::-_~."' ,cr~}~;/.: }' 't~J.! 1.i \tl1 1'~''\ rl.r,·uy,~.:~~.r~~~ ~~:i(f~~- ..;~/SP ;; 

t;<{i:)t!:"'if;t;1 ~ C·<~·.··fi. ·.• _,..·1··)\f\l ·1 E; ~:-~::: -~;,t· H: r~.:-~ ,'"I~;·; 

The Task Force then considered the draft individual notification form that had been 
revised by Ms. Sos (Attachment 2). Ms. Sos indicated that her intent was to ma~~~~~~'·· 
form simple in order to encourage people to submit it. Other Task Force members~ 
concurred with Ms. Sos regarding the desirability of keeping the form sJmRI~·;w;?,. f''ii-1 

Participants suggested minor revisions to improve the readability of the formdn a.~. · 
deleting items 3 and 14 in the section "Qualific~tion Requirements." 

1tl.urt,1i:~ · 

4 


,q tQ 

:,}J 

During the discussion, Ms. Granick reported on staff research regarding NJ7.~~~~~· t:1,,, 8 ,· 
method of determining substantial equivalency for individuals (see Attachments 3 and 
4). She noted that NASBA's application review process appear~~, ;~, qH)~~Jhsm~4~~~81 1

time of ltcensure as long as the requirement ts met for 
evaluation. She noted that this approach wou! 
1" licensees to be deemed substanttC1)!Mi~g 
NASBA's procedure has been in place since May 1 

who had applied, 152 had been determined to be substaFJti;~l:lw".,eg.~:J,iv~.l~.pt,.,<,'·F;('' ·~. 

Also during the discussion, Ms. Sos commented that at the last meeti 

had voted to require that notification would have to b . 

before the time the work begins. Howe:ve~, ~U~e;N. A(..adf:!~;· · 


e... 1' ~'.· , •.; ~,·!.'· '" :'!'~·:..: ,, ;"\''\(• ' • ... ·:..~~:,. ':"·"'·' q~<t·-, • 'i!.4"·•...- :. 4 ,' 

Communications Forum other st€~~~, !DG!I9~teq:¢P:a~.tbe~!'V~r~ .ppnsl ... nn€).a~.~.~saF~£b 1

period. Ms. Tindel iiJS(l9~l~9{~{:1eJb.~l}t?V;~qitt~flJ:~~:~~9;s_t~~<~\98~JB~r;!p,c;t,~~~·3lPRr9PJ:l~t~n:.. 
Ms. Hillebrand noted that the Task Force ha'd extensively q!_~.9·u~s;8d,JP~;:IT1att..f7£c~t)rn·rsi:'I 
previous meeting. After discussion, it was mov.e,oA~V: rvl$. poS,:?.09:9~.CHf:l8e~?PV rvJt.. ,,. :: 
Schultz to reconsider the Task Force's decision. The motior:q~fi~Jl.Ot carryd , ,~ 

~he ad~ed that it does not require th_at the li~er;t~~,~.tJ~E.~t::.L~i9~~~; ~9~~~J:9:;9;·gqQ:'~;\, 
· · =1 ,;~~c 

~e)t 
· · 

, 
applications for an individual substantial equjval(3n:cv,@Mc:tl!:!~~PJ~~ qflh,.e . l~f?IJJ~,e~"~,:.: 
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,,State of California California Board of Accountanc;y . 
· Depalirrlent of Consumer Affairs 2000 Evergreen Street, Suite 250 

Sacramento, CA 95815-3832 
Memorandum 

Practice Privilege TF Agenda Item VII.A-8. Board Agenda Item Vlll.F.B. 
July 15, 2004 July i 6, 2004 

To 	 Renata M. Sos, Chair 
Practice Privilege Task Force Members Date : July 6, 2004 

Telephone: (916)561-1740 
Facsimile : (916) 263-3676 
E-mail : pfranz@cba.ca.gov 

\)'Lt1_~~ ~ ~ 
From 	 Pa Franz ~ 

Licensing Manager ~ 

Subject: 	 Notification Payment Issues Related to Practice Privilege 

Attached for review is a high-level flow chart diagramming the process envisioned 
by staff for the processing of notification forms for California practice privilege. This 
'flow chart assumes the following: 

• 	 The Notification and Agreement to Conditions for the Privilege to Practice Public 
Accounting in California form will be available on the Board's Web site. The 
individual will have the option of completing the form on-line or downloading the 
form from the Web site. 

·• 	 If the form is completed on-line, information indicating the individual is a practice 
privilege holder will be available for immediate viewing on the Board's Web site, 
unless the individual answers affirmatively to any of the disqualifying questions. 

• 	 For those who decide to download and mail the form to the Board, staff will enter 
the information upon receipt, unless the individual answers affirmatively to any 
of the disqualifying questions. Once the information is input the information will 
be immediately available for viewing on the Board's Web site. 

• 	 The individual has 30-days from the date of giving notice to submit payment. 

While discussing the process, the following questions that have policy implications 
were identified by staff: 

1) 	 If the individual does not pay the fee or the check is dishonored, should the 
submission of subsequent notifications be limited or prohibited? 

This issue was identi'fied because of the possibility of situations such as the 
following scenario: 

• 	 An out-of-state licensee submits a notification for practice privilege in California 
on January 3, 2006. At the conclusion of the 30-day payment period, the 
individual does not submit the required $1 00 payment. However, the licensee 
submits a subsequent notification for another practice privilege on April 1, 2006. 
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By law, the requirements for holding a practice privilege will not be met if the 
individual faiis1to·si.:J~mitthe payment. If the Task Force concludes a limitation on 
future noflee ~Ub'rfli'ssions is appropriate, it needs to address whether this 
disqlll'alifles the indiviaual frorn eligibility for future practice privileges. If so, the Task 
Force will need to discuss the process for and length of disqualification. 

If the Task Force decides there should be a limitation on subsequent notice 
submissions, regulatory language would need to be drafted to address -this pGiicy 
decision. 

2) 	 If an individual submits a fibt/6€i'iifld silbseqi:Jently fif:Jds-the Califof.nia pract1qe 
privilege will not be needed, may the notification be withdrawn prior to the 
f:?Jfpirq_fion 9( thF! 30-day payment period? If so, will payment be waived if not
ref:'eivFJdtJ" ltr~ceivea,·'retiinfl~a?1 'h • -· ,. ::r.;.':d.c·-·,·x . <\ ,. ,, .•• ;· • 

This issue was identified by staff because of the possiffillity df'a sitiJJatrf>n ·strch as:the 
following scenario: 

,,:, 

• :f{f.I individua:'i'' submits a·nofiflca'tic>'n:'to 3'the·'S6ari3; 6~ 1JJi!lnei 1:. 2@'061.1 '\On 
.. , ·:m.:lh~tPi2;,:2oo6, '¥Hi~·~P.ers'ari is·-hetlfieci :hl's.iortfiier::§·e-rvice:s aie~ne ·lor.ig~r needed in 

California. '·~· ,_ ' ·· 
rrn , 

lf'lli~·f'ask Force concludes ·ther~' ·shou'lt!fbe arf-·a~ilowahce for-Jam :inGIIviawa:l .to 
11HhW~rfkWithdr~w 'tHe"~h'bfifitsatroR it 1n~ee~§r.to l:idffi re'ss'~if'1fn't3:~e.:isno'u'l'~ •tD.~f~m:rn:dl irtions to 

¥~~is :wi'tlidrawar. For ·ekample; s1111!1:HtJI€i 'wltnCJrawal·'be:1limited·tGHpe:IDp>te'lwbo· do·notc· 
~8rne· t'o·tHi~ 's{at~{at.all,, 'dr'ccl;ii a1p~rso·t;t··whGI :enters;Galif<Drnia tout :meverl,practices 
ptlhlfc 2acC'odrltanc"fil3:9' el.ig'iel&~0r''VV:ithdrawaJ'P '8h1'0wi€Jyther-e be .ajimitatiG.Ii'}te the 
number of withd rawa:1·s~ ·hlne 'snot:J'fd ·an e)(plamation·for~wittfcd rawal'be:reqwireGI? 

' ' ~ ·~~'~\(' ' ~t"i-; •.~ 

Ag~in, regulat?ry language would 'be necessary to address the policy decision of 
t:fi'S·:-ras'I<"F'drcE:S~oll'ih'i~fisstf'e;;·' · .· ··· ~.. · r· (.:"' _, ''"''""'::')''· , ,.. . .. 

I will be at the· meeting to answer any questions the Task Force members may 
have'. · · 
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